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Nicaragua 

Some battles have 
just begun 
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President George Bosh lifted 
the economic embargo against 
Nicaragua and asked Congress 
for 8300m to help the new gov- 
ernment recover from years 
of hardship. Page 18 

Mandela’s appeal 

South African nationalist 
leader Nelson Mandela called 
in Stockholm for an intensifi- 
cation of sanctions and the 
ending of diplomatic ties with 
Pretoria. Page 2 

Monetary union ahn 

European Community states 
should aim for total monetary 
union with a single currency 
but avoid binding policy rules, 
according to a paper discussed 
in the Europ ean Commission. 
Page IS 

Kashmir warning 

, India’s Prime Minister Vi*. 
Singh warned Pakistan against 
interfering in Kashmir, point- 
ing out that India was “able 
and willing” to use military 
means. Page 4 

Warsaw Pact threat 

Hungary’s front-running oppo- 
sition party said it would ask 
parliament to annul the coun- 
try's Warsaw Pact membership 
after free elections. 

Dublin refusal 

Anglo-Irish relations seem cer- 
tain to be a hit by an Irish 
Supreme Court refusal to 
extradite two IRA men who 
escaped from a Northern 
Ireland prison. Page 18 

Cuban arms banned 

Brazil said it returned to 
Havana a planeload of arms 
that arrived ahead of a visit 
by Cuban leader Fidel Castro. 

Salvador rebel offer 

Left-wing Salvadorean rebels 
are actively pursuing a negoti- 
ated settlement through the 
United Nations, the group said. 
Page 6 


Britain's traditional surplus 
in invisible trade turned into 
a £713m ($Ll4bn) seasonally 
adjusted deficit in the final 
quarter of last year, cutting 
the invisible surplus to £L26bn 
for the year from £5.8bn in 
1988. 

The third quarter surplus 
was revised down to £51m from 
a previously reported £204m. 
Page 18 

MARKETS: Gold prices 
retreated well below the psy- 
chologically important $40Cka- 
troy-ounce level, principally 
In response to the strong per- 

GoM price 

$ per ounce in London 
430 



By Quentin Peel in Moscow 

MR MIKHAIL GORBACHEV, the Soviet 
leader, yesterday won the resounding 
endorsement he needed to rewrite the 
Soviet constitution, creating a new 
executive presidency and abolishing the 
Communist Party’s monopoly on Soviet 
power. 

His twin victory opens the way for 
the immediate introduction of a 
multi-party system and a presidency 
independent of the Communist Party, 
which has dictated national life for the 
past 72 years. 

At the same time, new laws on prop- 
erty and Zand have been incorporated in 
the constitution, allowing private prop 
erty and ending the state monopoly on 
ownership, although still forbidding the 
buying and selling of land. 

Mr Gorbachev won a dear two-thirds 
majority in the Congress of People's 
Deputies - the nation's new super-par- 
liament - for all the measures, but only 
after making substantial concessions to 
radicals to balance presidential power 
with parliamentary controls. 

The vote was greeted with spontane- 
ous applause, but the Soviet leader 
could not see it himself on the elec- 
tronic scoreboard. When he was told, be 


said: "Thank you. I congratulate the 
Congress." The move clears the way for 
Mr Gorbachev himself to take on the 
presidency, with sweeping powers to 
declare a state of emergency, initiate 
legislation and veto laws from the 
Supreme Soviet. 

The first move which leading econo- 
mists hope he will take is to accelerate 
economic reform, with rapid introduc- 
tion of long-delayed price liberalisation 
and radical action to dismantle state 
industrial monopolies. 

There is still a chance that he will be 
blocked today from immediate election 
by the Congress, with supporters of rad- 
ical reform demanding that a direct 
presidential election be held throughout 
the country. 

A conservative group of deputies, 
Soyuz (Union), proposed Mr Nikolai 
Ryzhkov, the Prime Minister, and Mr 
Vadim Bakatin, the Interior Minister, as 
alternative candidates but neither is 
thought likely to allow his name to go 
forward. 

The key change in the institution of 
the presidency is that It transfers power 
in the Soviet Union from the Commu- 
nist Party itself to an elected head of 


state, spelling an end to party power. 
That was recognised in the ease with 
which the Cnrn mimis t- rimninMteri Con- 
gress - some 85 per cent of its deputies 
are party members - cancelled Articles 
6 and 7 of the constitution, which had 
enshrined its monopoly rule. 

An attempt to remove all reference to 
the Communist Party from the constitu- 
tion won a majority of votes in the 
Congress - 1,067 to 906 - but fell short 
of the two-thirds (1,497 votes) needed to 
change the constitution. Another radi- 
cal move, to bar the president from 
holding any Communist Party post, 
also won a majority - 1,303 to 607 
- but too small to become mandatory. 

The two-thirds majority needed for 
the whole package of constitutional 
reforms was in doubt until the last min- 
ute, when the concessions on the presi- 
dency were spelt out They mean that 
the future Soviet president will be able 
to veto legislation, but can be overruled 
by a two-thirds vote in each chamber of 
the bicameral Supreme Soviet He will 
no longer have a right of appeal to the 
Congress of Deputies. 

On declaring a state of emergency, 
the president can do so with the con- 


sent of the republic or republics 
affected. If that proves Impossible he 
must issue a warning that such a move 
is being considered. 

In an Important concession to the 
republics. It was agreed that the presi- 
dent can only declare a state of emer- 
gency without their con s ent if he imme- 
diately summons the national Supreme 
Soviet and has the move endorsed by a 
two-thirds majority. 

As for presidential rule by decree. Mr 
Gorbachev has agreed that this can 
only be done on the basis of existing 
laws, and must be consistent with the 
constitution. 

The presidency was approved in prin- 
ciple by L817 votes to 133, with 61 
abstentions, while the full package of 
constitutional reforms went through by 
1,771 votes to 164, with 74 abstentions. 

The changes in property and land 
clauses of the constitution, which 
would allow foreign p roper ty and “indi- 
vidual” ownership, aroused no contro- 
versy, although economists have critic- 
ised the continuing Ideological 
objections to “private property.” Farm 
land can be bequeathed, but not sold. 
Lithuanian move “illegal,” Page 18 


Israeli government collapses after peace process row 


fonnance of the dollar. Com- 
modities, Page 30. The mood 
was brighter in the Continent 
and volume improved in 
Frankfurt and Paris, although 
trading remained thin in most 
other bourses. Back page, sec- 
tion n 


Iraqi response 

Iraqi President Saddam Hus- 
sein will not intervene while 
under political and media pres- 
sure to reduce the death sen- 
tence on British-based journal- 
ist Farzad Bazoft for spying, 
the Iraqi news agency INA 
reported. Page 5 

Florence protest 

Socialist mayor Giorgio 
Morales and his coalition coun- 
cil resigned following criticism 
after a series of racist attacks 
on North African immigrants. 
Page 2 

Van Gogh theft 

A Van Gogh oil painting, 
“Wheatfield with Sheaves”, 
worth about 81.7m, was stolen 
from a Zurich customs depot. 

Papandreou target 

Greek Socialist Party leader 
Andreas Papandreou said he 
would seek communist support 
in the April 8 general election, 
the third in 10 months. Head- 
ing for stalemate. Page 3 

Bougainville crisis 

The South Pacific island of 
Bougainville, whose large. Aus- 
tralian-run copper and gold 
mine has been closed since 
May, was in rebel hands alter 
Papua New Guinea troops 
withdrew. Page 4 

f 2 lost in air crash 

Twelve people were feared 
killed when a helicopter ferry- 
ing International airline pas- 
sengers crashed in the sea off 
the Sierra Leone capital of 
Freetown. 

Vatican rating 

Men and women studying to 
be priests or nuns should not 
be allowed to take their final 
vows if they cannot control _ 
gpYiial urges, the Vatican said. 

Smoke-free zone 

Cigarette advertisements could 
disappear in the 12 -nation 
European Community if the 
European Parliament wins a 
battle to impose a stricter ban 
than the Commission proposes. 


JAPAN'S trade surplus totalled 
$5bn last month, compared 
with $7-23bn in February 1989. 
This was the 10th monthly 
decline in a row. Page 4 

EUROPEAN Community states 
should aim for a total mone- 
tary union with a single cur- 
rency but without any hinfltng, 
centrally imposed rules on 
their economic and fiscal poli- 
cies, says a paper discussed 
in the EC. Page 18 

HUNGARY’S lack of an effec- 
tive government is exacerbat- 
ing the country’s economic 
crisis, senior officials in Buda- 
pest warned. Page 2 

SOUTH Korean economy will 
start to recover from a pro- 
longed slowdown in the second 
quarter of the year, according ; 
to the state Korea Develop- 
ment Bank. Page 4 

INTEREST rates: Higher Japa- 
nese interest rates would not 
necessarily mean higher rates 
in the US, said John Laware, 
a Federal Reserve governor, 
rages 

TTALTEL Telematics, subsid- 
iary of Italy’s state-owned tele- 
communications equipment 
maker, has reached agreement 
with Matsushita, Japanese 
electronics group, to produce 
a range of facsimile machines 
under licence. Page 5 

HYUNDAI, one of Sooth 
Korea’s largest business 
groups, is to share in building 
a $5bn petrochemical project 
in the Soviet Union. Page 5 

US retail sales, which rose 
strongly In December and Jan- 
uary, relapsed by nearly a fall 
percentage point in February 
in seasonally adjusted terms, 
says the Commerce Depart- 
ment Page 6 

GRAND Metropolitan and 
Elders IXL, Australian owner 
of the UK Courage breweries, 
unveiled details of a complex 
exchange of assets and the cre- 
ation of a joint venture to man- 
age their combined te n anted 
pub interests. Page 19 

AKER, Norway’s biggest pri- 
vately owned industrial group, 
said it had disposed of assets 
related to the offshore off sec- 
tor for NKr360m (854.6m), mak- 
ing a profit on the deal of more 
than NKr8ttau Page 20 

ALUSU1S5E-L0NZA Holding, 
Swiss aluminium and chemi- 
cals concern, boosted net prof- 
its by 47 per cent last year 
from SFr217m (8142.5m) to 
SFr466m. Page 20 


By Hugh Camegy in Jerusalem 

ISRAEL'S coalition 
Government collapsed yester- 
day when sharp differences 
between the Likud and Labour 
parties over US proposals for 
Israeli-PalestLnian peace talks s.i! 
finally came to a head. *'! 

Mr Yitzhak Shamir, Prime ££ 
Minis ter and leader of Likud, 
ended days oE speculation over is 
the future of the coalition | 
when he told a Cabinet meet- a, 
ing be was dismissing Mr Shi- | 
mon Peres, the Finance Minis- P 
ter, vice-premier and Labour 
leader. The 11 other Labour 
ministers in the Government Jrij 
then resigned, ending 15 f® 
months of often fraught part- |$g 
nershlp. §p 

Last night the two sides M 
were engaged in intense activ- *3 
Ity to secure support from the W 
religions parties, which hold f 
the balance of power, ahead of A 
a parliamentary test likely to 
determine if either main party 
can quickly form a narrowly- 
based government. The test the 
will come in no-confidence out 
motions set for tomorrow, or the 
possibly today. isal 

The split was precipitated by Jen 
Likud’s refusal to accept a pro- in t 
posal by Mr James Baker, US par 
Secretary of State, that Israeli tiox 
and Palestinian delegations Sha 
meet in Cairo to discuss hold- Prii 
ing elections in the West Bank H 
and Gaza Strip which are rea 
intended to lead to an interim met 
settlement in the Occupied US 
Territories. und 

Labour insisted that Likud Isra 
accept Mr Baker's terms as mer 



Shimon Peres (left), who was sacked as Israel's Deputy Prime Minister yesterday, with fellow 
Labour Party member Yitzhak Babin, who resigned as Defence Minister 


they stood, but Mr Shamir held 
out for farther assurances that 
the Palestine Liberation Organ- 
isation and Arab residents of 
Jerusalem would play no part 
in the process. Labour was pre- 
paring to bring down the coali- 
tion later this week if Mr 
Shamir did not budge when the 
Prime Minister decided to act. 

His position hardened in 
recent days following state- 
ments by Mr George Bush, the 
US President, and Mr Baker, 
underlining US rejection of 
Israeli ^nner^tinn and settle- 
ment of Arab areas erf Jerusa- 


lem as wefi as the occupation 
erf the - West Bank and Gaza. 

Yesterday Mr Bush told a 
news conference in Washing- 
ton he had no regrets over his 
remarks. 

Ur Shamir repeatedly 
stressed this week that Wash- 
ington’s involvement of the 
PLO in the peace efforts and 
its position cm Jerusalem were 
unacceptable. 

Mr Shamir took the initia- 
tive yesterday to try to pre- 
empt Labour in the ensuing 
highly complex struggle for 
power. This may well take 


some time to resolve. 

Mr Shamir continued to hold 
out the possibility yesterday of 
a revival of the coalition, but 
privately be is seeking to con- 
tinue in office at the head of 
Likud-led narrow government 
of the right 

Mr Peres is seeking the sup- 
port of otherwise ideologlcally- 
alien, religious party members 
to establish a Labour-led 
administration which could 
pursue the peace talks pro- 


AH depends on the acutely 
balanced mathematics of the 


Knesset In the 120-seat parlia- 
ment Mr Shamir can count on 
at least 56 votes. Including 40 
from Likud. Mr Peres can prob- 
ably be sure of 54. including 39 
Labour members. The fight is 
over the remaining 10. most of 
them from the religious par- 
ties. 

If neither side can secure a 
majority, then a general elec- 
tion may be the outcome - al- 
though some seasoned observ- 
ers have refused to rule out 
absolutely a Likud -Labour rap- 
prochement 

• Palestinian leader Salah 
Khalaf said he expected Israel 
to move to the right after the 
break-up of its government 

“Israel will move towards 
Hw hardest solution, the hard- 
est choice and tie choice of 
war,” Mr Khalaf, a leading 
member of PLO cb fl| if TW|tw Yas- 
ser Arafat's Fatah guerrilla 
movement, widely known as 
Abu Iyad. said in an interview 
with Swiss Radio. “It will not 
be content to reject the peace 
process but still go hack to 
thinking of.. .annexing the 
West Bank.” He said Prime 
Minister Yitzhak Shamir could 
hang on to power. 

• Arab commentators were 
pessimistic over the future of 
the peace talks after the col- 
lapse. “This is a great setback 
for the peace process and I 
believe Israel has killed its own 
peace plan," said Bethlehem's 
Palestinian Mayor EUas FrejJ. 
Background, Page 4; Editorial 
comment. Page 16 


problems 
threaten 
contracts 
with Soviets 

By David Goodhart 
in Leipzig 

SEVERAL major contracts 
between the Soviet Union and 
West German companies are 
threatened by growing pay- 
ment difficulties for Moscow. 

According to bankers and 
Industrialists at tbe Leipzig 
Fair in East Germany the situ- 
ation has become far more 
severe In the past few weeks. 

Among the major contracts 
that have been postponed, and 
may be cancell ed, is last year's 
agreement with Siemens to 
Import up to 300,000 persona] 
micro-computers from the 
West German electronics 
group. 

An official of Robotron, the 
East German equivalent to Sie- 
mens, said that his company 
might benefit from the col- 
lapse of the deal. 

Also in doubt is tbe Soviet 
plan to buy several digital 
switching systems from Sie- 
mens. 

It Is not only West German 
companies that are threatened 
by the payments problem. Last 
week Sir Nicholas Ridley, the 
UK Industry Minister, said he 
would be raising payments 
problems during an official 
trade visit to the Soviet Union. 
• In other developments at 
Leipzig it was announced, by 
the Post Ministers of the two 
German states In Leipzig that 
the digital mobile phone net- 
work currently being built In 
West Germany would be 
extended to East Germany. 

Mr Klaus Wolf, the East 
German Post Minister, said 
that DM5bn (£L94bn) would be 
required to modernise the East 
German telecommunications 
network over the next five 
years. 

In that time the number cf 
lines is expected to double 
from the current 1 . 1 m. 

Thyssen, the Ddsseldorf 
steel and investment based 
goods group, has announced 
the first three of its planned 30 
co-operation agreements in 
East Germany. 

The deals are In environ- 
mental protection and railway 
technology. In one of the pro- 
jects it will be co-operating 
with the French group, Lyon- 
naise des Eaux. 

Thyssen’s main hope is that 
the opening of East Germany 
will breathe new life into its 
controversial plans to build a 
high speed magnetically pro- 
pelled rail system in Germany. 

Mr Lutz Dress bach. Thys- 
sen’s spokesman, revealed that 
a hitherto secret study on a 
Hanover-Berlln magnetic rail 
link was being re-examined. 


D G bank vice chairman quits 
over bond transactions row 


By Katharine Campbell in Frankfurt 


THE DG Bank row involving 
disputed bond transactions 
with nine French banks 
claimed its first board member 
victim yesterday with the res- 
ignation of the vice chan-nym 
and director in charge of secu- 
rities business at the Frankfort 
bank. 

Mr Karl-Herbert Schneider- 
Gadicke, 58, vice chairman and 
director in charge erf securities 
business, $afd he was assuming 
“political responsibility” for 
the disputed securities trades 
and was resigning immediately 
as his contribution to limiting 
further damage of the bank's 
reputation. 

Mr Schneider- Gadicke has 
served on the board for 18 
years, since 1986 as one of two 
vice chairmen. Els departure 
underlines the extent to which 
the bank's image Has al re ad y 
suffered, even if recriminations 
go no fiirther. 

Deutsche Genossen 
sc hafts bank, the umbrella 
organisation for West Ger- 
many’s co-operative banks, has 
been embroiled in a dispute 
with nine French banks over 
some DM6bn ($3.5bn) worth of 


bond transactions. 

While the French say that 
DG undertook to repurchase 
the securities -now worth con- 
siderably Jess because of the 
sharp drop in the German bond 
market -DG maintained 
that the trader who entered 
jntn these ag reemen ts o nly did 
so orally and was, in addition, 
acting outside his authority, 
effectively making any under- 

tfllring s In roHit 

After the French threatened 
to sue, DG last week squared 
the position, while leaving the 
way open for possible compen- 
sation within the next twelve 
months. 

Mr Schneider-Gadlcke 
stressed yesterday that he nei- 
ther “knew, nor could have 
known” about the alleged 
repurchase agreements at the 
centre of the dispute. 

This refers to the oral nature 
of the agreements entered into 
by the now dismissed chief 
bond trader, Mr Friedrich SteiL 
The lack of written evidence is 
precisely the grounds on which 
the bank is contesting the 
French claims. 

While the exact details of the 


dispute remain distinctly 
murky, the whole affair has 
thrown up baric questions as 
to the quality of internal con- 
trols at DG. 

The securities trading arm 
has grown rapidly in the past- 
few years, as the bank has 
expanded its profile domesti- 
cally and iwternnHnnaTly 

Two of the major partici- 
pants in that expansion have 
now gone. 

Mr Helmut Guthardt, DG 
Bank chairman, said in a 
recent magazine Interview that 
there was no question of his 
resignation while the foil truth 
at what really happened was 
not yet available. 

Last week the bank settled 
the disputed deals, while at the 
same time retaining its legal 
rights for compensation over 
the next year. 

Mr SteQ, meanwhile, who Is 
the subject of a criminal inves- 
tigation, is contesting his dis- 
missal from DG in court Inves- 
tigated at the end of the 1970s 
in an equity-related sr»nd*l, he 
was dismissed by the bank, but 
reinstated after the case 
against him was dropped. 
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State of mind of Mr Hawke’s 
intelligent Austrafian voter 

Bob Hawke is seeking 
his fourth term as 
Prime Minister. 
Whether he is re- 
elected is likely to 
depend, in part, on the 
influence of state 
issues. 
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HND OUT HOW THE EFFECT CAN AFFECT YOUR BUSINESS. 

CONTACT CHRISTOPHER GIBAUD, DIRECTOR, PETERBOROUGH DEVELOPMENT AGENCY 
STUART HOUSE, PETERBOROUGH PEI 1UJ. TELEPHONE: (0733) 558816. 
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Think vertically from now on. 

The star of ihe new Victor PC range is the 
V386MX shown here. 

A tower-block of Computer power in miniature 
(just 12.5" high and 4.5* wide) Victor has the smallest 
footprint in the business. 


Processor 

16MHz 386SX 

RAM 

1MB 

Disk Storage 

40MB -210MB 

Monitors 

Monochrome VGA Colour VGA 

Dimensions 

322mm <H)xTI4mm (W) 


x 312mm (D) 


The Victor V386MX stands alone in the world of 
Computer technology and design and costs only 
£1399 (for a powerful 40MB MVGA version). 

Astounded or astonished? 

That's die effect that Victor usually has on 
people. 

Victor's New Dimensions range includes: 

V86M - 10MHz 8086 processor starting from 
£999 lor a 20MB MVGA model. 

V286M - 12MHz 80286 processor starting 
from £1799 for a 40MB MVGA model. 

V386MX - 16MHz S0386SX processor 
starting from £1999 for a 40MB MVGA model. 

For a demonstration or more information on 
how Victor can help you shape up for the 90s. 
contact Sarah Brown on 0494 461600 for details of 
your nearest Victor deafen 


NEW DIMENSIONS 


F TO: Victor Compuwra, 1 The Vtalley Cattre. Gordon Road. High Wywmtw. 
j Bucks. Hraem. | 

I I wmiW litM ftflwa mora information CD Can yauarrangaadamanstrakjnQ | 


Can you arrange at 


EUROPEAN NEWS 


Finnish call for I Hungarian economy ‘out of control 


- ;rec ce 


review of treaty 
with Moscow 


By John Lloyd, Judy Dempsey and Nicholas Denton in Budapest 


By Enrique Tessierf in Helsinld 


MR KALEVISOBSA, the Social 
Democratic Speaker of the 
Finnish parliament, has 
become the first high-ranking 
politician to suggest willing- 
ness to change the 41-year -old 
treaty with the Soviet Union. 

The veteran politician, who 
is expected to be Finland's next 
president, said alterations to 
the Friendship Co-operation 
and Mutual Assistance (FCMA) 
would be possible only if both 
Finland and the Sonet Union 
considered it appropriate, 

A key article in the treaty 
says that both Finland and the 
Soviet Union must come to 
each other's military rescue if 
attacked "by Germany or any 
state allied with the latter." 

The treaty is considered to 
be a pillar for friendly relations 
between both countries, as well 
as an obstacle for Fizdand’s fall 
political integration with west- 
ern Europe. 

Mr Sorsa said in a newspa- 
per interview: “The USSR and 
West Germany are opening up 
to wider cooperation between 
each other. 

For this reason, since the 
creation of the FCMA centres 
on an armed attack from Ger- 
many, one asks for how long 
this will c ontinu e to be a cen- 


tral factor.” 

The veteran Social Democrat 
politician also &tt that for the 
FCMA to continue to have 
validity, the treaty would have 
to be able to stay abreast of the 
political events presently over- 
taking Europe, especially when 
the reunification of the two 
Germaines come to mind. 

"Otherwise it (the contents 
within the FCMA) will turn 
into litany,” he said. But he 
fait that , there was no rush in 

chang in g the rantenta for the 
time being. 

Debate on the antiquated 
FCMA treaty picked up last 
month when Dr Rsito Penttiia, 
a researcher in international 
relations, suggested, that the 
FCMA should be replaced by a 
new accord, which would stip- 
ulate that Finland would 
defend itself from all outride 


THE LACK of an effective 
government in Hungary is 
exacerbating the country's eco- 
nomic swiitw officials in 
Budapest are warning. 

The hiatus in government 
has occurred in the run-up to 
the country's first free election 
for over 40 years, in 11 days’ 
time, and it may last for 
months before a central 
authority can be reconstituted. 

Mr Lajos Bokros, a board 
member of the National Rank 
of Hungary, says that "there is 
no longer any control over the 
management of the economy. B 
we want to meet our obliga- 
tions to the International Mon- 
etary Fund, decisions must be 
taken.” 

Dr Laszlo . Antal, an eco- 
nomic adviser to the Govern- 
ment, said: The party-state 
system has disintegrated. 
There is no mass basis for the 
Government and it is itself 
divided, therefore It Is not deci- 


sive. - 

Mr Antal said the Govern- 
ment had backed away from 
hard economic decisions - es- 
pecially odd. allowing lossmak- 
ing enterprises to go bankrupt, 
and on cutting subsidies. 
According to both Dr Antal 
and Mr Bokros, this has meant 
a huge growth in intercom- 
pany inde btedness 
to Forints lSObn ($2bn), as 
enterprises simply write prom- 
issory notes which are then 
used as currency- 

This government paralysis 


However, a decision by the 
Government to cut subsidies to 
mortgage owners, demanded 
by the IMF, may also today be 
' set aside by the Constitutional 
Court, precipitating an eco- 
nomic eriflta jf the IMF with- 
holds payment 
Meanwhile, there is disagree- 
ment over privatisation 
between the major parties. 


between tne major parties, 
which may mai** 1 the formation 


has coincided with a rapid 
worsening of trade with the 


worsening of. trade with the 
Soviet Union, Hungary's main 
trading partner. 

The Government expects to 
learn today whether it will 
receive a stand-by credit of 
between tSOQm-gSOOm from the 
IMF - a decision which would 
in turn release a further gUm 
loan from the European Com- 
munity. 


nf a ntwHtinn ritfPtr-nH 

The disagreement, mainly 
between the Free Democrats 
and the Democratic Forum, 
focuses oh whether the privati- 
sation process should be con- 
trolled or pushed through 
quickly to achieve a market 
system as rapidly as possible. 

Mr Peter Bod, economic 
■ adviser to the Forum, said that 
the government’s "irresponsi- 
ble” privatisation, allowing 
managers to sell or take over 
state assets, had to be replaced 
by controlled privatisation 


through the State Property 
TTicrttiitp- This body win hold 
the 1«yri title of state assets 
and arrang e for their privatisa- 
tion. , „ • 

But Mr Karoly Soos, an 

adviser to the Free Democrats, 

a parliamentary candidate and 
a possible contender for the 
post of Economics Minister, 
asked: “Can the government 
get a better deal than sponta- 
neous privatisation? Of cour se 
there will be some corruption 
in fo?g , but you cannot stop.it 
however you do it. The main 
thing is, it must be done 
quickly.”' I would take the eco- 
nomic ministry if we had 
agreement on measures which 
were hard and necessary" he 
says he would push for an aus- 
terity programme to be 
unveiled on January 1 1991 
- "that would include a cut in 
an subsidies, then after that, 
the Government could decide 
who needed assistance." 


Mandela 
wants more 


Dr Penttild also said that 
most likely Finland would be 
the only country in Europe in 
the next century that would 
continue to have a treaty with 
the So viet U nion that was 
straight from the cold- war era. 
Finland and the Soviet Union 
renewed the FCMA treaty in 
1983 for a further 20 years. 


pressure on 
S Africa 


By Robert Taylor 

in Stockholm 


German monetary experts 
meet to head off chaos 


EAST AND WEST German 
monetary experts met yester- 
day to discuss merging the two 
countries' currencies in an 
effort to prevent economic 
chaos In the process of unifica- 
tion, agendas report from East 
Bemn. 

The two sides met for the 
last round of talks before East 
Germany's wat Sun- 

day. Mr Horst Koehler, a state 
secretary In West Germany’s 
Finance Ministry, finance 
expert Walter Romberg, a min- 
ister In the caretaker govern- 
ment of Communist Premia: 
Fan« Modrow, headed the 

talks. 

The two sides have met 
twice before, in Bonn and East 
Berlin, to discuss forming a 
monetary mram, but no dect- 
sons on the move are expected 
to be fiwaiteart until after the 
East German elections. 

In East Berlin, five days 
before East > Germany’s first 
free election. West German 
ChanceDor Helmut Kohl prom- 
ised East Germans a one-fdr- 
one swap of their personal 
savings into powerful deutsch- 

marloL 

Mr Helmu t ffaurnmann, the 
West German Economics Min- 
ister, also said yesterday that 
his country favoured a ane-far- 
one exchange rate for East 
German savings when the two 
Germanys forge currency 

qnion- 

“We believe that we can’t 
make the East German people 
worse off with their savings. 
This means a one-for-one con- 
version," be said at the Leipzig 
trade fair. 

Mr Haussmann declined to 
say when the currency union, 
under discussion by an inter- 
German commission in East 
Berlin on Tuesday, might be 
achieved. East Germany’s state 
hank had insisted an a one-for- 
one exchange rate between the 
East and West German marks. 


Mr Haussmmm’s w ww r fc , the 
first confirmation that Bonn 
would back a one-for-one 
exchange rate, is certain to be 
welcomed by East Germans 
who had feared their savings 
could be wiped out by a rate 
closer to the black market 
exchange rate of about four-to-' 
one. 

According to official esti- 
mates, there Is about I70bn 
East Goman Marfcx (jioobn) in 
private accounts in the coun- 
try. Haussmann did not specify 
whether a p roport i on of indi- 
viduals’ savings might be fro- 
zen for a time. 

The East German minister 
without portfolio, Mr Walter 
Romberg, told journalists 
before yesterday's third meet- 
ing of the interGerman com- 
mission on- economic union 
that he expected an interim 
report would be re^dy by the 
end of the day, » 


"We have carried,* out. good 
preparatory work so that the 
newly elected government can 
take very concrete steps in the 
very near future,” odd Rom- 
berg, head of the East German 
delegation. 


Party leader Ibrahim 
Boethme has said he wants the 
West German Mark introduced 
by July 1 to stop currency 
speculation undermining the 
East German economy. 

Mr Lothar de Maizfere, head 
of the Christian Democrats 
(CDU) - one of three parties in 
a conservative alliance which 
the polls put dose behind the 
SPD - said currency union 
would came rapidly. 

East Germany's ex-commu- 
nist Prime Minister Hans Mod- 
row told voters they would 
have to fight to keep their 
right to housing, health care 
and jobs if free-marketeers wan 
on March 18, and a strong left 
was the best weapon. - 


MR NELSON MANDELA 
called for an intensification of 
sanctions against Sooth Africa 
and a break of diplomatic ties 
with the country yesterday 
during Ms visit to Sweden. 

The 71-year-old leader of the 
African National Congress toLd 
a news conference that "noth- 
ing” had yet changed in South 
Africa, adding that “all the pil- 
lars of the apartheid system 
are in place”. 

He did not elaborate on his 
call for a break in diploma tic 
relations with the country. 

In a speech to the Swefflsh 
Parliament, however, he 
declared that he wanted to see 
a "political solution through 
negotiations” in South Africa 
but added how quickly that 
could come about depended on 
the white regime there. “Thave 
a vision of South Africa as a 
united, democratic country 
which has no discrimination, 
.no racism and is not involved 
in any military alliances.” 

Hie said it would be up to the 
ANC's executive to decide 
whether or nor he should meet 
the Mrs Margaret Thatcher, 
the UK Prime Minister in 
Britain month. 

In other replies, Mr Mandela 
displayed, a diplomatic finesse 
in giving nothing away. WhDe 
he refused to comment on the 
fafiiwtMM on the ANC of the 
Sooth African Communist 
party saying there "should be 
no indulging in witch-hunts," 
he emphasised his continuing 
support for the nationalisation 
of industry in an ANC South 
Africa as laid down in its 1955 
freedom charter. 

"Political rights are mean- 
ingless if there is no economic 
empowerment of the people,” 
Mr Mandela said. “Economic 
liberation must go hand in 
hand with political liberation. 
Wealth has to be shared 
equally among citizens and. 
nationalisatio n is a method to 
rectify economic imbalances.” 

Mr Mandela claimed that 
three quarters of the white vot- 
ers in South Africa were 
"ready for change”. He added 
that the ANC today was "in a 
position of unprecedented 
strength” In South Africa. 
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African street selkra In Florence are threatened by men armed wifli a chain and an iron bar ‘ 


Mayor of Florence resigns as 
row oyer immigration flares 


By John Wyloa in Rome 


MR Gforglo Morales yesterday 
became the first victim of 
radal politics ki Italy when he 
resigned as mayor of Florence 
after three weeks of rising 
c unfrov e my over Immigrants. 

IDs downfall, and that of Ids 
entire administration, was 
provoked by tire Communist 
Party which, with the Social 
Democrats, was a coalition 
partner in the- city govern- 
ment. The Communists 
decided on Monday to table a 
vote of no-confidence in the 
mayor after a task force of 
more than 200 police had occur 
nied tine city centre. 

. They had been sent in by the. 
chief of the Italian police 
force, Mr Fincenza Paris!, to 


-clear out unlicensed, street 
hawkers, mostly Somalis and 
Senegalese, and to enforce the 
new immigration law recently 
passed by parliament. This 
requires the estimated 700,000 
to 900,000 Illegal immigrants 
in Italy to register with the 
authorities by the end of April 
or face expulsion. 

The extraordinary police 
crackdown fallows three 
weeks of growing tensions in 
Florence which began with an 
attack during carnival cetebn- 
tions tm three north Africans 
by a gang of Italian youths. 
This was followed by the dis- 
tribution of inflammatory rac- 
ist leafle t s bearing Nazi insig- 
nia and other attacks on 


Immigrants, of whom there 
may be around 10,000 In Flor- 
ence. 


Initially, Mr Morales tended 
to play down the significance 
of phenomena and than 
seemed to over-react to news- 
paper headlines depicting his 
city as ft pit of racial anttpa- 


The Communist move 
against him was done with 
more than half an eye an lo cal 
government elections in May. 
In breathtaking displays of 
opportunism, both the local 
Socialist and Liberal parties 
have fids week included Immi- 
grants on their lists of candi- 
dates for these elections. 


Helping East Germany up from its knees 

Restoring exhausted infrastructure is a generation’s work, writes Katharine Campbell 

S URFACING at Stadtmitte merits have already embarked 1 -- 1 -. 1 ™-™ w™, i«iW v »»» *— — » 

U-Bahn station in East on some pilot projects, but the 
Berlin, one is confronted bulk of funds most come from 


S URFACING at Stadtmitte 
U-Bahn station in East 
Berlin, one is confronted 
with the ghost of a town cen- 
tre. On two of the street cor- 
ners are deserted building 
rites, and in front of the opu- 
lent boutiques on the other two 
is an unpaved walkway. 

On the skyline, rows of 
dreary apartment blocks, dilap- 
idated after just a year or two, 
crowd in on the attempts to 
revitalise the museum of spent 
socialism. 

And yet, as an East Berlin 
resident rightly remarks. thi« 
is "gold” compared with the 
rest of the country. 

Restoring the exhausted 
infrastructure of East Ger- 
many Is the work of a genera- 
tion - to be fitted into the 
space of five years or less. The 
chance is there to rebuild with 
the latest technology; to privat- 
ise more speedily than the 

Bat the Imperative to create 
an environment where busi- 
ness can be done could lead to 
an tmorderty development and 
major dislocations over the 
near term. 

Estimates of the cost - in 
ever increasing round hun- 
dreds of billions of D-Marks 
- are so divergent as to be 
practically meaningless. 

Figures Of DM2, 000 bn 
($l,l76bn) doing the rounds 
among London dealers caused 
West German bond prices to 
plunge until more sober reas- 
sessments restored some calm 
to the market 
Bonn and regional govern- 


ments have already w«b>HwH 
on some pfiot projects, but the 
bulk of funds must come from 
private western capital. 

Mr Erwin Rohde, an econo- 
mist at HwmhnlHt university in 
East ■ Berlin thinks a h nTT|p 
grown solution could achieve 
some benefits. 

His proposed i n frast r uc t ure 
fond would c h a nnel resources 
from sales of East German 
enterprises directly into rescu- 
ing the crumbling health care 
system, rebuilding the railways 
and so on. - 

One basic task among many 
is to restore firing conditions 
- the government In West 
Berlin, for instance, has been 
quick to see that spending 
m oney on sharing up accom- 
modation in the east Is more 
sensible than trying to accom- 
modate Hoods of East Berttnera 
crossing the bolder. - 

The previous East German 
regime may have erected 2m 
new boosing unite in the last 
20 years, but this was achieved 
by building ranks of skyscrap- 
ers on the edges of conurba- 
tions neglecting the rotting 
and polluted town centres, 
p as s ing over the scars of war 
damage. 

The materials available were 
so poor that even the hew 
blocks began decaying almost 



ROAD TO UNITY: 


The reintroduction of market 
realities will be a political 
nightmare. Horrified by the 
rush of West Germans claim- 
ing title to land they inhabited 
before the war. East Germans 
are even more anrimm about 
massive rent increases. They 
currently pay about 90 pfen- 
nigs per square metre a month, 
representing less than 5 per 
cent of their salaries. 

Nor has anyone yet come to 
grips with the planning dimen- 
sion; citizens are rightly criti- 
cal of the soulless perfection of 
many rebuilt West German 
cities; they fear too the' devas- • 
tation of unspoilt northern 
coastline by hasty tourist 


The two German govern- 
ments have now begun a high 
profile project to restore five 
particularly dilapidated, but 
strategically and culturally 
Important towns, including 
Weimar and Brandenburg. 


If their housing conditions 
are poor, the East German 
workplace is considerably 
worse. Capital stock is. sup- 
posed to have grown about &5 
per cent in the last four years, 
but the evidence is not there. 
Outmoded processes contribute 
to productivity somewhere 


below half that of the west 

A freer press is now reveal- 
ing just how prevalent indus- 
trial accidents are. The only 
biological- water purification 
plant in the country (at a 
chemical works) monitors its 
effectiveness with, guppiesr if 
the fish are ' alive after 24 
hours, the watte: is deemed 
pore. 

Many op e rations will rimply 
: have to be dosed, as the crip- 
pling old imperative of Belf-sur- 
fldeaicy disappears. Factories 
set up simply to employ the 
wives <98 per cent of East Ger- 
man women work) of, say. 
S teel workers, will not sur vive . 

Compared with .other coun- 
tries to the' Comecon trading’ 
bloc. East German workers are 
well-trained - but clearly not 
in upto-date techniques. Still, 
as Mr Notbert Walter of Deut- 
sche Bank points out, the nunt 
bee of apprentices in tfre. west . 
haa fallen . rf ranaBcaHy with ; 
the drop in tha birth rate leav- ' 
tog spare capacity for retrain- 
ing East German mr lmrg- . • 

Meanwhile, the emergence xxf 

East Germany - and the rest . 
of tiie east bloc - completely . 
reshapes the map in trahftpbrt . 
terms. Berlin -will regain- its ' 
former geographic importance, 
but obly at vast cost At pres- 
ent, only a third of the Refobs- 
babn Is electrified, and limps 
along, unpunctuaSy, .at a frac- 
. tion of the speed of its western 
counterpart ; •. ; V 

In enviioniinental .terms, . 
however, the railway is prefer- 
able to the roads. The two raUr! 
ways have- set -up a working 


party to .discuss creating a sin- 
gle system. Before then, high 
speed links between major 
cities east and west are afete d 
for early this summer. 

A new airport is urgently 
needed - Tfcgri, in the centre 
of West . Berlin, cannot be 
expanded much further. Loca- 
tions south of Berlin are being 
explored, but it will take a 
■ minimum off 10 years before 
anything is operational. 
'Norite the telephone cur- 
rently a solntion for bridging 
distances. The deliberate isola- 
tion of- the country has meant 
it is almost impossible to call 
East Berlin from just across 
the border. Internally, connec- 
tions are between atrocious 
and non-existent; fana are vir- 
tually unknown. 

. But telecommunications is 
one area where the country 
can .modernise relatively 
qitiddy. 

fflenasns and Standard Elek- 
trfk Lprenz are failing over 
"themselves to compete for-con- 
tracts to develop d&dtal switch- 
ing equipment Mobile tele- 
phones, are likely to be in' 
wider use quickly. 

Other utilities fail well below 
western standards. Both the 
electricity and water systems 
need total overhaul. 

Companies in the midst of 
tfce *gold rush" east are well 
aware of the irony that invest- 
ments (including those in the 
basic amenities themselves) 
are only p rofitable if the fafr a- 
stracft ire can support the new. 
ventures. 


E German 
calls for 
state group 
ball out 


INDEBTED East German state 
compa ni es will have to be 
bailed out so they can st a rt 
with a clean balance sheet 
after German unification, the 
head of East Germany’s lead- 
ing electronics group said yes- 
terday. Renter reports from 
Leipzig. .• 

“My idea is that with a 
revaluation of the economy 
the debt burden is set at zero," 
Fried rich Wobnrka, riMrf exec- 
utive of Dresden-based RobO- 
iwm, raid in an interview at 
■the International Leipzig 
Trade Fair. 

Robotron, which makes 
typewriters, personal and 
main fr ame computers 
other electronic hardware, will 
tr a n sfo rm itself on July l into 
a holding company with its 21 
subsidiaries, as HwiM n«Kyi. 
Uy com panies. 

West German officials say 
that rapid 1 currency parity 
could bankrupt East German 
companies and cause mass 
t merapfo yraqit. "Tha alterna- 
tive is to switch to zero debts 
to build up state revenues 
from scratch,” Wofeurka said. 

The co mpanies, yet to adopt 
- western accounting s tandard s, 
were previously provided cred- 
its by East Germany’s state 
banks. 

Western banks, keen to fen d 
to East German companies for 
toe flirt time, say it is impos- 
ribte to judge the companies' 
cred it w o rth iness. 
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Greece heads for another election stalemate 
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By Karla Hope In Athens 

■GREECE'S third election 
campaign in 10 months has 
.-kicked, off tn unusually sub- 
dued style with the three party 
leaders holding a televised 
debate on foreign policy tn the 
civilised tones associated with 
an ambassador’s drawing- 
room.' 

If the allpflirty government 
that resulted from last Novem- 
ber's inconclusive election 
achieved little else, it estab- 
lished a mood of consensus 
which came as a welcome 
chang e after years of outspo- 
ken antagonism between Greek 
political leaders. . 

However, serious problems 
were neglected: the economy, 
burdened last year with- a 
record budget deficit approach- 
ing Dr2,000bn C£7.6m) and an 
inflation rate almost three 
times the European Commu- 
nity average, is now heading 
for a crisis, according to 
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reports by the Organisation for 
Economic Co-operation and 
Development and the Interna- 
tional Monetary Fund. < ~ 

The cuirent account deficit, 
which reached SZJKbn last year, 
is forecast to grow rapidly, 
while foreign borrowing in 1990 
may rise to 93hn. 

The coalition Prime Minis- 
ter, Sir Xenophon Zolotas, an 
85-year-oldf6rmer central bank, 
governor, found that his warn- 
ings of . trouble ahead were 
ignored by the party leaders, 
who seemed determined to 
avoid any measure might 
damage their rhsm^pq jn pha 


April 8 poD. . 

“I warned them about the 
balance of payments gap, but 
they gave it no' signifi- 
cance. ..They observed that 
they were not disposed to 
accept new taxes," Mr v-ninfaM 
said. “The new government 
will have to take drastic mea* 
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sures immediately.. We are in 
for a period of austerity." 

Mr Zolotas did manage to 
purii through a long overdue 
tax reform bill, together with 
measures to privatise or dose 
the dOtbdd ailing industrial 
companies whose debts to the 
Btateamount to DrtSObn. 

. ; The “ecumenical” govern- 
ment's inactivity has left bust* 

: nesamen and younger politi- 
■ dans with . a sense of 
frustration over a tost uppuriu- 
nity lor reform, which is aggra-, 
vated by the rapid pace cjf 
change to eastern Europe. The. 
fading that Greece is marking 
time was rein fo rced by Parlia- 
ment’s failure earlier this' 
month to elect a new head df 
state. 

But at . present, .the most 
likely election outcome seems 
to be another coalition govern- 
mant, . 

The conservative leader, Mr 


Constantine Mitsotakis, hopes 
that his New Democracy party 

- can win the three extra seats 
needed for a parliamentary 
majority. But under an elec- 
toral law pasted by the former 
Socialist government with the 
rim of keeping the conserva- 
tives out of power. New 
Democracy will be kicky to 

• pull off victory. 

.-•/ If the Pasok party of the for- 

- mer Prime Minister, Mr 

. Andreas Papandreou, and the 

. Communist-led Left Alliance 

agree to join forces in the five 
crucial single-seat constituen- 
cies, the conservatives' 
chances will recede considera- 
bly. 

Although investigations axe 
■proceeding Into parliamentary 
charges that Mr Papandreou 
ordered illegal phone-taps and 
accepted bribes in the $200m 
Bank of Crete scandal, the for- 
mer premier is holding his own 


More power urged 


By Lucy Kallaway in Strasbourg 


IMPORTANT powers for the 
European Parliament and a 
general move towards a federal 
Europe are called for in- a 
rqnEt to be discussed by the 
Strasbourg assembly today. 

- The .report, prepard by Mr 
David Martin, the Scottish- 
Socialist MSP. would- give 
Parliament greater scope to 
titodc European legislation and 
would give if Joint power with 
the European Cdmmfsston to 

- inWito -proposals. ! • - — 

- It would also allow MEPs a 
say in “the choice of 

w w nm l m lntwn i amri nfjn4pw tn 

the Courtof Justice and give 
Parliament the power to ratify 
aft constitutional dedsfons, - 

The thrust of the report will 
be warmly welcomed ter MEPs, 
who are Bkriy to approve it 
with an. amendment ."that 
would strengthen it still 
further. ' This - would give 
Parliament “power to elect the 
P muMriri rf f]ha f *mwmto rire i. 

: Many of fife ideas tally with 
those of Mr Jacque s Driers, 
Commission President, who 
hss-argued that greater power 
is urgentiy need for European 
ihstitatlaos to cope with the 
pressures - of - European 


Monetary Union and a futur e 
enlargement of the EC. He 
would like the question of 
institutional reform to be 
discussed to parallel with the 
intergovernmental conference 
cm monetary union to be bekt 
at the end of the year. 

Mr Martin's report makes 
dear Parliament’s wish to be 
included at the conference, 
which ft agrees should discuss 
both' themes. 

It also recommends that the 
Commission be given greater 
executive powers and that the 
decision-making by member 
states should be speeded up, by 
making an decisions subject to 
a maJorftyvote. 

The discussion comes at a 
time when the Parliament is 
incroastoidv sore about its lack 
of . its powers and the tendency 
of the Commission to Ignore its 
wishes. Mr Deters yesterday 
met the ifntAmit of the main 
political groups in the 
Parliament, to an attempt to 
fond off their threat to stew 
down legislation on 
single-market matters unless 
more progress is made on the 
social ride of 1992. 


in the pells. Pasok is building a 
gentler. Social Democrat 
image, while Mr Papandreou 
has managed to postpone a 
party congress where his lead- 
ership couM be challenged. 

The Left Affiance under the 
veteran Communist leader, Mr 
ffAi-nanfl FloraMs, is showing 
signs of wear and tear, though 
its problems are as much the 
result of the collapse of Com- 
munism to eastern Europe as 
of joining up with the conser- 
vatives in the June and 
November governments. 

The only political group with 
real real enthusiasm for yet 
another election are the Ecolo- 
gists, a motley Green alliance 
which elected one deputy in 
November. If the early polls 
turn out to be correct, they 
could double their vote and 
possibly hold the balance of 

power to a hung parH»mwnt_ 

MPs seek 
tobacco 
adverts ban 

By Lucy Kellaway in 

Strasbourg 

THE European Parliament is 
likely to vote today for a com- 
plete ban on cigarette advertis- 
ing throughout the Commu- 
nity, and for a ban on all 
sponsorship using tobacco 
trade marks. 

The vote is expected in 
response to the tobacco adver- 
tising directive, which would . 
restrict the content of adver- 
tisements to a simple display 
of the outside of the packag- 
ing. The parliament regards 
this as for too weak and is 
preparing for a long fight to 
get it significantly strength- 
ened. 

Its views are likely to be 
met with sympathy by some 
C ommis sion officials, although 
they recognise that such an 
arereidud directive would have 
almost no chance of getting 
past member states. 

As it Is many countries view 
the existing draft as too 
strung, with the UK to particu- 
lar axgntog that tobacco wdvw- 
tising is something better 
dealt with on a voluntary level 
by member states, and is 
beyond the competence of 
Brussels. 


EC takeover directive 
‘damaging to UK mergers’ 


By Robert Rice 

THE draft European takeover 
directive Is in danger of requir- 
ing the UK to convert its take- 
over panel’s turn-statutory sys- 
tem into a system of regulation 
through the courts. This would 
have damag in g consequences 
for the UK takeover scene, Mr 
Anthony Beevur, former direc- 
tor general of the Panel on 
Takeovers and Mergers, said 
yesterday. 

Speaking at the Financial 
Times Conference on Competi- 
tion, Mergers, Acquisitions and 
Affiances in Europe, Mr Beevor 
said this would significantly 
undermine the facility for prior 
consultation and rapid deter- 
mination of disputes which are 
features of the present UK sys- 
tem and which have consider- 
able advantages both to compa- 
nies involved in a hi d and their 
advisers. 

It would also expose the UK 
takeover system to the sort of 
tafffinal litigatiOQ Which Is used 
as a defensive ploy to countries 
such as the US and Australia. 
In th*> interests of shareholders 
it was something which should 
be avoided if at an possible, be 
said. 

Referring to the recent alle- 
gation that lawyers are now 
dominating the takeover scene 
Mr Beevor said: “Merchant 
bankers and not lawyers 
remain the principal link 
between the Takeover Panel 
and the parties to a bid. The 
panel would like to keep it that 
way,” he said. 

Lawyers may accompany 
merchant bankers to meetings 
with the panel but the case is 
nearly always put by the bank. 
He advised against parties 
being legally represented 
before tbe panel m normal 
cases. Tbe code was a practical 
instrument which had been 
written in- co-operation with 
merchant bankers. Only those 
with very close knowledge of it 
and considerable experience of 
how takeovers work in practice 
should attempt to lead a case 
before the panel. 

The recent increase in the 
involvement in UK takeovers 
of overseas regulatory authori- 
ties was an inevitable conse- 
quence of the multi-national 
nature of many UK target com- 
panies. 

There has also been concern 
over the inevitability of a 
between panel rules and US 
SEC rules on tbe mamwr in 
which takeovers can be made. 


This arose in Ford's bid for 
Jaguar and was resolved 
through discussion and direct 
liaison between tbe two bodies. 
Mr Beevor said he hoped this 
experience would lead to tbe 
evolution of guidelines for sim- 
ilar cases in future. 

Mr Peter Stormont Darling, 
chairman of Mercury Asset 
management group, rejected 
accusations that institutional 
fond managers were guilty of 
“short tennism" in relation to 
takeovers. 

Allegations that fund manag- 
ers are too ready to accept hos- 
tile takeover bids thereby 
neglecting the long-term inter- 
ests of industry, and that they 
switch their clients' invest- 
ment too frequently on the 
basis of short term consider- 
ations, increasing the volatility 
of share prices are based on 
misconceptions of fond manag- 
ers' role and their duty to their 
clients. Fund managers owe an 
overriding duty to their clients, 
he said. They do not have a 

'If Europe does not 
significantly improve 
its mergers and acqui- 
sitions environment it 
would be impossible to 
remain competitive* 

duty to secure the long term 
position of managements of the 
companies in whose shares 
they invest their clients' 
funds. 

He also rejected the allega- 
tion that companies postpone 
necessary or desirable invest- 
ment because of switching 
activities of fund managers. 
Stock, markets prefer compa- 
nies with long term strategies, 
he said. If companies do try to 
boost short term profits and 
fail to invest for the long term, 
they will soon be caught out by 
analysts, their shares will go 
down, and they will make 
themselves even more vulnera- 
ble to takeover. 

Mr Martin Waldenstrfim, 
president of Booz Alien Acqui- 
sition Services, said his com- 
pany's recent survey for the 
European Commission of barri- 
ers to takeovers across Europe 
bad revealed a significant need 
for industrial res t ruct u r in g in 
order for European industry to 
remain competitive world-wide 
after 1993. 


If Europe did not signifi- 
cantly improve Us mergers and 
acquisitions environment it 
would be impossible in certain 
industries, particularly ser- 
vices, to remain competitive 
with Japan and the US, he 
warned. 

There are, too, industrial 
models operating within 
Europe. The Anglo-Saxon 
model - common to the UK 
and the US, under which there 
was constant monitoring of 
management performance, pro- 
tection for minority sharehold- 
ers, and efficient resource allo- 
cation, - CTnHwm^ l 

model - common to Germany 
and Japan where manage- 
ments are given a long-term 
mandate and there is stable 
and knowledgeable ownership 
of industry, close ties with tbe 
banks and a clear industrial 
growth strategy. 

Europe needed a model 
which combined the best of 
both, he said. It should be dom- 
inated by seven principles: 
ownership democracy - SI pea? 
cent should rule; periodic re- 
endorsement of control restric- 
tions over such thing* as pre- 
emptive rights; no institutional 
self-control; equal opportuni- 
ties for shareholders; mutual 
transparency under which all 
shareholders account to each 
other; no internal EC discrimi- 
nation; and a common front to 
non-EC companies. 

This last principle did not 
mean “Fortress Europe". On 
the contrary the idea was to 
open up the market for Europe 
and not to discriminate against 
others more than they do to 
their market, be said. 

Mr Yusho Yamamoto, gen- 
eral manager of the Long Term 
Credit Bank of Japan, raid the 
relatively small number of Jap- 
anese acquisitions to Europe so 
for was largely due to their 
greater interest in the US - 
their primary overseas market 

Their focus will now turn 
increasingly to Europe, how- 
ever. The internal market pro- 
grammes and event in Eastern 
Europe provide a significant 
catalyst for further Japanese 
investment. In order to main- 
tain access to the European 
market as well as to increase 
current market shares Japa- 
nese companies will undoubt- 
edly make Increasing invest- 
ments to production orientated 
operations, he said. 
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Tokyo trade 
surplus 
falls for 
10th month 

By Stefan Wagstyl in Tokyo 

JAPAN'S trade surplus fen last 
month, compared with 
February 1989, the 10th 
monthly decline in a row. 

The trade surplus last month 
totalled $5bn, down from 
$7-23bn In February last year, 
according to figures published 
yesterday by the Ministry of 
Finance. Exports fell L9 per 
cent to $2L96bn, while imports 
rose 1X9 per cent to $l&95bn. 

The bilateral surplus with 
the US fell sharply fin: the fifth 
month in succession to S2£6bn 
from $L18bn in February last 
year. However, the report will 
do little to ease US-Japan 
economic tensions, since the 
rate of decline in Japan’s 
overall and bilateral surplus is 
expected to slow in the near 
future. 

Some economists believe 
surpluses will start growing 
again from mid-year, partly 
because Imports for the past 
year have been boosted in 
dollar terms by a decline in the 
value of the yen and an 
increase in oil prices and 
partly because Japanese export 
companies are beginning to 
exploit the yen’s decline to 
boost sales. Mr Kenneth 
Courtis, economist at 
securities arm of Deutsche 
Bank in Tokyo, said: “These 
are the best numbers we are 
going to see for some time.” 

Rising oil prices were the 
biggest factor behind the 
increase in Imports. On a 
year-to-year basis imports of 
crude oil and mineral fuels 
jumped 24.5 per cent to 
$4.136bn. Machinery and 
equipment imports, including 
aircraft from the US, were also 
sharply higher — at an 

increase of 3&9 per cent 

Exports of electrical 
machinery and equipment fell 
by more than 9 per cent, 
including sharp declines in 
exports of telecommunications 
equipment semiconductors 
and video recorders. The 
reductions to some extent 
reflect increases in local 

S reduction In the US and 
urope and in export 
production by Japanese 
companies from other Asian 
countries. 

Export sales of vehicles and 
transport equipment were 
virtually unchanged. Sales of 
non-electrical machinery rose 
1.6 per cent in response to 
demand far industrial plant 
from Japanese and 
non-Japanese companies 
building and refurbishing 
factories, especially in Europe. 
Exports to the US in this 
category fell slightly. 

Exports to the European 
Community rose by 7.6 per 
cent to $L29bn, imports by 14.7 
per cent to $2.4bn, resulting in 
a decline in the Japanese 
bilateral surplus to $L88bn. 


Divisions over Palestinian revolt sink coalition 

Hugh Camegy explains why Israel’s prime minis ter yesterday dismissed the Labour party leader 


W HEN Mr Yitzhak 
S hamir , the Israeli 
Prime Minister and 
leader of the Likud party, 
announced yesterday he was 
dismissing Mr Shimon Peres, 
the Finance Minister and 
Labour leader, he effectively 
a ckn owledged the coalition 
Government’s internal divi- 
sions were so entrenched it 
was incapable of agreeing a 
policy on the central issue that 
faced ft. This is the question of 
how to achieve a peace settle- 
ment in the occupied territo- 
ries where a violent revolt by 
the Palestinian population 
against Israeli rule - the inti- 
fada has raged for 27 
months. 

Mr Shamir's move, which 
prompted the resignation of all 
the Labour ministers, pre- 
empted a threat by Labour to 
scuttle the Government later 
tins week over Likud's refusal 
to accept US proposals for the 
start of what would have bean 
the first-ever direct IsraeH-Pal- 
estmian peace talks. 

In the next few days, weeks 
and perhaps even months, 
Likud and Labour, which 
respectively represent the fine- 
ly-balanced right and left-of- 
centre streams of opinion in 
Israel, win circle each other 
like spitting cats in search off 
political advantage. Each will 
try to form a narrow coahticn- 
A general election may be 
called. Such Is the electoral 
stalemate between them that 
even a resumption of their 
coalition, which dates back 
beyond its most recent incar- 
nation to 1S84. is a possibility. 

For the moment the prospect 
of progre ss towards peace in 
t fop region remains to 



Ylfdiak Baltin, Shimon Feces, Moshe Anns, and Yitzhak Shamir: could not agree on a peace policy loir the occupied: territories 

- in the occupied te rri tories 

during a visit he tilwmaff made 


the political paralysis in Israel. 
Of all the options, only a 
Labour-led narrow coalition, 
which would be extremely 
fragile, offers wnirh chance -of 
advance. 

The very conception of the 
coalition in late 1988 was 
inauspicious. A general elec- 
tion in November of that year 
left Likud with 40 Knesset 
seats and Labour with 89. The 
remaining 41 were split 
between small right-wing, left- 
wing and religious parties. Mr 
Shamir for a while courted the 
four reheums mit los. evoking 
uproar particularly in the 
American Jewish community 
over the religious leaders’ 
Amwiwig on a strict i«pi defi- 
nition of “Who is a Jew”. 

Finally, after seven weeks, 
he forged a deal with Labour, 
creating a new version of the 
so-called National Unity Gov- 
ernment that had existed 
before tiie elections. 

For Mr Shamir, it was a mar- 
riage of considerable conve- 


nience. Not only did it allow 
him to keep at bay powerful 
rivals to bis right m Likud - 
notably Mr Ariel stwrmi , tfr** 
former Defence Minister. It 
fllan gave hfrn a Vital shield in 
the form of Labour against 
growing US pressure to yield 
on Likud’s hardline commit- 
ment to maintaining a 
“Greater Israel", fneindhig the 
West Bank and Gaza Strip. 

Only days before the coali- 
tion agreement was struck, 
Wa&hinatan ouenad a dia- 
logue with the Palestine Liber- 
ation Organisation which itself 
was winning worldwide diplo- 
matic gains through its newly- 
. proclaimed acceptance of 
Israel's existence and its 
a ccomp an ying peace overt ur e s . 

Mr Peres was sceptical about 
the coa l iti on with Tiimri, espe- 
cially as, drrHng the previous 
government Likud had scup- 
pered the so-called Jordanian 
option of peace talks with a 
joint Jn wlanla nJ Mpfltlwfan del- 
egation dwt for a while looked 


promising. But Mr Poes was 
unwilling, as he. still is, to 
advocate hiking to tim 

PT/l and go h«d nn i Hahln nltw . 

native to offer. 

Crucially, *i*n, Mr Yitzhak 
Rabin, who remained as 
Defence Mini s te r, enthusiasti- 
cally backed the coalition. He 
believed progress towards 
peace could not be made by 
Labour acting akme • as shown 
by the demise of the Jordanian 
option. Moreover, he genuinely 
feared the consequences of a 
Likud Government in which 
Mr Sharon was restored to full 
influence and the defence port- 
folio. 

In the event, Labour was not 
ah| p tO wu>to> mnrii p rOgr688 
to ward s peace in harness with 
Likud either. Prodded by Mr 
Rabin and alarmed by a frosty 
reception accorded Mr 
Arnn<» the TflmJ Foreign Min- 
ister, rfnrfng a visit to Wash- 
ington, Mr Shamir proposed a 
four-paint '.plan for Palestinian 
self-rule - not independence 


to Washington in April last 
year. 

The FLO. and local Palestin- 
ians were not enthusiastic. 
But, urged on by tim US and 
Egypt, they left open the door 
to accepting the Israeli initia- 
tive. But repeated efforts by 
Washington and Cairo to 
bridge the gap between the two 
mtos won only rebuff from Mr 
Shamir, convincing most Pales- 
tinians and many. In the 
Labour camp that he had never 
been serious about the enter- 
prise in tim first place. “Poor 
Mr Baker,” «**d a prominent 
West Bank leader about the US 
Secretary off State. “He has to 
try to persuade Mr Shamir to 
w« own initiative.” 

Throughout, Labour puffed 
and blew, but, until tills week, 
always avoiding leaving the 
coalition. Even Mr Rabin 
frwpaftw ri over Likud’s reftisal 
to accept Mr Baker’s 
that thePalestinian 


to talks include deportees from 
the territories and Arab resi- 
dents off Jerusalem, and that 
Jerusalem Arabs be allowed to 
vote in proposed elections in 
the territories. 

Lab our was prepared to 

countenance these minimum 

PLO conditions, despite Lik- 
ud’s claim that they consti- 
tuted PLO involvement (which 
both parties reject) 
and a threat to Israeli control 
of Jerusalem. Yesterday, Mr 
Shamir was adamant that he 
could not accept these propos- 
als. 

Until the Likud-Labour state- 

mate is broken in some way. It 
is hard to see how the “peace 
process” can go forward. In 
thaw* circumstances, there Is 
rising concern among some 
Israelis over the consequences 
for their all-important relation- 
ship with the US, which has 
invested considerable effort in 
trying to get the process mov- 

'With events in Eastern 
E u rope undermining same of 
tiw odd certainties of Israel's 
position as a strategic partner 
off Washington, it was a shock 
recently for Israelis of any 
political stripe to hear Presi- 
dent George Bush and Mr 
Baker puMidy questioning lev- 
els off aid to Israel and, last 
week, Israel's control off Arab 
areas of Jerusalem captured 
doting the 1967 six day war. 

(Sven an economy in conaid- 
erable difficulties, compounded 
the challenge and cost of 


hundreds of thou- 
sands off Soviet Jewish immi- 
grants. Tsttarf can ill afford any 
reduction in either the political 
or economic backing it receives 
from Washington. 



Singh pledges armed 
defence of Kashmir 


Protestera dressed in tra d i tion a l clothes gather outside the Chntjfadam temple In the cadre of the Mongolian capital of Plan Bator to 
demand the end off one-party rule, hi response to such pww the Mongolian Cnmmuntat Party politinno resigned on Monday. 


Bougainville left to rebels 
as PNG troops pull out 


THE South Pacific island of 
Bougainville was in rebel 
hands yesterday after Papua 
New Guinea government 
troops and police withdrew 
earlier than expected, a gov- 
ernment official said. Renter 
reports from Port Moresby. 

Security forces were not 
scheduled to leave the island 
until Friday under a ceasefire 
agreed last month between the 
secessionist rebels and the gov- 
ernment. The official said the 
is had been expected to 
le security for the 11- 
member international delega- 
tion monitoring the disarming 
of the rebel Bougainville 
Republican Army. But delega- 
tion members arrived on Mon- 
day to discover all police had 
left and were just in time to 
see the final contingent of 
troops fly out. 

said armed rebels 
. the observers* hotel to 
ensure their safety from 
unruly rebel supporters. 


The Government said the 
early withdrawal of all security 
forces appeared to be in protest 
over the government’s d ecision 


to accede to rebel demands and 
to pull out from the province 
to fecilit&te talks. 

One hundred people have 
been killed and thousands left 
homeless an Bougainville. 800 
kins east of Port Moresby, 
since the rebels started their 
15 months ago. 
are alSO rlwnmiuHng 
massive financial compensa- 
tion from the Australian own- 
ers of the island’s giant copper 
and gold mine fix' environmen- 
tal damage. 

Mr Sam Kauoua, one off the 
rebel army’s leaders, warned 
yesterday that Bougainville 
would have to be granted inde- 
pendence before the mine was 
reopened. In his first interview 
with foreign journalists since 
the fighting on the island 
began, he said demands for 
secession were not negotiable. 


China bangs the ideology drum 


By Peter EUlngsen in Peking 

CHINA’S Central Committee is 
showing a touch of desperation 
and concern for the futur e in 
the run-up to the opening on 
March 20 of the annual session 
off the National People’s Con- 
gress, its rubber-stamp parlia- 
ment Alarmed about Eastern 
Europe’s defection from com- 
munism and its own collapsing 
economy, it derided yesterday 
tO reinstate nlttfimWniwd poht- 
lca l ind octrination as its first 
priority. 

Concluding its fourday sfxth 
plenum, the central committee 
declared that all depart ments 
must improve party links with 
“the masses” as part of a 
scheme to see party cadres, not 
managers, wielding final con- 
troL While insisting China 
would maintain its open policy 
and try to expand economic 
output, a communique made 
dear a determination to crush 
political dissent 

Citing a breakdown in ideo- 
logical work as a cause of 
party problems, the plenum set 


a distinctively defensive and 
leftist tone for government pol- 
icy. Attended by 166 members 
of the Central Committee, 103 
alternate members and the 
central advisory commission of 
retired leaders, It comprised 
the elite off the party hierarchy 
and reflected the hardline 
stance of Deng Xiaoping, the 
senior leader, adopted after the 
Tiananmen Square massa cr e 
last June. 

Though claiming relations 
with the people were “good”, 
the plenum acknowledged 
problems, including too modi 
bureaucracy, corruption and 
unnamed “other serious phe- 
nomena” which it said had tq 
be rectified. In a throwback to 
the strategies off Mao, this 
would be done by sending cad- 
res “to the grassroots". The 
plenum listed seven tactics, all 
in the jargon of the 1950s, for 
lifting party support, but none 
represented new thinking.' 

Reflec tin g the leadership’s 
concern at events in eastern 


Europe and the downturn In 
the economy, the plenum’s 
communique exhorted cadres 
to act quickly to remedy prob- 
lems “while conditions for 
their solution exist". The 1990 b 
is a “decade crucial to China’s 
development”, the document 
said, adding: "We wfil surely 
establish ourselves in an unas- 
sailable position provided we 
lose no time to do China’s own 
affairs welL” 

• President Georgs Bush yes- 
terday admitted disappoint- 
ment with the state off po litical 
reform in China in the’ after- 
math of the T i anan men Square 
massacre last June, Peter Rid- 
dell adds from Washington. 

Mr Bush has faced more crit- 
icism for keeping open 
high-level contacts with Peking 
than over any other foreign 
policy issue of his presidmey. 
The US has hoped that, by 
seeking to retain influence 
with the Chinese authorities, 
last summer’s restrictions 
would be gradually relaxed. 


By KJC Sharma in New Delhi . 

MR VJP. SINGH, India’s Prime 
Minister, yesterday inte rvened 
fa a Aihttfa tO 

Pnlrtgfam aphmt hi fa ritar . 

ing in Kashmir, printing out 
that India, was “able and wifi- 
fog* to jwntfawy p iiwm to 
wurtnfaim the country’s unity. 

Acknowledging that Kashr 
hut's troubles needed to be 
terfriwd mainly by admizdstra- 
tiveand jpohtiCTl .mmanras, Mr 
Sing h alan witernriln “ fafeito . 

ettce 'from across toe 'border, 
co ve rt and overt” and hoped 
-that nse Of the iiifflt aty would 
not be necessary. : 

Although -officials have 
given Similar- warnings to 
Pakistan hi tire pest few weeks, 
this is the first time that the 
Indian Prime Minister has 
clearly referred to India’s 
determination to give a “fitting 
reply” to any “misadventure 
that is attempted” in Kashmir. 

“We have both the will and 
c ap acity to art”, Mr Singh said, 
malting ft dwir that India 

would do e veryth ing to main- 
tain ttn Intpg rfiy and . adding 

that “tills win not be without 
coat to Pakistan”. 

' Mr Singh's statement was 
Tniwfa dnrmg a thtylopg. debate 
on the situation in Kashmir 
fnst as reports from Islamaba d 
by the United News of India 
wune quoting. Ms Benazir 
Bhutto, Pakistan's Prime Min- 
ister, off assuring Kashmiris off 
her country’s .support to the 
movement for the state's seces- 
sion from India. . 

Ms Bhutto was quoted as 
s aying, d urin g a s peech at 
tol of Azsd 
Kashmir, that “if Afehan Hilda- 
Mdeen could drive out occupy- 
ing Imres, then why can’t the 
Kashmiris achieve their goal, 
particularly when India is not 
a superpower like the Soviet 
Union”. 

swing far more than rf aH 
boars to debat e the situation 
in Kashmir at the first oppor- 
tunity they got, Indian MPs 
snake of their dptarmfrnrtlnn to 
maintain the country’s unity 
after Mufti Mohammed Sayeed, 
Minister for Hams . AIM ra> reaf- 
firmed th e Governme nt’s deci- 
sion to do everything to ensure 



Singh: “will to act” 

that Kashmir remained a part 
Of India. - 

Members off all parties fol- 
lowed the . lead off Mr George 
Fernan des, the newly-ap- 
pointed Minister for K w l 
Affairs, and agreed that the sit- 
uation In the state had altered 
dramatically, in past few 
mnnrtig and that immediate 
remedial .measures were 
needed “to win the hearts of 
the people”. 

While all parties acknowl- 
edged that demands for seces- 
sion were being increasingly 
' supported by the people. Con- 
gress members dashed repe 
edly with the Treasury 
benches when ; Mr Rajiv 
Gandhi’s party was blamed for 
the state’s current troubles. 

Mr Fernandes is to lead an 
aRparty committee to the state 
in an attempt to reassure the 
people that the new govern- 
ment would make efforts to 
remove their complaints, 
including the neglect of the 
Kashm ir economy and the 
growing tmmnpii l y ffi p nt thffro. 

The committee is also to 
meet. large numbers of Hindu 
mi grant^ from Kashmir, many 
of whom are now in Jammu, 

tiie Hindu-majority part of the 

stale. Attempts are to be made 
to restore their confidence in 
the government so that they 
return to their homes. 


The state of mind of Mr Hawke’s intelligent Australian voter 

Say what the Prime Minister will, local issues are bound to influence the federal election, writes Chris SherweH 


A SK BOB Hawke If he 
thinks state-lfiVBl fawniq 
will influence the out- 
come of Australia’s federal 
election. Hie responds with one 
of bis favourite phrases: to sug- 
gest such a confusion is an 
“insult to the intelligence of 
the electorate”. 

It is easy to see why he 
makes such an assertion when 
one looks at the extraordinary 
maladminis tration of Labor 
state gov ern ments in Victoria 
and Western Australia. Mr 
Hawke is seeking his fourth 
term as Prime Minister - a 
record both for a Labor leader 
and for Labor as a party. 

Indeed, the government in 
the “Wild West” was such a 
liability that. Just before he 
announced the March 24 elec- 
tion date last month, the party 
summarily removed Mr Peter 
Dowding as premier and 
replaced him with Dr Carmen 

Lawrence. . 

The immediate reason was to 
fj ffinKff the evaporation of pop - 
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ular support in the state, 
which was becoming so serious 
it threatened to lose Labor two 
and perhaps more seats - no 
small matter when Labor's 
majority is 18 in the 148-seat 
House of Representatives. 

The loss of support in turn 
sprang from the Government's 
dealings in and with business, 
especially its abortive bail-out 
of the collapsed Rothwells 


finance house and its costly 
involvement with the Bond 
Corporation in an ill-conceived 
petrochemical plant project 
and a takeover of the Bell sta- 
ble of companies. 

The losses to the taxpayer 

nm to hundreds of millkms 
dollars, an embarrassment 
exceeded rally by the lamenta- 
ble performance of the Labor 
government in Victoria. There, 
the losses are running even 
higher and there are load calls 
for the resignation of Mr Rob 
Jolly, the state treasurer, if not 
John Cain, the premier. 

The most spectacular exam- 
ple is at the State Bank of Vic- 
toria and its merchant banking 
offshoot. Tricontinental Hold- 
ings. where total provisions 
and write-offs now run above 
A$L2bu (£571m) for 1988 and 
1969. With 10 marginal seats in 
Victoria - about half the 
national total - the pressure 
on Labor is far more acute 

than In W aafam Aus t ralia, and 

reinforced by the fort that Mel- 


bourne is the heartland off Mr 
Andrew Peacock, the coali- 
tion’s leader. 

ft is there that Labor expects 
to suffer its biggest losses to 
the opposition Liberal and 
National party coalition, and 
no one doubts that state issues 
will be a key reason. Indeed, if 

Victoria and Western Austra- 
lian developments were an 

that mattered. Labor's chances 
at the federal level would be 
minimal 

But this Is Australia and, 
what is fortunate far Labor, 
events in the other states - no- 
tably Queensland and New 
South Wales - paint the other 
way. (X tiie two, New South 
Wales is more important 
because it has the more seats 
- well over one-third of the 
total being contested - but the 
outcome there is also more dif- 
ficult to predict. 

It was in New South Wales 
in the late 1970s that Labor 
learned how to he a zeal party 
wielding corpora tist power. 
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And it was in New South 
Wales in 1988 that its tangruh . 
of success at state level ended, 
when Mr Nick Greiner led a 
Liberal-National coalition to 
victory. 

His market-oriented empha- 
sis on efficiency — in particu- 
lar in education, hospitals and 
the state railways - together 
with a heavy programme of 
asset (mainly property) dispos- 
als, have since made his gov- 
ernment highly unpop ular . To 
make matters worse, Mr (Sei- 
ner's National p a r ty partners 
have become tainted by accu- 
sations of corruption. 


frt Queensland, this was the 
very .issue .that brought down 
the National party government 
late last year, ending more 
than’80 years of unbroken rule « 
with mid without the liberals. 
Labor is praying that its state 
victory under Mr Wayne Goes 
will repeat itself in Queen- 
sland’s federal constituencies., 
which Is why Mr Hawke for- 
mally launched the party’s re- 
election campaign in Brisbane. 

Queensland is without doubt 
the linchpin in Labor's cam- 
paign to win re-election in 
1990. What it loses in' Victoria 
and Western Australia, it cal- 


culates, ft may be able to daw 
back in- Queensland and to a 
lesser extent in New South 
Wales. 

If tote in itself underlines the 
importance of state Issues, 
thedr. significance is reinforced 
by Australia’s doctoral s y st em. 
A l t hough minor parties, such 
as the Australian Democrats 
and “Greens'’, expect to capi- 
talise op popular disUlnslon- 
- ment axtd win more votes 
in the past, their supporters’ 

. second and third preferences 
count — and -state issues axe 
certain to influence those pref- 
erences. 

So will other factors, of 
course: the environmental 
ferae, far example,, the prason- 
alities off Mr Hawke and Mr 
Peacock, and the effectiveness 
of the two rides’ «™ paigns in 
the all-important marginal 
seats.- But Mr Hawke’s robust 
defence of toe intelligence of 
the electorate in respect of 
-state issues is as se&servhur aa 
itis heroic. 


S Korean 
economic 
recovery 
forecast 

By John Ridding in Seoul 

THE South Korean economy 
will start to recover from a pro- 
longed slowdown in toe second 
quarter of the current year, 
according to a study released 
yesterday by the state Korea 
Development Bank. 

But a report released simul- 
taneously by the Industrial 
Bank of Korea presented a less 
optimistic picture of falling 
investment in small and medi- 
um-sized businesses. Officials 
are also expressing concern at 
the recent feBs in the Japanese 
yen. 

According to the KDB, the 
improved outlook is a result rtf 
a rise in new investments and 
an improved export perfor- 
mance caused by the depreda- 
tion of the South Korean cur- 
rency, down by more than 2 
per cen t against the dollar 
the beginning of the year. 
However the KDB said eco- 
nomic growth would not 
achieve the double digit levels 
previously enjoyed by South 
Korean industry because of 
slowing domestic demand, and 
weaker international markets. 

Last year, the South Korean 
economy grew by 6.5 per cent, 
alm ost half the increase in 
1968. Combined with a rise in 
Inflation, tO an annual rate Off 
about 7 per cent, it has 
prompted a concern about eco- 
nomic prospects. 

The KDB study said toe-out- . 
look was strongest in indus- 
trial electronics equi pm e n t and 


India fuels 
row over 
Airbus crash 

By DavKI Housego in New 
Delhi 

A ROW seems likely over 
gifa w ttmiB that the crash of an: 
Airbus A-320 aircraft in Banga- 
lore last month was the result 
of the engines’ failure to 
respond to commands from the 
computer and pilots. 

A senior minister told a 
group of Indian journalists, in 
an off-the-record briefing on 
Monday night that the engine 

failed to respond to commands 
at 150ft. Reports to this effect 
a ppe ar ed on the front pages of 
most Indian newspapers yes- 
terday. 

The minister’s remarks were 
seen as preempting the find- 
ings off a court of inquiry into 
the cause of the crash. 

Mr Mohammed Arif Khan, 
Minister for Civil Aviation, in 
a written parliamentary 
answer, said yesterday that the 
court was to submit its report 
by May 3L . 

The Munich-based company, 
Motore n- und Turbinen-Uuian 
(MTU), a partner in the inter- 
national aero-engines consor- 
tium that makes the V-2500 
engine, yesterday said the 
dash was not due to engine 
failure. 

Industry observers say foa* 
any jet engine will take seven 
to eight seconds to reach full 
thrust once the throttle is 
opened and. during these sec- 
onds, the aircraft would con- 
tinue to lose height. ' . • 

The off-the-record remarks 
were seemingly matte in angry 
response to teaks in the French 
press that the crash, which 
killed 92 people on February 
14, had been due to pilot error. 

French civil aviation minis- 
try officials, an the basis of evi- 
dence from the cockpit 
recorder, are reported to have 
said that the pilot failed to 
note the speed of the aircraft 
as ft came in to land. 

In his prepared parliamen- 
tary answer yesterday, Mr 
Khan said that toe A-320 was 
suitable for Indian conditions 
but that it had met with teeth- 
ing troubles associated with 
the entry into service of any 
new aircraft. 

He s aid that some of the 
recurrent snags experienced in 
I n di an airlines with the A-320S 
related to smoke in the cabin, 
the pressurisation system, the 
hydra ulic8 and the auxiliary 
power units. 

Th e ministe r announced that 
toe Government was consider- 
ing an inquiry into the ckcom* 
stances of the A-620 deal after 
allegations of kick-backs. 


Mandela calls fo 
stronger sanctioi 

By Robert Taylor in . . 

Stockholm 

MR Nelson Mandela called : 
sn intensification off sanctic 
against South Africa and 
ending of diplomatic w, 
Pretoria -yesterday during 
visit to Sweden. 

He told Swedish MPs: 
-.have a vision of South Afri 
as a united, democratic cm 
try which has no discriml) 
tion, no racism and is t 
involved in any military a 
ances.” 

In a wide-ranging press c< 
ference Mr Mandela refused 
express any criticism of k 
Thatcher’s moves to less 
rather than tighten up sai 
tuns against South Africa. 


5 


FIN/^C^TXMESWEpNESpAyiMAROT 14 l*»9p : 


1 

c «no^ 


WORLD TRADE NEWS 


**«* 

“fecasj 


Hyundai to help Laying to rest the cosy inefficiencies of Comecon 

Wi th petroche mi cal East Germany can expect pain to accompany the prosperity of market forces, writes Andrew Fisher 
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By John Ridding in Seoul . 

HYUNDAI, one of South . 
Korea's - largest business 
groups, is to share in buftfifa g 
a $Snrt QPaiftm) petrochemical 
project in the eastern Soviet 
Uhlan, the company' «»td yes* •: 


The move reflects the rapid - 
development of trade and eco- 
nomic links between South 
Korea and the Soviet Union, 
and Hyundai’s aggressive 
expansion into eastern Europe. 

The announcement follows a 
visit to the Soviet Union by Mr 
Chung Ju Yung, Hyundai’s 
founder and, honorary chair- 
man. During the visit, Hr 
Chung also opened a Hyundai 
branch office in Moscow. 

Details concerning the petro- 
chemicals contract have not 
been finalised, but Hyundai -is 
expected to be awarded the 
contract for the construction of 
the plant, estimated at about 
half the project’s total value. 

A spokesman for Hyundai 
said work was expected to start 
in the second hair of next year 
and that the first phase of con- 
struction is expected to be 
completed within four years. 
The complex is to be situated 
in Siberia. 

Hyundai will receive two- 
thirds of its payment in dol- 
lars, borrowed from Western 


banks and backed by the 
Soviet ■ government. The bal- 
ance win be. paid In -roubles. . 

- Hyundai's participation .is 
believed to have been recom- 
mended by Construction Engi- 
neering (CE), the US company 
which is the. Soviet Union’s 
Joint .venture partner in. the- 
project. ...... 

Hyundai and CE have previ- 
ously cooperated in construc- 
tion ventures. Including the 
building of nuclear power 
plants In South Korea. Mr 
' Chung is to visit fra early in 
April to discuss Hyundai’s role 
in the new project 

Economic links . between ! 
South Korea and the Soviet 
Uhlan have expanded rapidly 
over the last year. South Kor- 
ean exports increased by 88 per 
cent to J206m in 1988, while 
-imports more than doubled to 
9391m. 

A Soviet trade office was 
established in Seoul at the end 
!6f last year and earlier this 
.month. South Korea said it 
would start importing pro- 
cessed uranium from the 
Soviet Union. The two coun- 
tries stall do not have diplo- 
matic relations because of 
Moscow’s ties with -North 
Korea. 
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Italtel and Matsushita in 
accord on fax machines 


By Haig Simonlan In Milan 

ITALTEL Telematics, a 
subsidiary of Italy's state- 
owned telecommunications- 
equipment maker, has reached 
agreement with Matsushita, 
the Japanese electronics group, 
to produce a range of *««awiiiw 
TnaehftiBn under licence. 

The deal Is an important 
extension of fax production in 
Italy. 

ffaiWo^ which etofma to haver 
same 25 per emit af the Italian 

wiqrVpf fnr fine manMnes^ hag 

beds involved primarily in the 
“commercialisation " of 
machines produced principally 
in Japan. 

The Italian market for faxes 
- 220,000 units last year - has 


seen rapid growth alongside 
declining prices. 

Uniter hew arrangement, 
it 1 will be ' more directly 
involved in manufacturing, 
although, no details about toe 
leveled local content have been 
disclosed. 

The CX200 and CX2L0 model 
far machines, designed by Mat- 
sushita Graphic Commimica- 
tion Systems, will be produced 
at Battel’s plant near Naples in 
southern Italy. - 

The value of the deal hasnot 
bear disclosed. But an TtaKni 
official said: it would involve, 
“numerous ' "thousand" 
tnanMma. throughout ; the 
agreement. 


- Taiwanese businessmen 
S now free to visit China 


By Peter Wlckendeh in Taipei 

TAIWAN yesterday decided to 
lift an unenforceable ban on 
visits by its businessmen to 
China. 

The decision legalises a prac- 
tice widespread since curbs on 
family visits to China were 
lifted in 1987. About 800,000 
Taiwanese have visited China 
since, many seeking business 
or planning investment, while 
visiting relatives. Indirect 
trade tot year was worth more 
than $&5bn <£2bn). 

B usiness men will now offi- 
cially be able to study China's * 
investment environment and 


attend trade shows. M axi m um 
stay. Is three months. They can 
now import antiques an d sam- 
ples for research purposes. 
Local government employees, 
private citizens and academics 
are now allowed to attend con- 
ferences in. mainland China, 
but cannot co-sponsor, activi- 
ties there. 

Mr Chang Jl&n Bang, 
Taiwan’s Transport Minister, 
said direct private transport 
links across the Taiwan Straits 
could easily be reestablished if 
Taipei and Peking allowed it. 


Sentence on UK journalist 
could hit trade with Iraq 

By Victor Mallet, Middle East Correspondent 


THE dispute between Britain 
and Iraq over the death sen- 
tence on Mr Farzad Bazoft, the 
Iranian-born journalist work- 
ing for The Observer (London), 
threatens to make life even 
more complicated for British 
businesses in the Middle East. 

UK companies have already 
been put at a disadvantage 
elsewhere in the region 
because of Britain's lack of dip- 
lomatic relations with Iran, 
Syria or Libya, although trade 
continues with all three, 
despite political differences 
with the UK. 

British trade with Iraq 
depends largely on official UK 
credit lines, and withholding 
credit is among the actions the 
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if Iraq executed Mr Bazoft, oh 
spy (marges, and refused to 
show clemency to Mrs Daphne 
Parish, a British nurse sen- 
tenced to 15 years’ jail for 
allege dly helping 1 him. 

.Even if Iraq backtracks and 
the dispute can be resolved. 
President Saddam Hussein’s 
government may give vent to 
Iraqi nationalism by discrimi- 
Tiaring against British “colo- 
nial” goods, as some radical 
Iranian nffiHalfl have tried to 
do in the absence of any formal 
trade embargo by either Teh- 
ran or London. 

A farther obstacle to good 
UK-Iraq relations is the contin- 
ued Imprisonment of Mr Ian 
Richter, a British businessman 
who has been serving a life jail 
gantariffl} ginna 1088 , for alleged 


. corruption. 

Iraq’s oil reserves are second 
only to those of Saudi Arabia, 
and the c oun try therefore has 
good long-term financial pros- 
pects. 

But for the moment, its for- 
eign debt of some ¥35bn 
(£20_5bn) to non- Arab nations 
makes it hard for the. Baghdad 
government to obtain credit 
from other sources, giving 
Britain what tittle leverage it 
he's- For an effective credit 
embargo, to-Hato would need 
the firm, support of the Euro- 
pean C ommunit y, the US and 


Last year, British exports to 

Iraq rose to £450m from £412m 
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to £93m from £l7fim. The 
1989 surplus in Britain’s f avo ur 
was bolstered by £340m in. hues 
of credit guaranteed by the 
Export Credits Guarantee 
Department 

This year, Britain allocated 
only £2S0m in credit - nans of 
it so far drawn down - ami 
officiate privately blamed the 
reduction of Iraqi arrears on 
inpayment of previous credits. 
Overall, Iraq ranks about 30th 
among Britain’s export mar- 
kets. importing pharmaceutical 
products, -and machinery in 
particular. ■ 

Theefiects of rfijflnwmtfc dis- 
putes on trade yary widely 
from country to country. Brit- 
ish exports to Libya have been 


Iran have falten mnrfeftdly . 
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f -l.'l O EAST German man- 
' | agers brought up in the 
■ B • hermetically wwW eco- 
nomic wW3d;af the Soviet-led 
trading Moc Comecon, con* 

compit^ve pricing are-some?' 

‘ for^^tance, the - 
response of Mr Lothar Hein# 
inarm, h epd-of East Germany's 
IFA ..tracks . concern, when 
asked, to Berlin this week 
about ; its penetration of nnm 
kets lh eastern Europe, 

Having just signed a joint 
truck' venture with' Mercedes? 
Benz of West Germany, hesafct 

about half of lFA’s yearly mm 
put of some 4Q.000 commercial 
.vehicles .was exported Anther 


Developing 
f countries 
e% 


What about market share? 

Mr TTaingmarin pn fnfnwiw- 

tion' about percentages. This 
bad obvtously never beenxefe- 
vant in the. highly-structared 
trading, world of Comecon. 
East Germany bad beoi allot- 
ted -Ihe role of small- to medi- 
um-sized truck producer, while 
heavy .vehicles came from 
Chechoslovakia. 

The same planning’ rig&fitles 
also applied to the internal 
workings of East German, con-, 
cerns- Like other industrial 


even, down to piston rings, 
with a foval of vertical Inte gc a - 
tian twice that of Mercedes. 

. All. of tiris,' however, hi now 
rhnugtng xHpidly as the winds 


•War USSR 

Gteecanaas% 37^% 

of economic reform blast 
.relentlessly -through east 
Europe. Once the likely cur- 
rency union forces companies 
ip East Germany to operate 
witii' transparent cost and pric- 
ing systems, the cosy ineffi- 
ciencies of the past will disap- 
pear, a process that will bring 
pain as well as prosperity. 
Autarky will be replaced by 
the flexible and widespread 
supply and trading networks 
common in the west 
.: By western industrial stan- 
dards; Bast German finks with 
the non-Comecon world are 
hopdlessJy underdeveloped, the 
legacy off a Soviet-dominated 
economic system. The Soviet 
Union accounts for nearly 40 
per cent of East German trade 
and' the- rest of Comecon, in 


HKBMBS, the prlvatelyowned 
West Goman insurer which 
operates the country’s official 
export, credit insurance 
scheme. Is now making com- 
mercial risk cover available to 
Bast' German companies 
exporting to West Germany 
and H w rest of the EC, Nlamh 
Kemrv writes. 

.The move is seen as herald- 
ing the day when Hermes win 
provide its- full commercial 
and political risk insurance 
schemes to companies across a 
reunified Germany. 

Hemes has been pondering 


particular Czechoslovakia, 
Poland, and Hungary, for 
nearly 30 per cent. The 
sotedfed “capitalist Industrial 
countries”, in particular West 
Germany, mate up most of the 
rest West Germany, by con- 
trast carries out less than 5 
per cent of its trade with Com- 
econ. 

The integration of western 
Europe, notably West Ger- 
many, Into the international 
division of labour was the 
main driving force for post-war 
recovery, Mr J6rg Beyfuss, 
senior economist at Cologne’s 
IW economic institute, notes. 
“As a mirror image, the world 
economic isolation of Comecon 
countries is a reason for their 
backwardness,” he 

adds. 


such a move for some months, 
according to a senior officia l 
at the agency. He said negotia- 
tions with Bevend East Ger- 
man companies are already 
under way, am * the first deals 
should he covered “within a 
short period". 

Initially, Hermes will offer 
only commercial risk insur- 
ance on export credits to West 
Germany the EC. The 
package will be open to all 
East German companies, 
whether state-owned, joint 
venture or private, on the 
same terms as those offered to 

’Lasting economic progress 
for the reforming countries off 
eastern Europe is unthinkable 
without more intensive links 
to world trade.” 

As West German and otter 
foreign companies - so Car, the 

Germans are predominantly in 
evidence - step up their drive 
into East Germany, changes 
are likely to be bewilderingly 
test Yet while it is clearly in 
East Germany's interest to cut 
sharply its dependence on 
trade with the Soviet Union 
and the rest of Comecon, the 
past links with the East are 
obviously also a valuable asset. 

“We intend to make a 
dynamic enixy into the mar- 
kets of eastern Europe,” said 
Mr Werner Kiefer, chief execu- 
tive of Mercedes-Benz, part of 


West Germans - premiums 
win be charged at the same 
rates and according to the 
same criteria. 

An integral part of the new 
service will revolve around the 
provision of credit rating ser- 
vices and commercial advice, 
including info rmatio n on deal- 
ing with Western importers. 

According to Hermes, one of 
the main obstacles faced by 
potential East German export- 
ers is the lack of Information 
about Western companies, 
leaving them especially vul- 
nerable to risk of default. 


the Daimler-Benz group, before 
signing the deal with IFA. 

Mr Helmut Werner, the 
director for trucks, estimated 
that total sales of all truck 
types in eastern Europe, exclu- 
ding the Soviet Union, could 
reach 2m units a year; there 
are currently some Lm com- 
mercial vehicles on the 
region’s roads. He saw the best 
prospects in East Germany, 
Hungary, wtiiI Czechoslovakia. 

But to make the leap into 
the east as Its markets become 
less Hnriift and more demand- 
ing, Mercedes will have to lift 
IFA up to western production 
standards. According to Mr 
Werner, Mercedes only sees a 
need for three of EFA’s 24 truck 
plants in the planned venture. 
The rest make components. 


and Mercedes wants European 
and US companies to work 
with these and buil d up a via- 
ble supply industry. 

At first, therefore. East Ger- 
many is likely to raise imports 
faster than exports as the 
needs of industry and consum- 
ers for quality goods are at last 
met 

Assessing the size of East 
German trade is hard; statis- 
tics are poor. Mr Beyfuss puts 
it at $S3.5bn In 1988, less than 
stated by East Germany’s own 
figures. The East German 
share of world trade is a tiny 1 
per cent. West Germany’s is 10 
per cent 

Moreover, East German 
exports to the West consist 
mainly of goods with a low 
technological content such as 
textiles, furniture, iron and 
steeL 

Mr Beyfuss cites a telling dif- 
ference between the trade con- 
tent of the two Germanys. 
Whereas at least 40 per cent of 
West German exports to other 
western countries comprise 
automobiles, machinery, and 
electrical and electronic prod- 
ucts, the corresponding share 
for East Germany is only 18 
per cent. 

It is a further example of the 
huge gap between the two Ger- 
manies. Even if they are 
united, and the gap becomes 
internal rather than external, 
it will take several years and 
much effort to dose. 
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Our name carries more than you think. 


Whan you’re shifting air-freight, use 
..your head. DHL- carry -packages 
• up to ‘SOkgV to more international 
" destinations door to door,- than. 


anyone else. One . phone call arid 
well tell you instantly ’ hoi* much 
the job will cost. Whafs more, your 
cargo will go by the fastest route 


possible. Vfe send your consignment flights we use every day. Now 
on o pre-arranged flight schedule, you've hod time to think about 


Whether Hi one of our own aircraft, 
or one of the 1,250 scheduled 


WVnlbe there. 


it, call DHL on 0345-300-131. And 
we'll take the weight off your mind. 

-sote » E—wpr rtw (Mtad Statat. 30tig rut a! lira voritf. 
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Fed underlines doubts on 
dollar intervention 


By Peter Riddell, US Editor, In Washington 


HIGHER Japanese interest 
rates would not necessarily 
mean higher interest rates in 
the US, Mr John Laware, a 
Federal Reserve governor, said 
yesterday. 

Speaking in Washington, Mr 
Laware underlined the doubts 
of many Fed policymakers 
about large-scale intervention 
to hold down the dollar in 
exchange markets. He said be 
was "not a strong believer in 
what we call sterile interven- 
tion." 

Mr La ware's comments came 
as President George Bosh 
sought to play down talk of 
administration differences with 
the Fed, especially after a 
report last week that he was 
considering not reappointing 
Mr Alan Greenspan as Fed 
chairman next year. 

Denying there was a "bubbl- 
ing war with Alan Greenspan," 
Mr Bush said there had been 


no discussion, of his future. He 
said every president would like 
to see interest rates lower, 
while adding his concern over 

Inflation. 

Mr Bush noted that some fedt 
the Fed was dragging its feet 
somewhat in getting interest 
rates down. "Ami I think some 
probably agree with the infla- 
tionary concerns that have 
been expressed. But rm not in 
a Fed-bashing mode. I think 
it’s very sensitive in terms of 
markets and everything else to 
even go as far as I have done, 
trying to say very little, and 
succeeding only moderately." 

US Treasury bonds nave 
clearly been struggling over 
the past few days because of 
accumulating evidence that 
the economy has rebounded 
smartly so far this year. 

The yield on the benchmark 
long bond rose to 846 per cent 
at mldsessfcm yesterday after a 


strong set of retail sales fig- 
ures, which followed Fridays 
strong February employment 
data. 

The weakness in the bond 
market has been compounded 
by the rather odd. behaviour of 
the Federal Funds rate, target- 
ted by the Fed and a key tool 
of mon et ary policy. Last Fri- 
day, Fed Funds drifted a little 
above the 8% per cent level 
believed to be the Fed's target 
with no protest from the cen- 
tral hank ■ 

Yesterday, the Fed was 
expected to add reserves to the 
hanking system but chose not 
to, worrying some in the mar- 
ket that the Fed is willing to 
tolerate a slightly higher Fed 
Funds rate. 

* There Is no evidence that the 
Fed is actually ti ghtening moot - 
etary policy but the market 
has a dose eye on its behav- 
iour. 


El Salvador 
rebels seek 
negotiated 
settlement 


Bridge widens across the Atlantic 

Regular talks will strengthen EC-US relations, writes Peter Riddell 


W HEN Mr Charles 
Haughey, the Irish 
Prime Minister , ana 
current president of the Euro- 
pean Council, recently ta lke d 
of •'bnfidmg a broader bridge 
across the Atlantic", he was 
reflecting a mutual desire In 
the US and the European 
CoundT for a closer relation- 
ship. 

The agreement reached 
between Mr Haughey and Pres- 
ident George Bush far more 
formal and regular' (half- 
yearly) meetings at both head 
.of government and foreign 

minis ter level fe only the first 

specific result of ideas floated 
last May by Mr Bush and in 
more detail in mid-December 
by Mr James Baker, the US 
Secr e tary of Stale. Mr Baker 
called then for the. two sides to 
"work together to achieve, 
whether m treaty or some 
other form, a significantly 
strengthened set of 

irwHtntfma? anfl consultative 
Hnks”_ . 

US policy shifted last year 


By Richard John* in 

Mexico City 


THE Farabnndo Marti 
National Liberation Front 
(FMLN), El Salvador's left- 
wing guerrilla group, is 
actively pursuing a 
settlement in El Salvador 
through the United Nations, 
the group said yesterday. 

Mr Schafik Jorge Sandal, 
one of the movement's five 
coman dantes, made the 


US retail sales hit by 
volatile car figures 


By Anthony Harris in Washington 


Haiti picks 

interim 

leader 






X 

ESS? 



got o nly beHeves that a contin- 
ued US presence is a force for 
fiftriiflity (the Kato side), bat 
has also not wanted to be 
excluded by a resurgent 
Europe (the EC aide). Talk of a 

"new - Atlanticism" has 
reflected US apprehension and 
a desire to keep a foothold in 
Europe, with, a prior say in ffls- 
cusshras. 

Mr Baker's trial balloon was 
almost universally welcomed, 
notably by Mr Deltas and Mr 
Douglas Hurd, foe British For- 


‘ ters. 

For instance, before political 
co-operation meetings of EC 
foreign ministers there might 
be contacts to obtain US views. 
For instance, the US would like 
to have its views on, say, cen- 
■ tral America, South Attica or 
the Middle East at least heard 
properiybefore the council o£ 
ministers issues a declaration. 
• EC comments on Latin Amer- 
ica have been a particular 
' cause of friction* 

- In parallel, at the commta- 


Talk of. a “new Atlanticism? has reflected US 
apprehension and a desire to keep a foothold 
in Europe with a. prior say in dbcosaons 


US RETAIL SALES, which rose 
strongly in December and Jan- 
uary, relapsed by nearly a foil 
percentage point in February 
in seasonally adjusted toms, 
the Commerce Department 
wnn rm n fipd yesterday. 

The manth-to-month swings 

are almost entirely due to vola- 
tile car sales: without the car 
component, sales have been 
rising fairly smoothly by about 
1A per cent a quarter in value, 
or an annual rate of just over l 
per cent in real terms, as they 
did through much of 1989. 

Car sales, by contrast, fell by 
6u8 per cent in February after 
rising no less than 10.7 per 
cent between December and 
January; the depressed market 
in December and the recovery 
in January were partly due to 
a freakish change in the 
weather, from whiter blizzards 
to an TrnHnn summer. 

The weather this year, which 
provoked one analyst to 
remark that seasonally 
adjusted, the January tempera- 
ture in Chicago was over 100 
d agroos (Fahrenheit, of course), 
continues to make nonsense of 
any to correct for sea- 


sonal trends. 

When the Commerce Depart- 
ment made its announcement 
the temperature in Washington 
was just below 90 degrees, 
some 15 degrees above the pre- 
vious record for the date - or 
perhaps 115 degrees, seasonally 
adjusted. 

The same heatwave quickly 
cleared the previous week's 
snow from the streets of New 
York. 

• The Commerce Department 
also announced that the US 
c ur ren t account deficit in 1969 
was $105£bn, compared with a 
1988 deficit of $l2&5bn. These 
figures are closely comparable 
with tiie merchandise trade fig- 
ures announced earlier. 

They show that the invisible 
balance, which was widely 
expected to deteriorate as far- ; 
eign debt service and dividend 
payments rose, has in fact ; 
improved by $8.3bn between 
the two years, despite a 3 per > 
cent dollar appreciation in the , 
year. A higher dollar reduces ! 
the reported value of US for- 1 
eign investments, and the 
adjustment is treated as an 
outflow. 


By Canute James in 

Kingston 


MRS Ertha Pascal-Troafllot, a 
judge in Haiti's Supreme 

Coart, was sworn in yesterday 
as head of the country’s 
interi m gov ernme nt, with a 
mandate to organise elections 
and hand over to a new gov- 
ernment by next February. 

The selection of the interim 
administ ration by opposition 
political parties and Gen Her- 
ald Abraham, the h«ifl of the 
army, followed the flight to the 
US early on Monday of Gen 
Prosper Avrfl, who headed a 
military government for the 
past 18 months. Gen Avrfl 
resigned on Saturday after a 
week of snttgorGnunoit pro- 
tests in which about 20 people 
were killed. 

Mrs Pascal-Troafllot, 43, is 
Haiti's first female head of 
state. Described by Haitian 
officials as being a ca m paigner 
for an i m prove me nt in the lot 
of Haitian women, she h«« 
written extensively on legal 
matters. The US administra- 
tion has greeted the appoint- 
ment 


man*; even though Washing- 
ton favours it - 

In what was ter m e d a nnflafr 
eral Initiative the FMLN also 
announced a Umitatian of hos- 
tilities from midnight on Fri- 
day with the suspension of 
sabotage against public trans- 
port, commercial . establish- 
ments, and telephone crnnmn- 
nlcatkms as well as attacks on 
public servants and civilians. 

Mr Wnndiii st re sse d **»"* the 
straggle against El Salvador's 
armed and par amilitary farces 
WOUld iwiUimn. 

He said that El Salvador’s 
armed forces should not inter- 
pret what had happened in 
Nic a ragua "In the wrong way® 
and that the country's 
“euphoric fascist” elements In 
Ids country were mSggnftded if 
they thought that Mrs Vfcdeta 
Chamorro's triumph In the 
Nicaraguan elections last 

wiMrtli ii maut *1 m> unit nf Hm 

FMLN. 

Arms supplies were not a 

prnfolmH, Mr Wawflal rinlww^ 

saying that tin FMLN had not 
recently been receiv in g aims 
from the S mdinli rf a* 

On fto diplomati c ft *"** t** 1 
Salvador Sanchez Ceren, one 
of the FMLN hierarchy, 
stressed that the FMLN had 
been in "constant contact® 
with Mr Alvaro de Soto, the 
representative of Hr Javier 
Perez de Cuellar, UN Sec- 
retary-GounL 


integration, both the creation 
of the f single market after 1992 
and the changes flowing from 
foe upheavals in eastern 
Europe and German unifica- 
tion. President Bush Is inter- 
ested in Europe in a way for- 
ma: President Ranfild Reagan 
never was: he met Ur Jacques 
Defers, the European Commfe- 
sfen president, three times last 


The Bush Administration 


eign Secretary. However, there 
are still uncertainties about 
implementation.' This reflects 
not only ' varying national 
views - with foe French cau- 
tious about going too fhst 
- but also the differing roles 
of the of ministers and 

the rmruntoilnn. 

Since mid-December foe US 
has deliberately kept alow pro- 
file publicly over ns initiative 
to allow, the Europeans to 
come up with ideas. These 
have now surfaced in the 
agreement with 'Me Haughey 
covering political co-ope ra tion. 
There will also be closer inte- 
gration at the official level, 
involving representatives of 
the troika, the present, imme- 
diate past and; future presi- 
dents of tiie covmicfi of minis- 


sion level, Mr Deiors and 
senior colleagues will visit 
Washington in late April. This 
is intended to develop half- 
yearly high-level meetings 
between commissioners and 
members of the US cabinet. 

There are'abeady closer con- 
tacts - for instance, Mrs Carla 
Hills, the US Trade Representa- 
tive, and Mr Frans Andriessen, 
the commission vice-president, 
see each other monthly, while 
the US has increased' the 
seniority of the inter-agency 
task force which handles EC 

• With all foe problems of 
eastern Europe and 1992, foe 
commission has been reluctant 
to Institutionalise closer ties 


by ' some form of treaty or 
"agreement in the immediate 


future. Mr Andriessen said 
: recently in Washington that "a 
more ad hoc pragmatic 
approach would seem to be foe 
more appropriate option". 

: it is possible to deepen the 
relationship by buildin g on 
present structures, by more 
frequent and better prepa red 
ministerial level meetings; by 
'more intensive exchange of 
views and information (not 
only on trade,- but also -the 
. environment ?™i education)." 

The EC is also concerned 
that such cooperation should 
be balanced and a two-way 
street, sot just the US seeking 
. to influence Brussels riffriatanz. 

The US believes that in the 
long-term treaties might be 
useful on some commercial 
and scientific matters since in 
practice many of the treaties 
which Washington has with 
the 12 member countries are 
being superseded by the shift 
of powers to Brussels. 

AH these suggestions reflect 
how seriously both sides trite 
foe relationship, but much will 
in practice depend, as before, 
on the extent off trade t e nsi o ns. 
While US fears over “Fortress 
Europe” have aba ted, there 
have recently been rumblings 
in Congress over procurement 
rules requiring specific EC con- 
tent, a lack of transparency in 
standards setting, and 1 over 
rules of origin. Yet these US l 
EC problems are dwarfed by 
the mutual suspicion and lade g, 
of understanding between the 
US and Japan. r ' 


Argentine central bank 
governor steps down 

By Gary Mea d in Buenos Aires 


MR Enzique Folcini, 
Argentina's «wVh»i bank gov- 
ernor, has forced his resigna- 
tion on a reluctant Peronist 

S romment, thus making way 
■ the fifth governor in the 10 
nwmth» since President Carlos 
Menem took office. . 

Mr Foldni first presented Ms 
resignation to Mr Antonio 
Erman Gonzalez. Economy 
Minister, on March 7. Mr Gon- 
zalez spent a week considering 
the case but late on Monday 
evening MrFolcinfs departure 
was finally accepted. Mr Fol- 
cini, who had been central 
bank governor for a period 
under the 197883 military dic- 
tatorship, lasted less than two 


wpnwtihw qm 8ik OQCagjotL .- 

Mr Foldni (fid not go quietly, 
hut in Ms resignation letter 

■rwiuWI wiWMB^ mfnWwfR iif 

echoing- protests made by 
"vested business interests” 

i piiiint gnwwmnMnt econo m i c 

poUcy. . 

While there was no immedi- 
ate indication of a successor, it 
appeared likely yesterday that 
llr Gonzalez woudd take charge 
of the central bank Mr Gonza- 
lez would thus concentrate 
considerable power in Ms own 
hands. Besides the Economy 
portfolio be recently also took 
charge of the financial 
operations of the Pohfic Works 
ministry. . 
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Moharishi Offers to Every Government 

ALLIANCE WITH NATURE’S GOVERNMENT 

through Maharishi’s Vedic Science and Technology 

TO CREATE HEAVEN ON EARTH 

Application of the Unified Field of Natural Law to Raise Every Area of Life to Perfection 


His Holiness Maharishi Mahesh Yogi 


S ere is a very beautiful, unique, and 

* ■— I unprecedented opportunity for 
JL JL every head of state. I invite the lead- 
ers of the world to examine this offer of alli- 
ance with natural law in the light of the latest 
discoveries of modem physics— the discovery 
of the unified field of natural law. It is very 
easy for anyone with the slightest intelligence 
to understand that if the unified field of all the 
laws of nature could be accessible to anyone, 
nothing would be impossible for him. Through 
my Vedic Science and Technology — the science 
and technology of the unified field-— any gov- 
ernment leader can have easy access to the uni- 
fied field and raise the administration cf his 
government to be in perfect alliance with the 
administration of nature's government.'’ 

Vfafiarichi 


Today, every government can have easy 
access to the unified field. By establishing a 
coherence-creating gro up of expats in 
Maharishi’s Vedic Science and Technology as 
an inseparable part of its administration, any 
govern m ent can make an alliance with the 
government of nature. 


amemttai positive, evolutionary, trends 
throughout society. 

Scientific research has further shown that 
Maharishi Ayur-Ved — die science of perfect 
health — offers the possibility of creating a 
disease-free society in every country. Already, 
programmes of M ahari s hi Ayur-Ved and 
TranscendaUal Meditation are being intro- 
duced in many commies, including the USSR, 
Hongaiy, and Poland. 


Rise of Freedom 

The world is in the midst of a dramatic trans- 
formation from enmity to friendship. Hope and 
freedom are dawning in many countries; there 
is an upsurge of joyfiilness everywhere. 

This transit too from fear and suff e r ing to 
h a ppin ess and peace has resulted from die rise 
of coherence in world consciousness— the 
Maharishi Effect— —created by millions of peo- 
ple practising the programmes of Maharishi ’s 
Vedic Sci e nce and Technology— the Transcen- 
dental Meditation and TM-Sidhi pro gramm es. 


Handling the Whole 
National Consciousness 

The basic problem facing governments is 
how to successfully int egra te die innumerable 
trends and tendencies in society. Only by creat- 
ing coherence in the collective consciousness 
of the nation can a government hope to satisfy 
all its people. Since the collective conscious- 
ness of the nation is the prime mover of the 
government it is vital for the successful admin- 
istration of society that every gov er n m ent 
create an integrated national consciousness. 

Group practice of Maharishi’s Transcendental 
Meditation and TM-Sidhi pro gr am m e enlivens 
the unified field and am om ati c ally increases co- 
herence in collective consciousness. A folly 
integrated national consciousness enjoys alli- 
ance with the unified field. This brings the foil 
support of the nourishing, evolutionary power of 
natural law to fiilfi I die desires of everyone. 


MAHARISHI’S MASTER PLAN TO CREATE 

HEAVEN ON EARTH 

Reconstruction of the Whole World 


Creating Heaven on Earth 
With this scientifically validated knowledge, 
it is no longer necessary for any individual or 
any nation to continue living with problems 
and s u ffe rin g. Every government can now raise 
every area of national life to perfection through 
Maharishi’s Master Flan to Create Heaven on 
Earth, which utilizes Maharishi’s Vedic 
Science and Technology to apply the mrifiwt 
field of natural law for the glorification of an 
aspects of life — inner and outer (see chart). 



GLORIFICATION OF INNER LIFE 

• Development of higher states of conscioasness 

• Btosscmnng of noble quriitfes and bliss . 

• Gaining support of nature from within — h appin e ss, 
peace, and fulfilling progress through: 


The World Is My Family* 

The main concern of government leaders has 
always been to safeguard their own boundaries. 
Now this national patriotism is expanding to 
become global patriotism. People everywhere 

are beginning to feel. The world is my family’. 


Unified Field of Natural Law 
At die basis of this rising positivity is the 
entivenment of the unified field of natural law 
la wodd consciousness. 

Through quantum field theories, modem 
seteoce has come to understand that all the laws 
of nature responsible for conducting all the ac- 
tivity m u e a rion emerge from one basic unified 
fifjd From die unified field, nature governs the 
nmverse in perfect order, and always in an evo- 
tntionary direction. 


Life in Accord with Natural Law 

Any negative trends arising in society come 
from violation of die laws of nature. When peo- 
ple violate natural law they create stress, sick- 
ness, and suffering for themselves and others. 

The continual build-up of stress in collective 
consciousness breaks out in crime, conflicts, 
terrorism, and natural disasters. Through 
Maharishi's Science and Technology of tee 
Unified Field, governments can now educate 
their citiz ens to think and act spo ntan eously 
from tee level of the unified field and thereby 
avert all negativity fin- both the mdBvidnal and 
society. 

identically Validated Benefits 

The effectiveness of Maharishi's unified 
field-based ap p roa ch has been documented by 
more than 430 scientific research studies, con- 
ducted at over 160 rese a rch institutions in 27 
countries. 

This research has shown teat even tee square 
root of one percent of a pop ulation practising 
Maharishi's Transcendental Meditation and 
TM-Sidhi programm e togethe r in one place is 
sufficient to dramatically reduce negative 
trends anefaas conflict, crime, and sic k nes s and 


Natural Law and National Law 

Nations have always been administered by 
man- m ade law. Now the technology is 
available to use the drilled hand of nature to 
admin is ter society. Any gove rnm ent, irrespec- 
tive erf its political and economic system or tee 
cultural and religious values prevailing in the 
.country, will be perfect when die society is 
governed by national law and natural law both 
simultaneously. 

The technology for perfect go v ern ment — 
u nifi ed field-based administration — is to 
establish a coherence-creating group in die 
country which win enliven the imHM field in 
national consciousness and thereby enable tee 
government to govern with the same sDeut per- 
fection with which the government of nature 
g o v erns the universe. 

, Through Maharishi's programmes' to create 
Heaven on Earth, governments can now create 
peace, prosperity, and fulfilling pr ogr e ss in the 
Kfe of their nation, and a MiptUK quality of 
life — Heaven on Earth — for the whole wodd 
family. 


MAHARISHFS 

TRANSCENDENTAL MEDITATION 
and TM-SIDHI PROGRAMME 
the Practical Aspects of - 
MAHARISHFS 
VEDIC SCIENCE 


Governments are invited to contact: 

Maharishi World Capital 
of the Age of Enligh tenment 
Maharishi Nagar . 
201304, UP, India 


which develops all the seven states of consciousness 
in the individual and deyekqps a perfert man with the 
ability to employ natural law to work for him and 
achieve anything he wants. 

The seven states of consdonsnen arc 

• ’WaSaag—Jagrat Chetna 

• Drcanning— Chetnd 

• Sleeping — Sushupti Chetna 

• Transcendental Consciousness — Turya Chetna 

• Cosmic Consciousness . Turyttieet Chetna ’’■[ 
m God Conscio usn e ss - Bkagavat Chetna 

• Unity Consciousness — Brahru Chetna — j 

awakening of die pure nature of amsaousnessto 
its own sdtf-refenal reality— the unified reality of 
the diversified miiverse-— which renders individual 
life to be a lively field Of all possibilities — infinite 
organizing power of the unified field of natural law 
spontaneoudy upholding individual life. 


GLORIFICATION OF OUTER LIFE 

• Building Ideal Villages, Towns, and Cities, based on Maharnhi 
Sthapatya Ved — -the science of building in accord with, natural 
law — to create a beautiful and healthy environment free of pollution, 
noito, and stress so that everyone feels: T am living in Heaven'; 

• Creating Global Green Revolution — farming all the unformed 
lands in the world using the scientific principles of Maharishi Vedic 
Farming to produce naturally grown, healthy food to achieve food 
self-sufficiency in every country. 

• ArtOertng gfotari eradication of poverty and achieving economic 
self-sufficiency in every nation through Maharishi’s pm g wm nitg to 
develop agriculture, forcsoy. mining, and industry in eveiy country, 

• RnHtog Global Rand Development and Urban Renewal— 
providing better living co n ditions for an integrated life of the rich 
and poor throughout the world; * 

* *■ t— ^ 

• Achieving Meal education through Maharishi's Vedic Science, 
which offers fliejrtii t of an knowledge to everyone— life faefiran 

, mutates and suffering; 

• Achfering perfect health for everyone and every nation through 
prevenuoa-oriemed Maharistii Ayur-Ved; 

• Achieving coherence, harmony, and balance in nature for 
everyone and every nation through Maharishi Gandharv Ved; 

• Adtfcsfc-g invtodbie defence for every nation through Maharishi 
Dha nur V ed . wtu efa will disallow the birth of an enemy. 

• Achieving perfect government in every country mm H at «. 

g* 01 *, 8 ^ silently governs through natural taw 

ofaUlhe few* of nature— the common basis of 
Of eternally folly awake 


sning of the pure nature of consciousness to which wX unrestrktedty^SdtoT^^^f WW,d, 

meousty ophokflugindSividoal life. [, ■ nation in^worid wffl ** ***1 

Thais a soanBsajoS^kelflSBE page boakjMahariskPs Master Pka to Create Heaven on Emtik 
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wants break-up of contras, Ortega says 
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By Tim Coom inManaflua . 

tub USIspEressing for a rapid 
^idamobBfoaaau of tbs Nicara- 
. ' gran rati-Sandinista Contra 

* forcea* according to President 
stiDaafel Ortega. •■ 

US t Vice: President Dan 

- Qnayle and President Ortega 
: met-on. Monday to discuss toe 

iasue in Ghfle. It. was the first 

.^official high-level contact 

- Jjetween toe two governments 
.. since: the Republicans took 

.'office in 1981 fo : fbe US'rad 

• /began to pat interne. economic 
~*a Tid-injffiaty preaan re oa tbe 

Sallilllliila government 


According to President 
Orfogq, the US Vice Preridant 
had. assured Mm that efforts 
were now underway to deanoto- 
. fia* the - US-backed Coptra.rob- 
els-.bgfcse the . fa yeettfcii ra . of 
.Met: Vkrteta Barrioe /de ^Chsh ' 

motroou Aprils - . 

: President Ortega hadeartier 
wamed that toere would not 
bean arderfytraasfer (drawer 
- if- .toe 12,000 strong :Ca^n 
ar ray ^.wa n Hot disbanded '.for 

In rainlerrfsw.pabiiriied.ta 
toe Sandinfsta party newspa- 


per “Barricada" yesterday, 
. gMafatenfc -Ortega ia quoted ra 
saying "Vice President Quayie 
toldmethal they an strtkg 
taxa idee such that the count- 
er ~rpTolgtjonaries (toe Qon* 
Mrwm iK) longer be in. cods* 
.tense by April2S. He expressed 
ra* determination to effect 
an&J consider his positten to 
tevery constructive.” ■ 
According to toe press office 
Oummo in Managha, 

President George Jttfsh 

■•ataoMsured 1 tra Chamrojm 

Mbfefay by telephone toat Jur is 


in favour of “an immediate 
demofaflisatioir of the Contras 
and that efforts were being 
made to that 

■ One of toe Contra’s leading 
. fiel d , commanders, Comman- 
Ante Bubo, is due to hold 
talks In Washington today 
with re p re senta tives of toe UN 
rad the Organisation of Amert- 
can Stat es, w hich are charged 
with supervising th e iternnwHft - 
atfon plan, as set out in the 

CflwjH tmwlwm pwu* plflp 

> The Nicaraguan National 

Assembly passed « law on Sat- 


urday granting amnesty to 
poblic oraefab who may have 
committed crimes such as brib- 
ery and embezzlement during 
lOyeare of Sandinista rule. 

Deputies in the Sandtoieta- 
domtoated legislature said toe 
law, passed by a vote of 6S-3-3, 
would protect outgoing offi- 
cials from possible “witch 
hunts*. The law also grants 
-amnesty for the US-backed 
Contra rebels as well as for 
p fl e sTKin crimes committed by 
Sandinista soldiers during 
their war with the rebels. 


Some Nicaraguan battles have just begun j§S 


' . Thu Coone visits an' area where Saodinistas and Contras still confront each other 
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ttr Sandtoo miiwwm in I 
^ 1,-the remote northern ’ 

- • JL N tana g na ntown of San ; 
Rafael deLNorte. is shed at toe ; 

i* headquarters of Gen- 

-.agal-Ax^uto Cesar Sandfno’s 

- .army of nationnlist rebels. 

- -.Tbe museum’s aging wooden . 
fl oors s ag under toe weight of 
;,)S^Bton -who drop to to view 
..-the yellowing photographs of 
//.general Sazufino’s war against 
j ^pgJUtotoes that occupied Nica- - 
^jpgnato fly- 19208 am 1930s. 

«i - Cuitsid^ all the houses in tbe 
. street bear the scars of the 
. recent electoral campaign. 
flwiffiit mii^ ffwtnrfi of toe rot ■ 

- ing Sandinista party, the FSLN 
(named to the memory of . Gen- 
eral Sandiho), and the. US-' 

_ backed opptwition alliance 
UNO smother the walls. 

young woman curator of . 
fhafrmiseam' wears a “Daniel - 
Ortega for President* T-shirt 
“We lost tlae mnnictoal elec- : 
tions here to UNO,”' toe said. 
“They wQl probably close toe < 
mus e um , now and l will low 

* my job." .. ■ • . " . 

■ '--Outside • San Btifji ri del ; . 
Norte, TJS-bai*ed Contra rebels 

-■ ■ Mwjx ^w a i j i tu g fa thft WTV Kn / 

one knows yet whether- toe 

- present war is over even 
. /though UNO won last month’s 

elections. FSLN leaders say ' 
rthey will ^not hand over power 
. xxL. April 25 if the Contras do 
not . demobilise. - The ■ Contras 
--say they will not demobiUse . 
unless the Sandinista-con- ■ 
v.-tteDed-anny does as wdL - 
v. -Two hours down dirt roads:- 
from^San Rafael del Norte - 
tartngs is-fhe ftoming eoopera- 
1 /tore' of Monterey. Moat of its . 
. ' 450 members, toctodlng depen- 
denteare peasants. Audit has 


heepJdta^ ^ tfaree^ thnesby 
-tha ll-yea/oto^^Sr^^Dny 


thall-year old-toOdEon^totny 
antenaOc rifles.“Ou^ w pto ops 
' are \bnr . guarantee. Wltoont 

toemtfaey couM take our lands 
away," co-op president Mr Ser- 
gio. - Navarro, awiiiea when 
asked, if they would, accept 
ordas-from toe new genten- . 
mentto.disamL -- 

- The- sane stoey. is repea t ed 

bn. coaperaiives AsMtout . 
the war zones. Most ; co-op 
members are- former Wage 
labourezs who had no land , of 
their own. They have every- 
thing to loee should UNO fail 
to keep its electeal^ promise 
tha* 1 .' toe agrarian ' 

_ refohh will xte be. ndMBato. 

General ftwimin tnng ht- 
. for the rights of landlesspees- 
-ants as'wen-as-t®atost*'US 
Intervention to Nuaardgna. Bto " 

assaaatoatlteto maAhfflgwtog- 
Ms troops* dteamuanent, the' 
destzuctkm of co-opex$£lvB& he 
had established in the nocto of 
the country, -and the subse- 
quent establishment of atocta- • 
torship - until the 1979 revolu- 
^hm; isxlssstm leazntbyevery •, 
Nicaraguan schoolchild. Hia- 
tory imbues presenbday poU- 
■OcSi ;'i 

- The father of the present ; 
Interior Minister, Mr Tomas 
Borge, was a gnierat in Gen- ' 
■eral Sandino’s army. Many 
•modem ^day cooperatives - 
founded since the 1939 xesuto- V 
firm wme. estabUshed on -lands 
expropriated Irour people ^ 

- Hnfcw* *« fa-nwf ' iHrfarfnr. ■ 

ship. Som&_powezfat figures 
: within-' ton UNO-aOiaiice now 
‘want those lands retnrned to., 
their former ownerat .' -c.. 


AftvtSes ajray from 
terrey atom owned by a hirgb 
land o wner/ and - bn sltiesinied 
was .toto fft Jto y by its. - ISO- 
strong workforce two .days 
afiertne gdxnuary 25 efe ctfo na i 
“When 'toe results became 
hnowto^toe.: Jareman * cable 

. Tt wmri a n vlng -mn SW M Vn idai 

will tome to go. Only UNO peo- 
ple are gotog to woric here 
now*. So_we decided to /take 
over, toe form” aaid ane of toe 

' erahs of . tob nine-year war 
o pW'j fTo utrw , i As form 
labourers they earn on averse 
toperday-Antomaac iWm ars 
.shouldered wito.dstendnatkm. 

ami tmflflma 

. "This Is now a coop erative 
and it .is to stay that 

wayf said Mr Antonio JLasso 
toe newly tiected leader-of the 

K w tfrtW l wtIMa ■ 

; 'The form -owner, Mr SmBlo 
Molinas, rays: “Coffee is toe 
best business in tbe worid* but - 
be is not to ahurry to retali- 
ate. He owns one of the biggest 
pfoiltS fa 




Contra and Sandtotsta tofotes shahs hands to Ufa but they **» 
stffl c o nfr o n t in g each other after the etectiona 


one has heem threatened with 
dbmiBsal on his-faito, rad is 

a —Hi ng thu ^wtt alfaHwi -rJt Hm 

nto gov m hu m ait to begin legal 
j wnwHiip i « pH i«t tos occupa- 

iinrr , -* , . - - 

How hs will recover his 170 
hectare farm which he says 
/would earn Mm .‘$1004)00 to 
: profits this year -remains, fa 
doubt ff toe army and police 
-remain fa Sandinista tends, 
who is going to force the work- 
ers to retom Ids property? “ff 
totogs. cairy on )ft» this toe 
Cobtrae -aie toe oedy option,” . 
be said. 


Over on the Pacific coast, 
lies Nicaragua’s biggest fac- 
tory, the San Antonio sugar 
factory with 5,300 employees. It 
is a state-nm enterp ris e since 
it was expropriated to 1988 
from one of the country's 
wealthiest families following 
accusations that state bank 
.credits for the factory were 
bring diverted to other family 

. A principal plank of UNO's 
platform is to ri»n«Hnn«HM 
state-run enterprises. Mr Fran- 
cisco. Membreno. the head of 
the Sandinista-controlled 
union at the factay said “We 
fawi a tough battle d Our 
advantage though is that 
in the. days of Somoaa, 
toe police win not repress ns if 
we strike.” ... 


Under Nlcaragna’s new con- 
rtitation. the police and army 
bear the Sandinista prefix. 
Property, be it private, state or 
coop er ativ e “has a social ftmo- 
torn.* Trade unions are permit- 
ted a say to man a gem en t . 

UNO did not win a sufficient 
majority in the National 
Assembly to ra frurm the consti- 
tution. The Contras, while 
jwmed, remain an alternative, 

albeit Tmran uM t n ttnrml option 

for changing the roles of toe 
game. Future disputes over 
fami and property, and how 
they will be resolved, tons lie 
at the heart of the delicate 
negotiations taking place over 
the transition of power. 

The- onus is now on the 
armed forces and police to 
prove torir impartiality. e7 


Bank says 
Mexico must 
cut demand 
and private 
investment 

By Richard Johns 

in Mexico City 

A REDUCTION in 
consumption and a slowdown 
to private invest ment will be 
necessary if Mexico is to avrid 
strong inflationary pressures, 
Banco Nadonal de Mexico 
(Bahamas) warns in its latest 
monthly report on the econ- 
omy. 

At toe same tone a 8-845 per 
cent growth in 1990 will 
depend on three external fac- 
tors: maintenance of an oil 
price faigter than toe $18 proj- 
ected to the state budget, a 
continued foU in international 
interest rates and increased 

i- a nttnl i-onat rfartirm to fwmiwn. 

sate forlower than hoped for 
foreign i w rat mgw* 

Over th«* p w* three months 
inflation has risen by 105 per 
cent following the r es ump tion 
of economic growth last year, 
now officially calculated at 3 
per cent. The government’s 
objective ’for 1990 is 3.5 per 
cent. The assumption of Bana- 
m»i. Mexico’s largest commer- 
cial hank, is that control of 
inflating partly fowwi gh limit . 

tog the devaluation of the peso 
against tbe dollar to one peso a 

day, will remain central to gov- 

wnmant wy»inml>- policy. 

Banamex does not foresee a 
fall in reel interes t rates until 
the end of March or April - pro- 
vided that inflation declines 
from tha high levels reached 
last winter. It forecasts an 
average of 18 per cent for tbe 
year as a whole. 

As a result of the reduction 
of Mexico's debt to the com- 
mercial bank creators and the 
$ L4bn saving in interest pay- 
m ents, B anamex expects an 
improvement in Bfodco's cmv 
rent account deficit for 1990 
which it estimates at about 
$L2bn (compared with one of 
$3i)bn to the January-Septon- 
ber period Of 1969). 

It win increase, h owever, by 
$450m for every doQar fell to 
Mexico’s average per barrel oil 
namings below $13, says the 
report. 

In their latest macroeco- 
nomic study the consultants 
Ctenez-Wharton also reflect 
concern about too fast a recov- 
ery in productive activity lead- 
ing to more inflation and prob- 
lems wito the current account. 


HARD AT WORK 
IN VALE ROYAL 

Locating your business the heart of Cheshire - 1 
OfveswxJttebeneffiofoccritentcon'm^^ / 

and a first-dass selection of business premises. / 

Ttiese indude the prestigious new IS acre Cadtsoric/^ 
Business centre with both office and industrial /, 

units. But Vale Royal gives you much more f 
besides -it gives yow whcdefamBy an / 
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The language of 
international business 
isn’t English... 
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your customer. 

Prepare for 1992 now. 
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language and call Berlitz today on 
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Maritime group to consider plan for international spillage task force 

US calls for team to tackle oil disasters 




By John Hunt, Environment Correspondent 

PROPOSALS for an 
international emergency sys- 
tem to deal swiftly with major 
ou tanker spillages such as the 
Exxon Valdez tragedy in 
Al aska are likely to emerge 
from discussions at the Inter- 
national Maritime Organisa- 
tion in London tins week. 

About 70 member states on 
the IMO Marine Environment 
Protection Committee are con- 
sidering a draft convention put 

forward by the United States 
for "prompt and effective" 
international co-operation to 
deal swiftly with such Inci- 
dents. 

Forth©: work will be done on 
the proposals in May and' they 
are expected to be adapted in 
November at a foil meeting of 
the 134-member IMO, which is 
a UN agency. 

There have been five large 
oil spillages in recent years: 
the Torrev Canyon lost 720,000 
barrels off Cornwall in March 
1967 and in March 1978 1.6 bar- 
rels were spilled from the 
Amoco Cadiz off Brittany. Last 
year’s Exxon Valdez disaster in 
March when 267,000 barrels 
were lost was followed in 
December with disasters 
involving Kharg-5 off Morocco 
and Aragon off Madeira in 
which 560,000 and 175,000 bar- 
rels were lost respectively. 

There are already some 
emergency centres around the 
world to deal with oil slicks. 








. r - ... 




The Exxon Valdez clean-op operation in Alaska last year 


"The main one is the Oil Spill- 
age Response Centre in South- 
ampton which is supported by 
the major oil companies. 

Bat the convention would 
establish a worldwide network 
of centres, fully-equipped with 
the latest dean-up technology. 

The members states would 
be pledged to a system of 
mutual aid in the event of 
major spillages , each country 
would establish a national con- 
tingency plan for combatting 
oil pollution anil WOUld t rain 
pollution response personnel. 

Tankers of member states 
would have to carry an oil spQl 
response contingency plan on 


board. This would contain 
information which the master 
would have to provide in the 
event of an accident 

The IMO committee is also 
debating proposals for stricter 
control of air pollution from 
slope. A Norwegian investiga- 
tion indicated that ships con- 
tribute 40 per cent of Norway's- 
emissions of nitrogen oxides 
and 14 per cent of sulphur 
diiwridg emissions. 

Friends of the Earth, the 
environmental organisation, 
has made a submission to the 
meeting, calling for an ©ad to 
the use of CFCs (chloraflnoro- 
carbans) and haions in ships. 


These substances contribute to 
the thinning of the ozone layer. 
CFCs are used in refrigeration 
and h fV 1 " 8 in fire Mtingnfah- 
ers. 

FoE, which has obse r ver sta- 
tus at the meeting, is also call- 
ing for more effective legal 
powers to prosecute ships mak- 
ing illegal discharges. A survey 
of 800 discharges reported in 
the North Sea showed that- 
only 18 prosecutions had 
resulted. Fines, often of only 
several hundred pounds, were 
described by FoE as insignifi- 
cant and in same cases there 
was no record that they had 
been paid. 


Budget talk is dish of the day 

Sara Webb samples a British Sunday lunch with a financial flavour 


P ATRICK waded through 
a mound of bQIs in buff 
envelopes, and the poE 
tax registration reminders that 
bad collected at his front door. 

He dreaded the pr ospect of 
Sunday lunch with Ins younger 
brother Alastalr, 30, a banker, 
and sister-in-law Candida. 
Their conversation invariably 
centred cm money. 

At this time -of year, they 
were bound to air their views 
on what might he In the Bud- 
get Patrick wondered why the 
money-making genes in the 
family had gone to Alastalr. In 
fact , it was probably not an 
inherent; some credit couldgo 
to the Thatcher Government, 
which had brought down the 
top rate of income tax from 83 


done welL 
Patrick, a teacher, had hoped 
the basic rate would come 
down from 25 per cent to 20 per 
cent aa the Chancellor had 
promised, but Alastalr main- 
tained there was little dance 
of further income tax cuts in 
this year’s Budget 
"Tax reform has been one erf 
the major changes in personal 
finance under Thatcher," said 
Alastalr over lunch. “Income 
tax has mme down considera- 
bly. Capital Gains Tax; levied 
at a rate of 30 per cent up to 
April 1988, is now either 25 per 
cent or 40 per cent, both with a 
£5^)00 annual exemption. Many 
Investors now regard CGT as 


file tax to avoid and only sell 
sufficient assets to use up tbs 
allowance. * 

"Capital transfer tax has 
been retraced with inheritance 
tax, which is more swingeing 
and harder to avoid,” AJastair 
droned an. 

"Investment income sur- 
charge has been abolished, 
with the result that people now 
are probably more heavily 
taxed mi their earned income 
than on their unearned 
Income, ft used to be the other 
way around.” 

Patrick’s eyes were begin- 
ning to glaze over, but his 
brother continued: "The Gov- 
ernment has tried to get rid of 
»*T*»rrrpt i nna and tax breaks in 

pursuit of a simpler tax sys- 
tem. Probably the most signifi- 
cant change, for minte d cou- 
ples . at least. Is - the 
introduction of independent 
taxation from this April. 

“This could cost the Govern- 
ment ait least £S00m in lost rev- 
enue, so the Chancellor may 
not feel too generous on the 
tax and allowance front now. 1 
doubt whether personal allow- 
ances will even go up in line 
with inflation tids year." 

Candida, who was well 
aware of the impending advan- 
tages of Independent taxation, 
had already opened an offshore 
account where she was paid 
Interest gross. “I’ve already 
persuaded Alastalr to transfer 
some of his assets to my 
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name,” she said. Patrick 
regarded his sister-in-law as a 
gold-digger. 

Alastalr enjoyed the trap- 
pings of wealth: a company 
car, a peek that may be more 
heavily taxed in this year’s 
budget; a mobile telephone; 
and free medical insurance. He 
was even able to pay for bis 
parents 'to have private medi- 
cal insurance under the Gov- 
ernment’s new- scheme because 
that would provide him with 
tax relief on premiums. 

Patrick responded testily to 
the Idea of a personal pension 
an his teacher’s salary. 

“They’re very popular, not 
just among executives,” said 
Alastalr. "All you have to do is 
contract out of Serps and let 
someone with a good invest 
meat record manage the pen- 
sion for you.” 

Thatcher's twin tenets of 
wider share and home owner- 
ship had had little effect on 
Patrick, although he bad felt 
less baffled by the stock mar- 
ket than by pensions. He had 
even risked some of his 
savings in a couple of privati- 
sation issues. 

While Alastalr “slagged” the 
issues and made huge profits 
on multiple applications (in the 
names of various friends, 
which -he admitted was 
“dodgy"), Patrick was left feel- 
ing confused and, 

by the time hk share certifi- 
cates arrived, the initial pre- 


mium had usually decreased 
and the broker’s commission 
lopped a chunk off the gain. 

He gathered up the dishes 
despondently. "What you need 
Is a PEP," said Alastalr. 
“Everyone’s got them - sals 
have surged since the Govern- 
ment introduced them two 
years ago. It’s a tax-free 
scheme designed to encourage 
people to buy shares, unit 
trusts and investment trusts. ■ - 

"All your gains are free of. 
income tax and capital gates 
tax, so yon can use your tax 
allowance for other invest- 
ments." 

Alastalr cast his eyes criti- 
cally around Patrick’s rented 
fiat "When are you going to 
buy your own place?”, he 
inquired. 

"Prop e rty is an investment, 
Patrick. Yon get tax relief on. 
your interest payments. The 
Chancellor might even raise 
the amount which would qual- 
ify for Miras (mortgage interest 
relief at source) from the me* 
ent celling of £30,000, which, 
has been unchanged for years” 

Alastalr had bought a in ■ 
the early 1980s and doubled his 
money on it, ™M"f enough 
profit to afford a good house. 

Patrick, however, was 
deterred by the high mortgage 
payments. Anyway, in his view 
it seemed that the Chancellor 
had tittle scope for manoeuvre 
on personal finance, given the 
current economic conditions. 
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Homeless 
figures 
‘doubled’ 
in decade 


DISUSED schools and hospitals 
should be turned into tempo- 
rary accommodation for the 
homeless, a report said today, 
writes PA hi London. 

The indpendent Joseph 
Rowntree Memorial Trust said 
the homelessness problem bad 
doubled [since Mrs Thatcher 
came to power. 

- : Redundant public bufidmgs 
should be opened immediately 
"to give homeless people some- 
where to sleep other than the 
streets”, its report urged. 

It also called for a hostel 

bufidfog programme, followed 

by a “crash programme" of 
housing: for people sleeping 
rough. 

“The numbers of people in 
Britain experiencing or threat- 
ened by' homelessness have 
multiplied many times since 
the 1960s, have doubled since 
1979 and are still rising " said 
the report. 

"Britain has not had a 
comprehensive hons- 
_ policy for the past decade. 
“Responsibility for meeting 
the general demand has been 
relegated to the private sector 
_ while the output of rented 
s ocial housing has been 
severely depleted. 

The policy has failed to 
ensure an adequate supply of 
houses in the places where 
they are most needed and at 
rents or prices that people oa 
average •’ and below-average 
incomes can afford.” 

The report was written by by 
Professor John Greve, of York 
University’s Institute for 
Research to the Social Sci- 
ences. 

Later, Labour leader Neil 
Kinnock said high, interest 
rates and the Government's 
75%' cut in housing investment 
int en sifi ed the pressures that 
lead to families breaking up. 

Mr Kinnock said fewer 
homes had been built in 
Britain to the last 10 years 
Hmb in any peacetime 
since the end of the First 
World War. Families living in 
bed and < breakfast ami tempo- 
rary accqmmodation in London 
would now fill a small town. - 


Government 
attacked 
over policy 
on Japan 


By ban Hamilton Faxey, 
Northern Correspondent 

MR DAVID HOWELL, the 
former Labour Cabinet minis- 
ter, yesterday attacked the 
Government for a lack of pol- 
icy towards Japan, and for 
threatening investor confi- 
dence by its uncertainty 
towards European inte g ratio n. 

Mr Howell, who is chairman 
of the Commons foreig n affiahn 

committee, warned that Japa- 
nese investment might be 
diverted, into emergent East 
European. ? 

He told a conference of the 
Anglo-Japanese Economic 
Institute in Newcastle-upon- 

Tyne that Japanaw I m ra s trrMwit 

in Britain now stood attUbn, 
twice- as much as fai-any other 
European country. Japanese 
holdings had risen to 3 per 
cent of Britain’s fixed invest- 
ment. 

Yet there was a "de v a s t ati ng 
weakness” among Britain’s for- 
eign policy makers about 
Anglo-Japanese relations. "It’s 
almost as though these areas 
of thought had been cut out of 
our minds. Ja p anes e issues are 
considered too marginal for 
our policy makers to grasp," 
Ur Howell said. 

There Is blissful unaware- 
ness in London that Japan is 
moving to position itself fn the 
postsuperpower age. A Japan 
seeking greater independence 
from its US linkages is seeking 
common cause with a greater 
Britain is the Unki ng 


. yet we do not seem to 
be aware of our potential role. 
We sleep while others weave. It 
Is time we awoke,” he added. 

Mr Tomonori Naruse, resi- 
dent managing director for 
Europe of the Bank of Tokyo, 
said: “In spite of the fact that 
Mrs Thatcher has strong objec- 
tions to the European Mone- 
tary System, the UK stHL has a 
very great charm for Japan. 
Change in Eastern Europe is a 
more important threat to the 
UK. E ven Spain, which ban 
■eat attractions for toward 
vestors, is worried about 
Eastern Europe.” 


Subsidies for Ulster 
electricity to end 


By Maorfco Samueteon 

THE GOVERNMENT -has 
announced that it Is no longer 
prepared to subsidise Northern 
Ireland V electricity prices to 
- prevent, them exceeding those 
of customenr in England arid 
Wales, 

The -derision was revealed 
yesterday by Ur Peter Brooke, 
the Northern Ireland Secre- 
tary, who said that the subsi- 
dies had in any case been 
mmecessary for the last few 
jean thanks to the low price 
of oil and that it would iHari 
cease- to be appropriate when 
the electricity industry was 
privatised. 

The subsidies, which at 
times reached Hoorn a year, go 
back to the early 1980s, when 
Northern Ireland's electricity 
Industry, which consists pre- 
dominantly of out-dated oil- 


fired generating stations, was 
badly hit by the surge in world 
oft prices. 

Mr Brooke, in a Commons 
written answer, said the tamr 
subsidy arrangemenet would 
be ended from April l, when 
Northern Ireland Electricity 
(NIE) would be expected to 
resume setting tariffs on the 


of its own costs rather 

than by reference to area board 
tariffs in Britain. - 
Since the fall hi world off 
prices, in 1986. there had been 
no need for NIE to be subsi- 
dised. 

Mr Brooke also annnnnnpd 
that Ulster electricity tariffs 
would go up by around 8 per 
cent an average from April l 
nraghly comparable with antic- 
■ tpmed increases In England 
and Wales. 

. Although NIE is due to be 
. privatised, the Government 

h« not yet announced when it 

«n take place and whether or 
got the ’ company would retain 
tts present unitary structure or 
be spot up. 

There is also uncertainty 
about the duace of new gener- 
attog capacity to replace its 
elderly .power stations. The 
mam choices, over which min- 
isters and officials have delib- 
eratodfor the past five years, 
are between new capacity to 
bum imported coal or indige- 
hnport^ 
jgcityliy subsea cable from 
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•;v Managing LDC debt is a complex busi- 

.. . * ness which requires specialized expertise 
and experience. '• 

With a trading volume of over $9.8 
billion in 1989, we are a leading player in 
.. the secondary market for LDC debt. 

But a large trading volume is only part 
y. of our story. The real secret of our success 


is how we.serve our clients and how we 


needs. / -'-y.y. 

We structure multiple-country swaps 
to help our clients balance their portfolios. 
We hedge risk exposure with "put" and 
"call" options. We lend LDC debt. We 
provide forwards and “when-issued” 


transactions. 

Our LDC Debt Trading Group consists 
of over 25 professionals located in all the 
key markets, such as New York, London, 
Tokyo, Buenos Aires, Caracas, Manila, 
Mexico City, Santiago and Sao Paulo. 

So to make the most of opportunities 
available in managing LDC debt, talk to us. 


issued ta tfie Uit by Tim Chase BSanttattan Bank, HA. 
anvn^orrSAaadCh^htvanmHtemk^tttud. 

a member of TSAaitf The Intenwhorial Stock Ex&apge. 
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UK NEWS 



THE GUINNESS TRIAL 


President denies board closed ranks against Saunders 


New editor at 
the helm of 
the Thunderer 

By Richard Donkin 

MR SIMON JENKINS, the 
newspaper columnist, has been 
appointed editor of The limes 
of London. 

He Is seen as the man most 
likely to restore a newspaper, 
whose editorials earned it the 
affectionate nickname of the 
Thunderer, to its position as 
Britain’s foremost journal of 
record. 

In recent years the out-going 
editor, Ur Charles Wilson, has 
sharpened its news content but 
ali enat ed »wna of the English 
establishment who would have 
preferred fewer diseases and 
disasters with their morning 
tea. 

Most noticeably The limes 
mailbag is not what it was. 
<taabam Greene, the novelist, 
who as a matter of habit 
always wrote to The Times, 
switched his pTiogionrioa to a 
newly launched rival -The 
Independent 

If Mr Wilson has upset some 
of the Times’ more delicate 
readers, he commands a debt 
of loyalty from Mr Rupert Mur- 
doch, chief executive of News 
Corporation. 

It was Mr Wilson who took 
The Times out of Fleet Street, 
against concerted opposition 
from the printing iwiinnn «nfl 
turned round the ailing for- 
tunes of the Chicago Son- 
limes in 1984. 

He has been appointed to the 
News International board 
where he wQl take over respon- 
sibility for the development of 
News International newspa- 
pers internationally. 

Mr Jenkins, a politi- 
cal editor of the Economist 
magazine, made his mark in 
London's Evening Standard 
writing on the quality of city 
life and architecture which 
struck a chord with readers. 


LORD IVEAGH, the president 
of Guinness, yesterday dented 
that the company's directors 
had closed ranks against Mr 
Ernest Saunders, its chairman 
and chief executive, after 
Department of Trade and 
Industry inspectors began 
investigating the company. 

Giving evidence at the Guin- . 
ness trial at Southwark Crown 
Court, Lord Iveagh also denied 
distorting events so as to 
depict Mr Saunders in the 
worst possible light 


When Mr Richard Ferguson, 
for Mr Saunders, pointed to dif- 
ferences between Lord Jveagh's 
and Mr Saunders’ recollection 
of events. Lord Iveagh replied: 
" I fear It must be Mr Saun- 
ders’s word against mine." 

Mr Saunders; Mr Gerald 
Ronson, the Heron group chair- 
man; Mr Anthony Parnes, a 
stockbroker, and Sir Jack 
Lyons, the financier, have 
denied charges arising from 8n 
allegedly unlawful share sup- 
port operation mounted by 


Banks face new Regions to 
law on credit fay to 8 !* 

Card industry arts funding 


Guinness during its takeover 
battle with Argyll for Dtetffl- 
era 

Lord Iveagh was cros&cxam- 
ined by Hr Ferguson about his 
dalm that after the appaint- 
memnt of DTI inspectors Mr 
Saunders had ttfld Lord Iveagh 
he wanted to move Guinness 
from Britain to Ireland. 

Mr Ferguson suggested it 
-was "nonsense" to say that Mr 
Saunders had mentioned that 
He asked if it had hem Mr 
Thomas Ward, another Gul- 

Regions to 
get bigger 
say in UK 


ness director. 

Had it been Hr Thomas 
Ward, another Guhmesa direc- 
tor, he asked. No, said Lend 
Iveagb- 

It certainly had not been. Mr 
Saunders, Mr Ferguson said, 
adding that Mr Saunders 
denied having said that he 
wanted to “tell all” to Lord 
Iveagh. He suggested there was 
an in-between possibility: that 
neither Lord Iveagh nor Mr 
Saunders was telling lies hut 
that “your memory is playing 


you false.” Lord Iveagh denied 
that. 

Mr Ferguson said: “The 
alternative suggestion is feat 
yon are consciously distorting 
what hammed so as to depict 
Mr Saunders in flie worst pos- 
sible light, and the motive for 
that i& that there has been a 
joining of ranks by Guinness 
against Mr Saunders." Lord 
Iveagh saw* “No sir. I am tell* 
tag the truth.” 

- The trial continues today. 


Irish relationship 
with UK disrupted 
by extradition row 


Assembly factory could be in UK 

Toyota may set up 
second Europe plant 


By David Barctiard 

BANKS are to be compelled by 
law to adopt the recommenda- 
tions of last summer’s Monopo- 
lies and Mergers Commission 
report on the credit card indus- 
try, Mr John Redwood, Corpo- 
rate Affairs Minister, 
announced yesterday. 

The move Is the latest of a 
series of tough moves by Mr 
Nicholas Ridley, the Trade and 
Industry Secretary, towards 
the credit card Industry. 

Mr Redwood said the deci- 
sion was made because of pos- 
sible delays while Visa Interna- 
tional, one of the two main 
credit card networks, waited 
for a judicial review over 
whether or not the MMC find- 
ings applied to It 

Visa International immedi- 
ately attacked Mr Redwood’s 
decision, which it said was an 
unnecessary step. 

“We are extremely con- 
cerned about arbitrary deci- 
sions currently coming from 
the DTI and wm be seeking an 
urgent meeting with Mr Red- 
wood to discuss the situation,” 
said Ms Carol Walsh, of Visa 

Ttitomatinnal. 

Visa is directly affected by 
the MMC’s recommendation 
that members of credit card 
networks should be able to 
sign up retailers as soon as 
they join and not have to wait 
- as National Westminster 
and Midland Bank did after 
joining Visa - until they have 
a large number of card-holding 
customers. 


The other recommendation 
would allow ratafias to give a 
discount to customers who pay 
in cash gather than fay credit 
card. 

Visa said it had beard yester- 
day that its application for 
judicial review will be heard 
an May & tt was unwilling to 
give an un dgrtairiitg until after 
it knew the result, but the Gov- 
ernment had been aware that 
it was applying for an expe- 
dited Tipaririy . 

The banks have assumed 
Tmtfl now that the MMC recom- 
mendations would be imple- 
mented through a set of volun- 
tary agreements between Sir 
Gordon Barrie, the Director 
General of Fair Trading; and 
individual banks and credit 
card networks. 

Lloyds Barak, pna at the larg- 
est Visa members in the UK 

mill an nmniMwp^il ap pKnmt 

to join the rival Switch elec- 
tronic debit card, seemed to 
distance itself from Visa on 
thte issue. 

“Lloyds has always been 
adamant about the need to 
press for an open market for 
all ***** credit m*ii ii«Mt card 
schemes,” said Mr Gerald 
Hawkins, assistant general 
manager. 

Consultation for a «i«infn r y 
order will take at least a 
month and will then be fol- 
lowed by several weeks of 
drafting, but it looks possible 
that the order could be m force 
by the early summer. 


By Antony thomwoft 

SWEEPING changes are to 
mad, in Hw organisation and 
funding of the arts In the UK. 

The proposals, announced 
yeste rd ay fay Mr Richard Lace, 
the Arts Minister, wfil reduce 
the power of the Arts Council 
in and increase the 

influence of the regional arts 
associations, which will be 
renamed regional arts boards. 

T am seeking three tilings.” 

Mr “Greater devofat- 
tKm to the redone stronger 
accountability from the 
regions to tiie Arts Council; 
and a council that concen- 
trates on strategic decision 
talking " Tin pinna are expec- 
ted to be become effective by 
April 1993. 

At the moment the Arts 
Council directly funds about 
120 naHnmal and re gional arts 
nmiMniat with the regional 
arts associations looking after 
tiie m—aiinr focal companies. 

By April 1998 the- council 
will be responsible only for the 
Royal Opera House, Covent 
Garden; the Royal National 
Theatre; the Royal Shake* 
spear? Comp a ny ; tiie EngMah 
National Opera; the South 

Bank flaw ta r* and perhaps a 

few forge arts organisations 

mvh ■■ Kndlgh Watiimal RaL . 

let 

Mr Peter Palumbo, the 

rhnhman of flw Arts CoUDCti, 
declined to comment on the 
minister's statement The 
council will give Its reaction 
after its next meeting later 
tills wnntii- 


By John Griffiths 

THE chairman of Toyota 
Motor’s UK operations said 
yesterday that the company 
was considering setting up a 
second car assembly plan* in 
Europe. 

Mr JunJI Numata that 
tiie company was to seek col- 
laborative projects with 

BiimpM ta . twitipwn iff ran- mak- 
ers with a view to exporting 
outside Europe. . He said no 

fo rmal liariulnn . hafl been maite 
On another plant, hut iprirt the 

UK would a gain be a leading 
contender. 

Toyota is to begin bunding a 
£70Gm car plant at Buraaston, 
near Derby in tiie MMianda in 
June and a £140m ura gina fac- 
tory on Deeside in north 
Wales. The Bnrnaston plant 
will come on stream in 1992 
and is scheduled to be produc- 
ing 200,000 cars a year by 
1994-5. Eventually, said Mr 
Numata, Toyota mi ght follow 
.Nissan in exporting some of its 
UK production to Japan. Bnr- 
naston win employ 3,000 people 
and the Deeside factory 300. 

“I ran confirm that our plqna 
to build the two plant* fa tiie 
UK are not the end of o ra- 
in vestment in Europe,” Mr 
Numata 

“We would like to see an 
opportunity to expand further' 
In Europe in the long term, " he 

flaid 

“We are very confident that 
tiie UK is providing us with a 
very competitive base for man-- 
ufacturing cars, particularly 
from the point of view of 
labour, managamwnt and angi. 
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When the first King Air Model 90 rocked 
its wings at spectators below; Denefits of 
general aviation opened up for a new class 
of business travelers. Suddenly, executives 
who till then had settled for a piston twin 
cc^ld step up to pressurized turtKJprop 
efficiency, speed, comfort and — above an — 
Beechcraft quality and reliability. 

King Airs have blazed many a business 
trail since then, and todays new enhanced 
C90A reflects the experience of an that went 
before. But aside from the new pitot cowls 
and obvious cosmetic changes, the startling 
evolution of the C90A might not be apparent 
Here's the C9GA today: 

• Max cruise boosted to 284 MPH, up 
14 MPH from the latest predecessor and 
a full 22 MPH from the original Model 9a 


Air Hanson Aircraft Sales 
Camberleft Surrey U.K. 
Phone:44-252-890089 
Fax: 44-252*876447 


Pressurization increased to provide 
an QOOOft. cabin at 23£00 feet 
Payload upped so you can cany a pilot 
four passengers, full fuel, and more than 
100 pounds (45 kg) of baggage. - 
New hydraulic larKfinggeac Quieter, 
srn6other,morereBablfteariertP t n ai niaIn. 
New pitot cowls Increase ram air efficiency 
by 30%. Air intake heated constantly by 
engine exhaust to prevent icing. 

New fall-safe main wing spar tension 
member with redundant load paths and 
clevis fittings. 

Cockpit tepoutredesigned for smoother ‘ 
single-pikrt operations. 

Electronic HSI, rudder boost end 
autofeather standard features; long- 
range navigation system available 


Compagnle Transair 
Paris, France 
Phone: 33-1-4&35-07S7 
Fax: 33-1-48-35-9500 


The magazine AORA Pilot noted that the 
C9QA has outlived afi other turboprop? In its 
class and summed ft up: “An airplane able 
to carry passenger loads at a comfortable 
altitude; withstand most icing cbndftions> 
avoid severe weather; travel over 1000 nm 
on a single fuel load, hold a great deal of - 
value in the used market place andstiU be 
reassuring to fly, is a winner indeed” 
i^morelrilbr^ ; 

Beechcraft distributor nearest you— ... 
or call Beechcraft Marketing, Wichita, 
Kansas ULSA: 316-681-7072 Fax: 
316-681-8808 TfeiOC 203603 (BEECH). * 
Do o clum ft. Where new ideas take fight. . 


•Bleechcraft 

A ■ayONmn Company 


Beechcraft Sales* Service GmbH 
Augsburg, West Germany 
Phone:49-821-70030 
Fax:49821-7003153 


ffiwfag SMBs.” 

Another option is for the 
Buraaston plant to be expan- 
ded to take a second model 
range. This was unlikely 
within the next five years, said 
Mr Numata. 

He refused to be drawn on 
which European manufactur- 
ers are. seen by Toyota as 
potential partners and said, 
that while he expected “only a 
vary few” of Toyota's Japanese 
component suppliers to set up 
In Europe, it was likely that 
European companies seeking 
some key component supply 
agreements would have to sign 
technical collaboration agree- 
ments with Toyota’s Japanese 
suppliers. .. 

He said Toyota has sent 
temiw of purchasing to 

mmn 500 iv i p i p t ww nt tnakwra fa 

Europe to discuss ' potential 
supplies. “We have found Euro- 
pean suppliers very capable of 
accommodating us on quality 
and price,” he said. 

' However, he indicated tiiat 
♦ho lead Hwmi Cot many -of 
these companies to produce 
components is too long by 
Toyota standards; and that it 
would .be neoessary to speed up 
development times. 

He refused to be drawn, on 
the enrre nt row over how Japa- 
nese “ tr an splant” operations in 
the UK should be treated by 
the European Community. 
Trance amd Ital y matwfarirr trafc 
ran from planfa ahnnM 

be subjected to similar con- 
straints as cars imported 
Arectiy from Japan. 1 


By Ralph AfltfnS 

ONCE again an extradition 
row threatens to spoil tiie fre- 
quently tense, sometimes tor- 
tured, seldom smooth, rela- 
tionship between the UK and 
tiie Irish Republic. 

The Dublin Supreme Court 
ruling yesterday against the 
extradition to Northern 
Ireland of two terrorist sus- 
pects who escaped from the 
Maze (pictured above). 
Incensed the British Govern- 
ment and Infuriated Unionists 
MPs and Conservative MPs. 

But - even if tiie circum- 
stances are different - the 
reaction has a ring . 

Less than 18 months ago, 
Mrs Margaret Thatcher 
launched a s cathing attack on 
the Irish government ova: the 
failure to extradite Father Pat- 
rick Ryan, an Dish priest 
wanted In Britain for alleged 
terrorist offences. 

The Belgian Govern- 
ment - also attacked by the 
British Prime Minister - had 
declined to hand Father Ryan 
over to Britain and instead 
departed him to Irish Repub- 
lic, Ms country of origin. 

When Britain requested his 
surrender to Irish authorities 
for trial in tiie UK they were 
thwarted by the Irish view 
that no fair trial could be 
guaranteed to Father Ryan 
since British politicians had 
made public statements that 
assumed his involvement with 
the organisers of terrorism. 

Only a few months before 
the Ryan co n troversy, an Irish 
district justice threw out a 
British extradition request for 
Mr Patrick McVeigh, wanted 


in connection with a series of 
IRA bombings In London ip 
the early 1980s. 

That decision, too, was 
greeted with deep dismay and 
frustration from both Govern- 
ment opposition MPs. 

Mr Tom King,- then Northern 
Ireland Secretary, described 
the decision as a “significant 
setback”. 

There have also been rum* 
fa] fog disputes betwe en th e two 
g o ver nments over extrad iti on 
procedures. 

While both are always anx- 
ious to pledge themselves to 
the defeat of terrorism, the 
extradition of terrorist sus- 
pects has floundered cm appar- 
ent technicalities. 

If prevlons experience is any 
guide, the short-term result of 
the fastest controversy will be 
a bout of “megaphone diplo- 
macy” between the two sides. 
Mrs Thatcher’s anger became 
apparent yesterday; Mr John 
Cepe, Northern Ireland Minis- 
ter of State, described the deri- 
sion as “mistaken”. The Irish 
Government Is unlikely to 
remain mute for long. 

Longer-term, the damage 
will he measured in terms of 
its effect on the 1986 Anglo- 
Irish Agreement - a pact 
between the London and Dub-* 
lin gove rnment s which many 
hoped would end public rows 
between them. 

The Supreme Court ruling 
will be raised at the meeting 
of the Anglo-Irish conference 
next month but there is little 
chance that any -material 
change to the decision will 
result- 
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Bank on a bank with 

A NOSE FOR ADVICE. 

Oar most important service is not money and financing but competent 
advice from committed personnel. In fact, this has helped ns to grow 
to one of the ten largest banks in Wist Germany, with a balance sheet 
total of over DMT 109 billion. If you’re looking for an international 
business partner; you can bank on oar hardnosed advice 
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NORDLB 

NCBDCGinSCHELANOESBANR 

QKXZENfRAUB 

■ frrn.rh . ife . tmUmtr- Union . 



FLY SAFELY WITH THE LARGEST 
AND YOUNGEST FLEET OF FULLY OWNED 
LICENSED BUSINESS JETS. 
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MANAGEMENT 


f a private car is stolen in 
New York dtp and the 
theft Is reported to the 


New York’s municipal services 


-A- police, the. information 
mil be laboriously processed 
nine times by famd 
: To install an on-line comput- 
erised' co mplaint system to do 
the same work would cost 
That money would be 
recouped within a year and, 
ones f ully implemented, the 
system would save $4.7m arum- 


Looking for private answers 


Andrew Jack reports on an initiative to improve the US city’s long-term health 


lit is a dty government car 
that is stolen, however, some 
would argue that it Is no bad 
thing; 14 per cent of New 
York's 22,000 official vehicles 
travel fewer than 10 miles a 
day. If the fleet were to be 
reduced by 1,604 cars, the 
savings would be £43m a year. 
■ These are just two of dozens 
Of i wCTTTmQnflaHnns pifl dP la&t 
September in an ambitions 
study of New York's municipal 
government. If all the finding s 
were implemented, an invest- 
ment -of $20Sm in operations 
and capital over the period 
1990-94 would produce direct 
savings and the potential to 
create savings of &903m. If 
the principles laid down were 
applied more widely in the 
dty, the gains would be 
greater stilL 

The conclusions come nei- 
ther from internal staff, nor 
from a lobbying group- They 
were the work of the Private 
Sector Survey, a group of busi- 
ness executives who, at the 
instigation of the then mayor, 
Edward Koch, spent nearly 18 
months developing strategies 
for improving the way the city 
- with its 330,000 employees 
ami £25bn budget — is man- 
aged. 

There is no question that 
New York frees considerable 
challeng es over the next few 
yearn. Demand for dty services 
is rising dramatically, in areas 
like drags, crime, homeless- 
ness, health care and infra- 
structure. At the same time, 
business relocation and a 
slow-growth economy are hold- 
ing tax revenues well below 
forecast levels. At the begin- 
ning of the year, the city was 
facing a budget deficit of $4Q0m 
for the fiscal year. 

But why did business 
become entangled with govern- 
ment? Inspired by the work of 
the Grace Commission in the 
early 1980s which investigated 
the Federal government and 
claimed better management 
could save vast sums, Koch 
asked Frank Cary, the retired 

fftwinnim and chief 

officer at IBM, to do the same 
for New York. Cary began 
recruiting others, and ulti- 
mately received staff seconded 
by companies and financial 


assistance from over 80 compa- 
nies, worth about fSm. 

Besides having IBM as an 
important client, management 
consultants Boos Allen & Ham- 
ilton agreed to take part 
"because we have deep roots in 
the dty," says senior vk&pres- 
ident Edward Hearlfi. "We felt 
we had something to contrib- 
ute because we work with 
municipalities around the 
world. We also like to do some 
collaborative pro born projects 
because it is professionally 
challenging." 

In the US, ft is quite common 
for newly-elected officials to 
request an audit of their 
administration, “so they have a 
clean point of departure," 
according to one of the sur- 
vey’s executive office directors, 
Robert Clements, a senior man- 
ager with Price Waterhouse. 
But Koch's request was very 
broad, and came in his elev- 
enth, and penultimate, year as 
mayor. For these reasons, *T 
can’t imagine anything like 
this will ever be done again," 
says Clements. 

During the first phase, 
launched in May 1988, consul- 
tants probed many areas of 
city government, identifying 
thanes that they would study 
in depth. Six months later, 
they established 11 teams, each 
of which would concentrate on 
one topic. Four analysed spe- 
cific agencies, and seven exam- 
ined issues with city-wide 
implications, such as ware- 
housing and information 
systems. 

“We avoided programme 
issues such as drag treatment, 
and instead l oo ked at adminis- 
trative management functions, 
where the private sector les- 
sons would be more applicable. 

“Our criteria were to find 
cost savings, identify issues 
neglected because of organisa- 
tional dynamics, and to focus 
on areas where the dty could 
effect management change 
without amandinp legislation 
or causing major changes in 
union agreements," add« dem- 
ents. 

The survey was "basically a 
management consulting 
study,” explains Hearle. “We 
read, observed, and inter- 
viewed.” There was also a very 
substantial data-gathering 
exercise, since information was 
sought that was not systemati- 
cally collected by city agencies. 
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Paul Kofmehl (left), e xe cutive director of Bw Now York Survey, and Ed Koch, former mayor 



"Some of the survey staff 
were quite astonished by what 
we found," Clements says. *T 
was amazed by the lack of 
technology. Most things were 
done manually, or not very 
well on existing machines.” 

But the investigation did not 
always reflect badly cm public 
management Thinking that 
food provision was a likely 
area of waste, the survey 
brought in an expert Cram Mar- 
riott Corporation, the hotels 
group. But be concluded that 
tha dty mu patting culinary 
services at extremely good 
rates. 

"It Was a bit IwthniHatfag at 
first, working in such a large, 
complicated organisation gov- 
erned by so many laws and 
regulations,” says James 
Holec, the survey’s deputy 
executive director and princi- 
pal at accountants Price Water- 
house. "Everybody was struck 
by the difficulty of managing 
the city, »»ui by the hi gh cali- 
bre of Its managers.” 

Beyond the specific conclu- 
sions made by each work team, 
the general findings of the sur- 
veying tided: the cost of work 
performed is often not known; 
management performance tar- 
gets are not stressed; account- 
ability for operational results 
is not clearly established; cost/ 
benefit discipline is not fol- 
lowed; and capital versus 
expense trade-offs are fre- 
quently overlooked. 

The survey makes three key 
recommendations. The first 


calls for an expansion of cost 
and pftrfhnmmfffl management, 
to maintain expense control, 
but also to institutionalise per 
formance management by eval- 
uating activities against effi- 
ciency and. effectiveness 
objectives. 

The city’s Office of 
Operations assembles over 
2,000 indicators for its Mayor’s 
Management Report, nearly 79 
per cent of which measure 
work volume, and only just 
over 1 per cent assess- the cost 
of work. “They don’t communi- 
cate anything related to perfor- 
mance,” says Stanley Schoen- 
feld, associate executive' 
director of the survey, and a 
principal at KFMG Feat Mar- 
wick 

Second, the survey calls for a 
realignment of management 
relationships, to increase the' 
accountability of each agency. 
This requires wre s tin g power 
from the central Office at Man- 
agement and Budget (OMB), 
which has dominated city man- 
agement processes since the 
fiscal crisis of the late 1970s. 
OMB, they argue, focuses an 
cost-containment, while the 
City now needs long-term 
Investment policies to generate 
fixture savings. 

Finally, there is a need to 
rei n vest in human resources, 
to create a better trained, more ■ 
motivated and productive 
workforce. “Personnel has 
been viewed as a cost item, not 
an asset requiring invest- 
ment,” says dements. 


Overall, the Mayor’s Private 
Sector Survey was well 
received. “Wherever there are 
opportunities to improve gov- 
ernment efficiency. we should 

go after them aggressively,” 
says Harvey Specter, deputy 
director of OMB. 

"ft was a tremendous effort 
which raised a lot of funda- 
mental questions,” adds 
Anthony Sherris, Koch’s com- 
missioner of finance, "ft really 
laid oat an agenda for the next 
administration. A periodic 
review by people with a fresh 
perspective is never inappro- 
priate. Any manager who 

Hrinht Trio operation is as effi- 
cient as possible , is ready for 
1 re tire ment. 

"There are a very large num- 
ber of improvements that can 
be made. Moat senior public 
managers work 12-15 hours a 
day routinely. Cost manage- 
ment only has their attention 
for a Wtnitral nwirirmt of 
They also have to address 
tough policy questions, and 
political issues." 

How sensitive-to manage- 
ment issues are the political 
appointees at the top of the 
municipal administration? 
Anthony Shams believes 
this is much less af a problem 
than at other levels of govern- 
ment “In the dty, most com- 
missioners are committed to 
public sector management, and 
relatively few are purely politi- 
cal actors.” 

No one questioned the valid- 
ity of an analysis of public 


management by businesses. 
f>imtig the majority of 
private sector , managers has 
profit as a baseline is "in large 
measure nonsense,” argues 
Stanley Schoenfeld. "Most 
monitor costs, not profit There 
is no reason why public man- 
agers can’t do the same.” 

Ironically, the mayor’s Office 
of Operations was itself set up 
with seconded business execu- 
tives in the late 1970s. It Is the 
management indicators that 
they developed which are now 
being overhauled. Any system, 
it seems, deteriorates over 

time. 

There were some questions 
about the reliability of figures 
— particularly estimated cost 
savings - quoted in the sur- 
vey. One section, which exam- 
ined the Health & Hospitals 
Corporation, has been received 
sceptically by soma insiders 
who fed Its analysis Is too sim- 
plistic. And at least one recom- 
mendation has already been 
contradicted; the survey- called 
for all personnel functions to 
be merged into , one depart- 
ment, but the Office of Munici- 
pal Labour Relations was 
recently re-established as a 
separate agency outside the 
Department of Personnel. 

A number of other findings, 
not surprisingly, picked up 
themes previously ideutffied by 
the city. Shorris is quick to 
defend e xistin g management 
improvements. “Our own inter- 
nal process of squeezing the 


It’s not whether but 


where you do it 


Jimmy Burns on workplace smoking 

T he sea change affecting alleged victimisation, 
the attitude of British “We think that it is 

w im pawtoq qq the issue not to go for tne i 


government, through more 
than 200 btitiattyes, has saved 
more than $lbn over the past 
eight years," he says. 

Even where there is consen- 
sus over the reports’ findings, 
implementation will not be 
easy. Koch’s defeat, and his 
reuZacenient bv David Dinkins 
in January as Mayor, has stal- 
led the survey’s momentum. 
Politically, the new mayor, 
David Dinkins, has endorsed 
the survey, along with key 
public officials like the city 
controller and Manhattan Bor- 
ough President. 

But many «*ninr 'managers 
chosen by the new mayor are 
only just te gimring to estab- 
lish themselves In the different 
agencies. Even if they acce p t 
its principles, they do so 
against the backdrop of the 
current fiscal crisis. . 

Responsibility for imple- 
menting the survey’s recom- 
mendations has been handed 
to Harvey Robbins, the newly- 
appointed director of the 
mayor’s Office of Operations. 
The survey will certainly be a 
part of my agenda," he says. 
"But in the near fixture, my 
attention is. an the budget cri- 
sis, and preserving core ser- 
vices.” 


T he sea change affecting 
the attitude of British 
companies cm the issue 
of smoking at the workplace 
will have many a symbolic 
manifestation today, Britain’s 
officially-designated National 
No Smoking Day. 

The organisers have enlisted 
numerous companies including 
British Gas, British Telecom 
and Marks and Spencer, which 
have agreed to participate in 
exhib itions and in the distribu- 
tion of literature an the non- 
smoking issue. 

In January, Ford, the car 
manufacturer, joined the list of 
companies which have intro- 
duced extensive non-smoking 
areas, while British Airways 
claims wide customer support 
for its recently introduced ban 
on smoking on domestic 
flights. 

There was a time not long 
ago when the image of smoke- 
filled boardrooms and dedi- 
cated secretaries hunched over 
ash-trays was prevalent, 
focreaslngly, however, compa- 
nies are adopting no-smoking 
policies in response to a raised 
public consciousness about the 
increased risk of lung cancer 
for non-smokers from passive 
smoking. 

- According to David Simpson, 
director of Actum on Smoking 
and Health (ASH), "there has 
been a quantum leap” in the 
interest which UK companies 
now show in developing no- 
smoking policies. 

ft was in response to such an 
interest that ASH. with the 
backing of the department of 
employment, has launched its 
ASH Workplace Services 
(AWS) to advise companies on 
how to implement effective no- 
smoking policies. 

Mark Flanagan, AWS’a direc- 
tor says: "We found ourselves 
getting hundreds of enquiries 
per month from employers on 
the issue. There seemed to be a 
dear need for a professio nal 
advisory service to avoid the 
potential pitfalls, to get the 
language right.” 

According to Flanagan, some 
companies have caused more 
problems than they have 
resolved by introducing no- 
smoking policies too quickly 
and without adequate cansotta- 


n Tipped victimisation. 

“We til ink that it is essential 
not to go for the big’ bang 
approach," says Flanagan, 
whose client base now includes 
the public sector and private 
companies employing from 100 
to more than 3,000 employees. 

Instead, AWS has adopted a 
five-stage strategy in dealing 
with companies which It 
believes succeeds in ensuring 
that the shop floor is both 
smoke-free and harmonious. 

• Consult workplace formally 
with an attitude survey. 

• Set up a representative 

working party to draw up a 
policy. ' , 

• Raise the non-smoking Issue 
correctly. “The important 
thin g is not to talk about 
whether employee A smokes 
bid where he or she smokes,” 
says Flanagan. 

The emphasis, according to 
Flanagan, should be on the 
health hazards of passive 
smoking as identified by . the 
Government's appointed inde- 
pendent scientific committee. 
Its report suggested that the 
increased cancer risk to .non- 
smokers from passive smoking 
Is between 10 and 30 per cent 

• Draft a policy that " m a k es it 
clear that it is going to honour 
the right of non-smokers to 
breathe smoke-free air but, 
where possible, also takes into 
account the needs of those who 
smoke." 

• Implement the policy with 
adequate advanced warning 
which AWS . recommends 
should be a minimum . of 
twelve weeks to allow for reor- 
ganisation of working patterns 
and medical counselling. 

Once it has helped draw up a 
policy, AWS draws on. foe 
expert ise o f the national char , 
ity QUIT. Funded by the 
Health Education Authority, 
QUIT’S counsellors visit com- 
panies and organise group ses- 
sions for employees with par- 
ticularly bad nicotine 
addiction. 

Neither AWS nor QUIT 
claims to have devised a pana- 
c ea f or workplace smoking. 
QUIT estimates a 15-20 per cent 
drop-out rate for employees 
attending its five-session 
coarse. 

Nevertheless, the feedback 


tion. The result has been ’ from a majority of companies 


increased temrinn an the shop 
floor and, in a few cases, angry 
legal exchanges between 
employer and employee over 


that have adopted no-smoking 
policies is that morale has 
been raised rather than low- 
ered. 
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B y drawingaitentkm to 
the pollution hazards 
of burning tyres, a 
huge fire at a- used- 
tyre storage depot south-west 
of Toronto has spurred the 
search tor productive uses tor 
the 300m tyres discarded in. 
North America each year.. 

The Are, near the farming:' 
commiioity at Hagersvffle, was 
pot out two weeks ago after 
mrnta? for n days. It engulfed 
12m-14m tyres, and was the 
largest of its kind in North. 
America. Bat thanks to feroor- 
able geology and firefighters’ 
efforts, the blaze was hot the 
environmental catastrophe 
many experts initially feared. 
More than 150,000 gallons erf oil 
which seeped out of the burn- 
ing.. tyres were collected and 
removed to a nearby refinery. 

Few a lte rn a t i ves have so tor 
been- found to the ugly and 
potentially hazardous storage 
depots for used tyres such as 
the one at Hagersvffle. The 
caux of the problem, according 
to David Morgan, chairman of 
the Robber Association of Can- 
ada’s task force on scrap tyre 
disposal, is that “everything 
we do to make them last longer 
on the road makes them 
tougher to handle as a waste 
product" 

The problem of disposing of 
used tyres has been com- 
pounded by the growing reluc- 
tance of landfill operators to 
accept them. Tyres are not bio- 
degradable. They do not settle 
easily on a dump, they take up 
a great deal of space, and 
attract rats and mosquitoes. 

Except for trucks, tyre 
retreading has been a dying 
business since Japanese 
imports brought down the 
price of new tyres and the 
advent of the steetbelted radial 
required more sophisticated 
ana expensive retreading 
equipment 

Furthermore, no way has yet . 
been found to unscramble the 
different varieties of carbon 
Wnnfc ) sulphur and other chem- 
icals which are bonded 
together when tyres are vul- 
canised. In other wards, it has 
so Ear been impossible to 
extract ***** original tn g*wUaw*a . 
and recycle them into new 
tyres. 

Efforts to recycle tyres into 
other products, such as floor 
mats, crash barrios and even 
ice hockey pucks, have had 
limited success. Only about 30 
per cent of a tyre is suitable for 
these products and the propor- 
tion of tyres recycled has 
remained between 4 per cent 
and 7. per cent for the past 
decade. 

A more substantial outlet - 
could be the use of ground vul- 
canised rubber as an additive 


Give Cookson and Bernard Simon examine the 
commercial viability of recycling, discarded tyres 

The business of 



to sgftaft. Tests are cucrentiy 
being conducted on sections of 
toad : in New York state. 
Experts, estimate that about 
10.000 tyres, ground' info' 

crumbs the size of nmit gprfrp 
would tie required for each kil- 
ometre of tarred road. 

Air Products and Chemicals 
of Allentown. Pennsylvania, fs 
pursuing a technically more 
sophisticated approach to tyre 
recycling. Its researchers are 
developing a new chemical 
technology for combining tyre 
rubber with other polymers; 
The tyres are ground to a fine 
powder and then treated with a 
mixture of reactive gases snch 
as fluorine. The gases modify 
the surface of the rubber, so 
that it bonds firmly with a sec- 
ond polymer. The resulting 
“composite" material is much 
stronger than a sftnple mixture 
of polymers. 

The Air Products research is 
focusing flint on rubberpojy- 
urethane composites. By vary- 
ing the ingredients, “an 
extremely broad range of phys- 
ical properties can be engi- 
neered into polyurethanes," 
says -Bernard Ban man, the 
company's composite products 
manager. The targe t markets 
for these materials include 
shoe soles, carpet underlay, 
conveyor haha car door and 
window seals; adhesives and 
sealants, flexible foam and 
even waterproof Hoars for gar- 
den ponds. 

The researchers pibm later to 
investigate combining surface- 
modified tyre rubber with 
other polymers* including 
nylon, polyester,, epoxy and 
phenolic systems. 

Although Air Products has 
demonstrated its surface modi- 
fication technology, a lot of 
work still has to be done to 
BBfa»fiH«h the commercial via- 
hftlty of the process. As Ban- 
man says, manufact u rer s are 
not used to adding particles to 
polymers. “Moulders need to 
be educated an how to process 
these materials and what the 
benefits are. End users need to 
be assured of file long-term 
acceptability of these new cans* 
pastteft." 
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Tyro Are at Hagersvffie, Ontario burned for 17 days 


If the Air Products scrap 
tyre process is commercially 
.■viable/ plants with processing 
ca pacities of lm tyres per year 
and costing about $Sm each 
would be established hear the 
mam sources of old tyres - 
large metropolitan centres. The 
company. estimates that op to 
50m lyres a year in the US 
could eventually be recycled 
through its. sumce-modiflca- 
tfon technology-. 

The US Department of 
Energy is partly funding the 
Air Prodncts research, -because 
rubber-polymer composites 
require ' significantly less 
energy to. manufac tu re than 
virgin polymers. 


greatest potential for energy 
savings of all known tyre 
recycling methods," Bawman 
says. Tim total energy required 

to collect, grind and surface- 
nMM&ty scrap tyres is 9,000 BTU 
• per p ound, compared with the 
90,000 BTU required to produce 
. one pound of polyurethane 
resin. So each pound of poiy- 
. n w tf ww* substituted with 
pound of i M rhBMnnitieHl rub- 
ber wifi save SLfiOO BTU. By 
comparison, the energy derived 
from burning tyres is only 
14,000 BTU per poond — Just 30 
per’ cent of the energy required 
originally to make the tyres. 

Even . so, many experts 
believe the best use for old 
tyres is to release tbstr energy 
fry . burnin g . An average lyre 


contains the equivalent of ju> 
gallons of oil - enough fuel to 
heat a medium-sized house for 
a day. 

The world's largest tyre-fired 
power station has been run- 
ning successfully for two years 
next to the world’s biggest 
used-tyre dump near Modesto, 
California. The plant burns 
45m tyres a year and gener- 
ates ifi MW of electricity, 
'enough to meet the Deeds of 
14000 homes. And useful steel, 
sine and. gypsum are extracted 
from the ash. 

Oxford Energy, the plant's 
owner and operator, is building 
a second tyre-burning power 
station In Sterling, Connecti- 
cut, with an input of 10m tyres 
per year and an electrical out- 
put of 80 MW. The company 
plans to build six to eight simi- 
lar plants to the US by 1996. 

But even they would consume 
only one third of tyres dis- 
carded by Americans every 
year. 

Sceptics ray the biggest 
drawback of these plants is 
their cost Besides the sizeable 
capital investment - SiOOm 
each - operating costs are at 
least double those of conven- 
tional coal-powered power sta- 
tions. 

Old tyres also final cement 
kilns in Europe and the US, 
and pulp and paper mills are 
pntpntiiii users. 

But the Canadian cement 
Industry has so far been 
unable to convince the authori- 
ties that tyres are a dean sub- 
stitute for coal, or that there is 
not a better use for the large 
quantities of oil contained in 
tyres. Cement producers say 
that tyres could replace about 
20 per cent of the coal used to 
fire their fcUrm, 

A1 though an uncontrolled 
tyre fire emits MHows of black 
smoke and numerous foul- 
gwmfllng mA toxic SUbstmCBB, 
Morgan says that "any reason- 
ably sophisticated emission 
control system, associated with 
a solid fuel combustion system, 
will capture the emissions 
from tyre-derived fueL” 

At Oxford Energy's Califor- 
nian plant, very high furnace 
te m peratu res (above 1^00 deg 
Q and sophisticated pollution 
controls ensure that the strin- 
gent state local air quality 
standards are met. A lime- 
slurry scrubber absorbs sul- 
phur-containing gases; ammo- 
nia is iztfected to remove nitro- 
gen oxides; and filter hags 
made of ultra-fine Gore-Tex 
membrane trap even the fiwt 
particles of sooL 

The Hagersvffle fire has 
undoubtedly strengthened the 
case that controlled burning of 
tyres is safer than storing 
them. 


Winning formula for fast cars 


W illiams Grand Prix 
Engineering, which 
develops and designs 
Formula One cars, has signed 
a technological partnership 
with ICI that wifi introduce 
some of the most advanced 
n w nqi a fff ^mtorfah into TOO* 
ing cars. 

“Formula One raring fa as 
demanding as aero sp ace," says 
David dark, director of Id’s 
Wilton Materials Research 
Centre, where 1^00 staff work 
on advanced materials. He 
the term “moAecidar knit- 
ting” to describe the in tim acy 
of the bonding between matrix 
and reinforcing fibre in its 
toughest composites. 

Id's advanced materials, 
including rarhnn.fihrB compos- 
ites, are used extensively to 
military aircraft such as the 
US BZ “stealth” bomber, not 
least because they are diffi c u lt 
to detect for radar. But For- 
mula One offers ICI a test-bed 
free of the strict regulations 
that apply to Hying. Clark 
says the companies are com- 
mitting nearly £2m to their 
search for better materials. 

The 160-strong Williams 
team, operating at what it sees 
as “the sharper end of auto 


technology,” can manage In 
months what it would take 
aerospace engineers years to 
get into service, says David 
Williams, general manager 
responsible for the firm’s tech- 
nology base. He wants to see 
the company used increasingly 
as a “prototyping" agency. 
“We can provide a superb test- 
ing environment” 

The companies, working 
with the Science and Engineer- 
ing Research Council under 
the Government’s l.fak initia- 
tive, have succeeded, in replac- 
ing a forged steel gearbox 
component with one made 
from carbon-fibre reinforced 
thermoplastic. The gear selec- 
tor fork has run without dJs- 
cernable wear hi the equiva- 
lent of two Grand Prix. with 
the (dl temperature at 150 to 
175 deg C, says Williams. 
Although the peat was 63 per 
cent lighter, the driver was 
unaware of the change. 

The selector fork Is made 
from a new composite of poly 
ether ether ketone and carbon 
fibre, caned AP2. According to 
Williams, the cars will soon 
want seven- or eight-speed 
gearboxes, meaning more 
selector forks and a greater 


need for weight saving. Be 
also ri al 1 "* that manufactory 
ing costs are cut by 30 to 40 
per cent and says the compo- 
nent will last longer. 

The companies have also 
picked three bigger parta - all 
highly stressed - far muta- 
lecture in carbon-fibre com- 
posite. They are the wheels, 
the drive shaft and the rear 
nndeypaneL 

Clark says the wheel fs the 
biggest challenge, especially if 
they attempt to design for the 
chosen composite, rather than 
simply substituting it for the 
5kg of die-cast magnesium 
alloy. They want a wheel that 
is just as stiff bid is lighter 
and longer-lived. 

With the drive shaft, which 
is subject to very high shock 
loads, the aim is to save 
weight. 

The underpanel, a diffuser 
for the exhaust, is subject to 
severe temperatures as wefi as 
abrasion. Williams already 
makes It In carbon fibre - 
about 100 of them per Earing 
season - but believes there is 
scope for improvement in wear 
rates and cost. 

David Fishlock 


West heads East in search of ideas 


W estern businessmen 
sanguine about 
opportunities for 
freer trade with eastern 
Europe are probably tempted 
first to think about the com- 
merce in concrete things — 
manufactured goods, shares in 
factories or hardware-depen- 
dent technology. 

The assumption (correct in 
many cases) is that the prepon- 
derant flow will be from West 
to East. What may be over- 
looked is the potential for com- 
merce in Industry- or engineer- 
ing-related Ideas. 

Some westerners are now 
getting a better grip an what 
could prove to be the most pro- 
ductive pTf-hangpg of alL Early 
Inroads have been made into 
the Intellectual territory of 
Soviet innovators in the min- 
eral sector. 

George Miller, president of 
the Mining Association of Can- 
ada, says: The Russians are 
long on science and short cm 
implementation. They recog- 
nise that their mines an 
behind the times. For various 
reasons they have not been 
able to translate good Ideas 
into practice." 

Developments shown to him 


in the Soviet Union include: 

• Innovative reagents. 

• Computer control of grind- 
ing processes. 

• A Hydrometallurgical pro- 
cess for treating non-ferrous 
metals that does not release 
sulphur dioxide, one of the 
rhirf compounds In acid rain, 
as a byproduct. Instead, the 
Impurity is removed as elemen- 
tal sulphur, the yellow powder, 
which itself can be sold com- 
mercially. hi a time of “green" 
issues, the benefits are obvi- 
ous. 

• Improvements to benefiria- 
tfon processes (those that con- 
centrate the amount of metal 
in ores from 1 to 2 per cent to 
30 to 50 per cent). Academic 
researchers have tested a 
dozen or so advances on indus- 
trial processes "all of which 
work but none of which is in 
commercial use.” 

The dissemination of indus- 
trial ideas is still not all it 
might be, however. Glasnost 
has not yet liberated every 
technician or manager who 
knows he can improve tech- 
niques gnd processes under his 
control, (toe manager who was 
able to upgrade the operation 
of blast furnaces at Us mine 


was later not permitted to pub- 
lish a scientific paper on the 
subject. 

Despite the handicaps, west- 
erners can do a number of 
things to help ensure that they 
not only absorb the best avail- 
able concepts from their east- 
ern counterparts, but also get 
their own into circulation in 
their areas of interest 

Consultants and others with 
idgaa of their own should con- 
sider Unking up with an exist- 
ing Joint venture. They gain 
the advantage or getting paid 
directly out of the exportable 
hard currency earnings of the 
foreign partner while commu- 
nicating first hand with 
experts in the host country. 

“You've got to tap Into the 
unexploited brains. Be pre- 
pared to do deals for even 
semi-finished ideas," says 
Miller. Time must be spent 
finding and tnHrinp to the peo- 
ple who are at work on specific 
problems. 

One of the senses of the 
word glasnost Is "disclosure." 
If enough at the right ideas are 
Higwinaad to the right people all 
may stand to gain. 

Peter Miller 
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Matching 
know-how 
to know-who 

Does your technology have a market? 

The Financial limes Technology Market 
appears eveiy Wednesday as a.half page of 
advertising for buyers and sellers of new 
technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and a copy of our 
Technology Market brochure, please contact: 

Antony Carbonari on 01-8733412 or 
Michael Rowlands on 01-873 3349 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Number One Southwark Bridge, London SE1 9HL 
Telephone: 01-873 3000 
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Save thousands 
of pounds in a matter 
of minutes. 

The Patent Office Search and Advisory Service can check 
over your latest product Idea before you spend months 
andfhousandsofpoundscxicosdyreseardianddevekro- 
meitt Our compotere are abte to cap into a vaa anrount of 
technical and commercial Infor m a t io n In minutes. 

So we can quickly detennine technical trends in your 
field, competitive activity, problems and solutions similar 
products had. And most of an, we can preventyou spend- 
ing time on tdea&that have no future. Don't waste another 

minute, phone(M-829 6000. -. - TV*** 

PhSit 


Or you can write to the Head 
of Marketing and Publicity, The 


Patent Office, State House. 66-71 . 

High HoUsom.. London WQR 4TP. ’ V^/JJLIUC 
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Get £62 worth of essential 
business information free 


e: 


the speciai& newsletters 

covering the impaatftedmoUffl on your business. 
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BIOTECHNOLOGY OR : 
PHARMACEUTICAL INDUSTRY. 

Available near Milton Keynes - Biological Production 
Facility - dose to M-l. Freehold 9,000 sq.-ft. . 

; Environmentally controlled Medical or Biological sterile 
: manufacturing 1 unit. (Class 10,000 -dean room) Large 
refri g eration capacity, offices and warehousing. 

Capability for processing, production, R ft D, aid 
distribution. ■' 

Rental, Joint-Venture or Sate considered- . 

Fax 052527 345. 



'THE REGISTRAR* 

Gompany Secretary 
Software 

PRINT YOUR OWN FORMS 

Annual Returns (A363)-AGM Minutes 
Directors Minutes -Statutory Books 
Forms 288, 287, 224, 225(1), 88(2), 123 
Stock T ransfers • Resolutions 


£313. 

SOFTWARE LIMITED 

ROCOCO HOUSE • 281 CITY ROAD • LONDON EC1V 1LA 

Telephone 01-250 1234 

Fax: 01-253 6664 


How to say biotechnology in Europe 

B€n£zech - Simpson & Co 

We are a European company offering strategic 
consultancy in biotechnology. Our hands on 
style;, background in European R&D, 
industrial management and information 
assures you of unmatched competence. Now 
is the time to plan your move into this fast 
changing market Find out how we can help 
you in the new Europe. 

Contact Karl Simpson, President, 
B&i&zedi Simpson & Co., 

.25 Paget Rd, Langley, Slough SL3 7QP, UK 
TEL: +44-753-40995 


ELECTRONIC INDUSTRY 


LOOKING FOR NEW PRODUCTS 

TO BUILD AND SELL? 

Substantial sums have been invested to develop a unique 
machine for the electronic assembly market Product is 
now tested by two blue chip Beta Sites and is ready for 
gale to company requiring manufacturing and sale rights. 

Teh 01 222 2320 Fax: 01 222 3145 


LASER PRINTER PROJECT 

For sale:, exclusive rights to programs & technology, 
stock and orderbook for exceptionally good price/ 
'j^rforthante Laser printer system. 

Contact R O Anderson 0223 461300 


Planning a Course or 
Conference? 

Why not use a Business Simulation as part of 
your pr ogr amme? 

The PC Challenge partnership specialises In 
designing and running simulations for 
management training. 

Send for a Prospectus to: 

PC Challenge. 71a Rosendsle Road, 
London SB21 8E2S 
Tel (OZ) 670 9307, (Ol) 947 6381 
Fax (Ol) 947 6381 


DRUG DELIVERY 
SYSTEM 

Small pharmaceutical company seeks £1-2 
million to exploit multi -billion market 
restrained below £1 billion by unsuitable 
technologies. Income from licensing and 
expanding uses of unique drug delivery 
system on generic drugs. One product under 
option to marketing sub-licensee. Low 
development costs. High success rate. High 
margins. 

Write Box F9588, Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


FOR SALE 

MICROORGANISM LABELLING 

EXCLUSIVE PATENT RIGHTS TO A 
CONCEPT FOR PROTECTING GENETICALLY 
IMPROVED MICROORGANISMS USED IN 
THE FOOD OR PHARMACEUTICAL 
INDUSTRIES. 

Write Box F9612, Financial Times, . 

One Southwark Bridge, London SE1 9HL 


International Planning & 
Research 

Management Consultants 
Product Planning and Business Strategy 
specialists in Technology. 

Call Mike Kennedy on 0865 62577 to find out 
how we could apply our techniques to solve 
your problems, or fax on 0865 741996. 
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FT LAW REPORTS 


No damages for buyer of Lloyd’s surveyed ship 


THE MORNING WATCH 
Queen’s Bench Division (Com- 
mercial Court); 

Mr Justice Phillips 
February IS 1990 


THE BUYER of a Lloyd’s-clas- 
sified ship cannot rial™ dam- 
ages far economic loss suffered 
as a result of his reliance on a 
routine survey carried out on 
the vendor’s instructions, in 
that though reliance by poten- 
tial purchasers was foresee- 
able by the surveyor, the 
Lloyd’s objects concern safety 
not protection of purchasers 
and, in the absence of factors 
giving rise to proximity of 
relationship, it owes them no 
duty of care. 

Mr Justice Phillips so held 
when giving judgment for the 
defendant, Lloyd’s Register of 
Shipping, on a m by Mar- 
iola Marine Corporation, buyer 
of the Morning Watch, for dam- 
ages for negligent misstate- 
ment by a Lloyd’s surveyor. 


HIS LORDSHIP said that Morn- 
ing Watch was a steel-hulled 
motor yacht built in 1062 
according to Lloyd’s Rules. 

She was regularly surveyed 
and was classed 100 Ai. The 
Rules required biennial sur- 
veys with a special survey 
every four years. 

On October 19 1984 the own- 
ers' agents instructed Lloyd’s 
to carry out a special survey 
before sale of the vessel Tbe 
survey was conducted in 
November. An interim certifi- 


cate was issued recomme ndin g 
that she remained as classed 
and be credited with passing 
special survey when certain 
repairs were carried, out 

The Interim certificate was 
sent to the agents. They issued 
.particulars offering Morning 
Watch for sale for £220,000, 
stating that she had "passed 
current special survey." 

In February 1285 Mariola, a 
US company, offered £186,000 
for Morning Watch "as is, 
where is.” The purchase was 
completed in M arch. 

Some of the surveyor's 
recommendations had not been 
carried out He agreed with tbe 
captain to issue a certificate 
saying she had passed special 
survey, providing Mariola con- 
firmed outstanding items 
would be dealt with during 
refit. Mariola confirmed the 
works would be carried out 
and an Interim certificate was 
issued on March 29. 

Subsequently extensive and 
serious corrosion of the steel- 
work was found in the main 
and the boat deck. The cost of 
work to the boat deck alone 
was FFr265.000 (£28,450). 

Repairs were completed In 
October 1986. The vessel was 
chartered during the 1987 sea- 
son. At the beginning of 1988 
Mariola put her on the market. 
She was sold for $750,000. 

Mariola claimed against 
Lloyd's for economic loss suf- 
fered as a result of relying on 
misstatements negligently 
made by the surveyor. 

The question was whether. 


when surveying a vessel, a 
classification society owed a 
doty of care not to cause pecu- 
niary loss to persons other 
than owners who were liable to 
rely on the survey results. 

Mariola cont ende d that 
Lloyd’s owed a duty of care 
which it broke in November 
1984 when foe survey was car- 
ried ■ out without proper skill 
and caret aT> d in March 1986 
when the survey or assured foe 
captain he would issue a certif- 
icate provided Mariola con- 
firmed it would deal with out- 
standing items. 

Lloyd’s contended that no 
Haim could be founded on 
events In March, because Mar- 
iola was then legally commit- 
ted to complete the purchase. 

The term "as is, where is" 
had a clearly recognised mean- 
ing in a contract of sale. The 
purchaser took the Object as he 
found It without warranty as 
to quality or condition. 
Accordingly, nothing done or 
left undone by the surveyor in 
March 1985 had any adverse 
consequences on Mariola. The 
relevant time for consideration 
of the alleged breach of duty 
was November 1981 

It was reasonably foreseeable 
by Lloyd’s that a purchaser 
would be influenced by the 
special survey results when 
considering whether to buy the 
vessel. However, foreseeability 
alone would not give rise to a 
duty of care where the harm 
foreseen was limited to eco- 
nomic loss. There most be a 
s ufficient degree of proximity 


between plaintiff and defen- 


ce care. There was no universal 
test to determine whether the 
necessary proximity existed. 

Tim principle* deduced from 
decided -cases were- that (1) 
where the defendant volun- 
tarily assumed responsibility 

to thp plaintiff and the ptHntiff 
foiled on that assumption, suf- 
ficient proximity would often 
be created; but (U)voluntary 
assumption of responsibility 
was ncrt an essential element rf 
necessary proximity; (iii) 
where the relationship had 
many though not all the inci- 
dents cff a contract, sufficient 
proximity might exist; (iv) 
while foreseeability of reliance 
would not wTitnmgWffwUy give 
rise to a duty of care, it most 
play an Important part 

Miss Bucknall for Mariola 
submitted that the relationship 
between Lloyd’s and those who 
contemplated, foe purchase of 
classed ships was sufficiently 
proximate to give rise to a duty 
of care. 

Lloyd’s had charitable sta- 
tus. Us objects, according to its 
Rules, were to secure high 
technical standards of con: 
structtan, maintenance etc “for 
the purpose of enhancing the 
safety of fife and property both 
at sea and on land”. 

Its general powers included 
the power to obtain a faithful 
and accurate classification of 
mercantile shipping "for the 
use of merchants, shipowners 
and others’*. That power recog- 
nised the fact that not merely 


tbe owner of a registered ship, 
but others who had a pecuni- 
ary interest in' its safety, would, 
rely on its 

However; the primary pur- 
pose of foe classification sys- 
tem was "to enhance foe safety 
of life and property" rather 
than to protect -foe economic 
interests of those Involved; 

The relationship between - 
Lloyd's and a -potential pur- 
chaser of foe classed vessel did 
not reflect .any statutory 
scheme to protect, purchasers. 
The Lloyd V objects were not 
primarily to protect such inter- 
ests. There wax no relationship 
akin to contract There was no 
voluntary assumption of 
responsibilUy to purchasers. 

. To accept tbe general propo- 
sition that Lloyd's owed a duty 
of care to those foreseeably lia- 
ble to suffer economic loss 
through reliance on negligent 
classification wouldoe to 
advance foe law of negligence. 
The proposition was rejected. 

Miss Bucknall submitted 
font on foe particular facts of 
the case there was sufficient 
proximity to give rise to a duty 
of care. The foots she relied on 
were that before the special 
survey was completed Lloyd's 
knew the ship was being sold 
and made known that hear class 

WOUld be wurtnt a faaH. 

She said those facts were 
1 analogous to Smith v Bush and 
Harris [1389/2 WLR 790 where 
the House of Lords held that a 
house vainer, instructed by a 
prospective mort&igee for 
mortgage purposes, owed a 


duty of care to the purchaser 
who paid foe valuation foe. 

. - There, was no question of 
Mariola having jxiid' Lloyd's 
.survey fees. Thus a factor 
emphasised hi Smith v Busk 
.was misting. Nor could it be 
suggested that the survey was 
carried out for the sole purpose 
of selling the yacht, or for foe 
benefit cf a specific individual 
purchaser. Mariola was hot on 
the scene when, the survey was 
ordered. 

Jr Smith V Busk Laid Grif- 
fiths said that "foe necessary 
proximity” arose from the sur- 
veyors knowledge that the 
* overwhelming probability” 
was that the purchaser would 
rely on his valuation and the 
fact that tbe purchaser was 
willing to pay the fee. ’ 

It was possible that whoever 
decided to buy Meaning Watch ! 
would do so on the strength of 
the special survey but it was 
not an “overwhelming proba- 
bility”. i 

Mariola had foiled to estab- 
lish that Lloyd's owed it any 
duty of care whan the special 
survey was carried out in 
November 1984. 

The requisite pr oxim ity was 
not established. The claim was 

gHgmiBiw rf. . 

For Mariola: Bcttada BuckneU 
QC and Luke Pars ons Qngle- 
deto Brown Bemdson A Gar- 
rett). 

For Lloyd’s: Julian Fima (Tay- 
lor JoynsonGarrett). 

Rachel Davies 

Barrister 
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Taking the lead in tomorrow's Europe. 


One company is taking the lead in tomorrow’s 
Europe, incorporating the latest chip technology in their 
newest range of high performance microcomputers. 

For the past decade, Tulip have been setting the 
standard for performance, price and reliability and now the 
80386 and 80486 provide the perfect platform for advanced 
computing in the 90's. (The 80486, for the technically 
minded, integrates an 80386/25, an 80387 computing IC and 
an 8Kb cache including cache controller in care chip.) 

Whether your IT needs are for a network 
fileserver, CAD, DTP or any other processor intensive 
application, Tulip's extensive range of 386/486 systems 
provides an innovative solution. 

So, if it's important for you to be competitive not 
only today, but in tomorrow’s Europe, invest in true 
European technology, Tulip Computers. 

For further information on the 80386, 80486 and 
the complete range of Tulip microcomputers simply fill in 
the coupon and send it to Tulip Computers, Tulip House, 
Satellite Business Village, Fleming Way, Crawley, West 
Sussex, RH10 2NE or alternatively fax it to (0293) 553307 
or call our Sales Support Department today on 0800 521146. 
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The deadly arm of Uncle Joe 


T"e forget that 
mJwi parliamentary 
■/ M/ democracy Is an 

¥ V abnormal form cf 

government. For most of 
History people have been ruled 
£>y autocrats who were 
automatically succeeded or 
violently toppled by other 
autocrats. In spite of what we 
say about the ancient Greeks 
inventing democracy, most of 
the dty states were most of the . 
time governed by •'tyrants" 
(even if the word has a weaker 
sense in Greek than it does in 

English). 

What history does show is 
that democracy, ancient or 
modern, is all too easily 
corrupted. Nor is our own 
enlightened form of it 
completely proof against 
authori tarianism. So we can 
never lear n too much for our 
own good about the processes - 
at power and the psychofogy of 
the power-hungry. What 
dictators like Hitler - or 
Ceausescu - did is no longer 
seriously disputed. But why 
they do it and how they are 
able to persuade everybody 
else to let them do it is a far 
more -difficult question to 
answer. To say that they are 
mad is not enough- If they axe 

mad, thm the mim madripwi 
can infect many thousands of 
others. 

The best example of a 
modern tyrant, a man who was 
worshipped by his people even 
as he slaughtered them, is of 
courfe Joseph Stalin, the 
subject oTa three-part Thames 
Television biography that 
began last night 
In the week that sees the 
Lithuanians attempting, to 
commit the ultimate act' d!." 
perestroika - secession from 
the Soviet Union — this 
wftdlmt fihn is timely as well 
as topical. Nothing that 
happens in the Soviet Union 
today can make sense to us 
unless we understand the 
system which Gorbachev is 
trying to dismantle: Stalin’s 


system. • • 

The bureaucratic state he 
created was, and is, a 
perversion of -Lenin's 
revolution — * some would 
argue the' 'inevitable 
continuation of ft. .But as this 
.Thames documentary matro n 
vividly dear,, "bureaucracy" is 
a feeble name, -for it. The 
nomenklatura is not merely an 
administrative structure that 
foils to' produce the goods. 
It is not only a system of 
patronage for dishing out 
perks - housing; food and 
tops abroad - in a cou nt r y of 
desperate shortages. It is 
also a way of life- (under 
Stalin a way of.- death) 
dedicated to suppressing 
initiative and dodging 
respansfoflity. It has Its own 
jargon In which “no problem" 
means "yon must he JokingP 
and “there are certain negative 
aspects" means "this is a 
monumental disaster." 1 

Yet even within this system, 
even in - the nadir of 
BreShnevite stagnation, you 
could find good men and 
women, doggedly wHwging to 
the socialist utopian Ideals 
long after their leaden had 
become utterly cynical. And 
that. It seems to me, is the 
centra l conundrum -of Stafln’a 
stony. 

. Last night’s episode 
explained how the militant 
young ex-seminarist from 
Georgia roee, via the editorship : 
of. Praoda, to the post of 
general secretary of toe Ferity. 
We suet the. ailing Lenin in A. 
deckchair, repenting that he 
had promoted Stahn sofor: the 
ruthl ess but . flexible , idealist . 
yivfo fv^ ay toe maa-evan more 
ruthless and unencumbered, 
apparently, with ideals of any 
sort. 

The narrative, read by. 
actor Ian Holm, mainta ined the 
pace and power of the dramatic 
opening credits. Same of the 
star witnesses collected by the 
Thames .team from »wMmg 150 
interviewees made their first 


appearance. They were 
supported by archive film 
(some of it extracted with 
difficulty and 1 hot seen 
before in the West) in turn 
. siaisterly .. and movingly 
justifying the commentary. 
: There were the inevitable 
horror pictures - in this 
atory no one can’cctnplain they 
. vqs out xf place — and- the 
equally inevitable American 
academics (to reflect same 
funding front the US). But 
given the compfoxfty of those 
early years - of revolution, 
episode arte was ! controlled, 
graphic, convincing and 
overhauled. 

If there was something 
missing, ft was a psychological 
portrait of the pn hhpidt 
was •' the shrewd Asiatic 
really the "grey" man one 
person remembers? Again, I 
wanted to know more about 
the effect' on . S talin of 
the - early death of his 
first wife Ekaterina. He 
is said to have "told a' friend: 
"When the died all my w a rm 
feeling for people died with 
her." . . 7 

Naturally, Thames 
Interviewed Svetlana, his 
daughter by his second wile 
(who committed suicide). 
Squarejawed Svetlana has 
. already described her father in 
Twenty letters to a FYiehd, fain 
on television- she proved a 
curiously weak witness - 

Later to the sates w* hear 
from Stalin's bodyguard, from 
his, official biographer, and 
from a member of the 
commission jant- up -attar 
Kirov's murder, jte testifies 
for . fire ffr st ttoto-to^i 
jnm.beM ’ " 
of the’’ "chaUehgeir ' from 
Leningrad/ Be* where lathe 
private Stahn, tiie man wbo to 
real - life . was., small, 
narrow-shouldered and scruffy 
but t»ho terrified, his craven 
circle by sudden changes of 
mood from witty booser to 
ranting, frothing yellow-eyed 
-monster. 


As it progresses - you win 
find the second episode more 
‘ p I jM ttn y gHT} than th** first — 
Sta&t becomes Increasingly 
the story of the dictator’s 
. victims and their straggle to 

- come to terms with their 
suffering, ignorance or 
naivete. 

Perhaps GOm Soviet people 

ShH cf fawifna of hard IWhnwr 

' in the Gulag or in the war - 
the war with Hitler which 
neve Stalin a new lease on 
life. Yet one camp inmate 
artmWa that be cried when he 
' beard of Stalin’s ttorfh. Later, 
the ' in fo ruww Valentin Astror, 
now 92, chokes as he describes 
his part in denouncing 
Bukharin, one of the most 

- important victims of the show 
trials. ’The idea was that we 
did tt tor the sake of the 
Socialist ' Motherland." he 
blurts. According . to the 
researcher Who interviewed 
Astrov, the old man aged 20 
years in front of the 
camera as his own confession 

- came tumbling out There is 
time here only for 

In other words, one could 
have done with a fourth 

- brtot to HT ns up to data 
and allowing more time for the 
tyrant's children and for those 
few apologists still ready to 

drftenri Mm p whHnly . 

In episode two we meet a 
pretty; middle-aged woman 
wbo grew up in the camps. She 
says she was happy as a child: 
"you knew, who mummy was. 
You saw her in phot But we 
didn't think where or who our 
. daddies were. Stalin was our 
-daddy." . ■■ 

-, >v Thls teg* ktod oftopartagn 
toleviflknr does (best and 1 
doubt Vt Staim will easSy be 
surpassed. Keep, watc h in g. - 

' i "k. 

Another kind of history, 
TV history, seems to have been 
made an Sunday night LWT’B 
South Bank Show featured 
Dreams of Monochrome Mm 
and recorded a new high on 


the shockometer, if the 
rent-a-quote outrage in the 
n ext morning's papers was 
anything to go by. 

For those of you who missed 
tt - the vast majority I suspect 
— tMs was a homosexual sax 
fantasy brilliantly danced/ 
mimed by four men of the DVB 
(geddit?) Physical Theatre. It 
was certainly "disturbing" as 
the voice-over warned us. It 
was also erotic, in the way 
most ballet and modem dance 
is erotic, but (speaking for 
myself anyway) erotic in a 
decidedly queasy sort of way. I 
would not have called it 
pornographic, (although it got 
u n co mforta bly cloee when one 
dancer exchanged his Yfronts 
with the corpse of another) but 
it was frequently brutal 
finally, not for short of 
necrophiliac. 

To counilain , as some people 
have, that Dead Dreams 
promoted homosexuality (and 
straight after the Dame Edna 
show, tool) is very wide of the 
mark. If ever there was a 
public health warning that 
promiscuous male homosexual 
encounters can be brutish, 
solipsist and dwdgnin^ this 
was it. 

Having decided to the 
gamble to screen this danse 
macabre , based an the story of 
ranmt mmAmy Dennis WfoTwgU 
and originally mounted 
Gt that’s the word) at the IGA 
to 1968, LWT were , wise to put 
toe programme out in the way 
they did. There was jao 
advance publicity and it st™* 
at the lowest point of the. 

viewing week when even Mary 
,ffljgebqii3 B~'waa safety tncfced 
np^m ljw’wfrfir a, cup of not 
cocoa. But I thought MeTvyn 
Bragg was more than usually 
bland in his introduction, and 1 
noticed that he skipped off 
screen pretty smartly as if ha 
could see the bail of rotten 
tomatoes M wfa g - 

Christian Tyler 


My Name , Shall I Tell You My Name 


YOUNG VIC STUDIO 

Christina Reid’s touching short radio 
play, given its stage premtere at last 
year's Dublin festival, forces one to 
reexamine the gulf between the two 
media. Here is a two-hander, beautifully 
played Des Braiden and Patricia 
Doherty as an old Ulsterman and his 
adored granddaughter, in which the 
characters only meet up mice. For the 
rest of the evening they sit at 
opposite sides of the stage chewing 
over their memories of each other and 
- in her case - reflecting on the 
historic al wedge that has driven them 
apart. 

He is a patriotic Orangeman and 


Boyne veteran who keeps his medals 
and memories in an old biscuit tin; she' 
is a bright young artist who moves to 
London and mantes an Aslan, thus 
closing her grandfather’s door on 
herself for ever. The play opens with 
the silhouette of old man and little 
girThand in hand as a vo£c#ovsr lisps 
out their closeness; it cauls with each 
locked in their separate knehness, the 
victims as much of general social 
' attitudes as of individual bigotries. The 
huge paradox of Hip Ulster nrotestant 
mentality, reflects the young Andrea 
wistfully, is that they can be more 
B ritish than the British while at the 


same time regarding e ve ry departure 
for toe mainland as an act cf betrayal. 
Brought up to . reef te the of the 

glorious dead, she cements that 
betrayal by being arrested at Cfreenham 

Common. 

' Reid 1s an astute and compassionate 
portra y er of her country's foibles, who 
has the invaluable knack cf making her 
characters funny without ever allowing 
them to become risible. Even the bid 
man’s auDaHintr nrefudice haw a certain 
dignity, which reaches a crescendo as, 
tears to the eyes cf one wbo never cries, 
he hurls out the patriotic songs of his 
youth; unaware that on the other side 


a l Hw C hannel is eranddsnuditer Is «bw 
trying not to cry, in a bitter 
confirmation of her stoical Ulster 

Up brin^ 

Pierre Campos, the Frenchman who 
founded the touring Yew Theatre 
Company in County Mayo three years 
ago, directs with a sympathy that 
allows the resonances of the play fan 
rein without actually vindicating it as a 
piece of stage drama. If you close your 
eyes and listen to the flow of language 
and memories, you see more than you 
do with eyes open. 

Claire Armitstead 


Yours, Anne 

LIBRARY THEATRE, MANCHESTER 


This musical drawn from the 
dftur of Anne Frank has had 
revivals in America since its 
off-Broad way launch In 1985. 
The writer Enid Futiennan has 
revised it for a European pre- 
miere in Manchester, Futter- 
man’s book and Michael 
Cohen’s nrasic have produced 
sane very strong moments, a 
sometimes flagging dramatic 
pace, and a show expertly tai- 
lored to catch fixe claustropho- 
bia and emotional compactness 
of the original stray. 

Chris Kinman 's design for 
the secret annexe hidden 
h»Mnd a false bookcase where 
eight Jews lived hidden for two 
years in Amsterdam, serves to 
underline the strain on two 
fawiiBx ami a abate man in a 
daily regime where. In the 
working hours of the adjacent 
1 rfffne hi Tiring was forbidden, 
shoes could not be worn, the 
WC and sink not used. 

The ahrasive proximity is 
well conveyed. Anne herself is 
exuberant to the point of 
bumptiousness - the show 


does not sentimentalise her, 
even when discussing the mys- 
teries of sex. with the boy 
Peter, another fugitive. Sidn 
Reeves plays with astonishing 
assurance, looks like Anne, 
convinces as a 14-year-old and 
sounds like a young Petula 
□ark with a dash of Julie And- 
rews (watch that tendency 
please.) A six-strong band on a 
platform above the stage 
accompanies much of the dia- 
logue. The musical idiom relies 
on the surging minor-key sub- 
Puccinian ballad style, but 
fibrin an individual tone for a 
nostalgic ensemble as well as a 
Jewish religious celebration. 
The only dud te a dull and por- 
tentous number for the Frank 
parents. 

As a series of vignettes the 
piece works well enough, aided 
in Roger Haines’ direction by 
strong performances, notably 
from Judith Bruce as the 
Ranks' fellow- fader who dings 
to her old fur coat as the only 
sign of what she was and 
Anna-Juliana Clare as Anne's 


elder sister, strong-voiced, 
long-suffering and scruffy, 
every inch the exasperated 
older daughter. 

After about 70 minutes the 
tension sags and revives only 
sporadically in the remaining 
half-hour The suspense as the 
fugitives suspect they are 
being betrayed te defused In an 
ensemble that constantly asks 
(once should be enough) "What 
was that?" of a noise outside. 
Store successful 1s the excited 
"When we are free," when the 
BBC news of the allied Inva- 
sion conjures mirages of hot 
baths and cream cakes. 

The conclusion cannot foil to 
move. Mr Frank, who would be 
the sole survivor, tells us of 
the fete in store for each char- 
acter as he or she leaves the 
stage. Cumulatively, then, a 
workmanlike, professional and 
heartfelt piece very well done; 
but one that curiously lacks a 
centre. 

Martin Hoyle 


Daphne 

QUEEN ELIZABETH HALL 

Having spotted a golden 
opportunity, the amateur Chel- 
sea Opera Group seized tt on 
Sunday with tremendous 
credit. Richard Strauss’s opera 
Daphne is more than 50 years 
old, and yet tt has never been 
performed in London Com- 
meudably, the COG decided to 
give ft a concert per fo rmance. 
Better still, it secured the dis- 
tinguished Strausstan Norman 
Del Mar to conduct it, and with 
a sterling, mostly young cast, 
he led a -performance to 
remember with gratitude. 

insofar as opera houses have 
had any reasons for leaving 
Daphne aside, they are proba- 
bly its oneact form, its reputed 
shortage of stage action, and 
the tricky coup de thidtre 
required at the end - when 
the mythological heroine turns 
into a laurel tree. Those are 
not problems for a concert per- 
formance; but assembling an 


adequate cast is still a chal- 
lenge. Daphne’s role te long; 
difficult and high-flying, 
answered by two strenuous 
tenor roles which lie high 
and the more modest part for 
Daphne’s mother Gaea 
descends to notes which only 
rare contraltos can reach. 

The COG cast was altogether 
admirable. Perhaps Teresa 
Cahill’s lovely soprano te now 
too warmly mature to limn the 
ideal Daphne, whose sexless 
Immaturity is central to the 
plot, but who would argue with 
such a ravishing sound and 
such grace of phrase? As the 
marauding Apollo, Kenneth 
Woollam was awesomely 
secure. Justin Lavender used 
his smaller tenor with such 
fati»nip>iwB that hte Leukip poe, 
Daphne’s disappointed swain, 
escaped any trace of the wim- 
pishness the role seems to 
invite. Daphne’s parents, a riv- 


er-god and an earth-goddess in 
sonorous mufti, were a fine 
pair as Penelos, the bass Brian 
Banna tyne-Scott poured out 
rich, even tone, and Hilary 
Summers was an uncannily 
effective, penetrating Gaea. 

All the smaller parts were 
much more than adequately 
taken; one noticed particularly 
Helen Astrld’s bright little sou- 
brette. and Bryan Kesselman’s 
strong musical purpose and 
characterful timbre marked 
Mm out for more ambitious 
studies than First Shepherd. 

The Chelsea chorus carried 
on their shepherd revelries 
with a will and Del Mar gave 
the score sumptuous, search- 
ing treatment. Above all, the 
work seemed to carry through 
beautifully as an opera: why 
have the Mg houses been so 
leery of it? 

David Murray 


Ruggero Raimondi 


BARBICAN HALL 

Perhaps this kind of European 
cultural event will do the 
rounds more frequently to 
future. To mark the 25 th anni- 
versary of his career the Ital- 
ian baSS ROggerO BaTwinniU fe 
touring 25 cities in Europe 
with a concert of operatic arias 
accompanied by the students 
of ' the Moscow Conservatoire' 
Orchestra. 

Since the war there has been 
a noble fine in Italian basses, 
including such figures as Slept 
and Rossi-LemenL Raimondi 
has arguably built a career 
with a higher profile, though 
that te largely thanks to his 
film appearances. After his 
long absence from opera In 
London, it comes as a surprise 
to find oneself face to face 


again with Losey's Don Giov- 
anni. 

In the intervening years the 
singer’s basic style has 
(hanged little. This programme 
showed that he still aims to 
phrase with a fine legato at 
times when other basses are 
tempted to rant; though that 
should not betaken to suggest 
that the singing was free from 
blemishes. Early to the even- 
ing there was a lot of sagging 
under the note and top notes 
were excessively cautious. 

In that respect it te salutary 
to recall that Christoff, at the 
end of his career, was for more 
thrilling in a very similar pro- 
gramme at Co vent Garden. For 
Raimondi the best of the even- 
ing came with stirring 


accounts of the scouts from 
Attila and Emani. The bass 
aria of Don Carlos was sung in 
on unexciting but properly 
sombre manner, while the 
death scene of Boris Godunov 
added a final touch of the thea- 
tre. 

The orchestral playing under 
Leonid Nlkolayev was happily 
full of theatricality. A selection 
of favourite orchestral excerpts 
from Russian and Italian 
operas, delivered with disci- 
pline and elan, kept the spirits 
up between the vocal solos. 
The tour moves on to Birming- 
ham and Edinburgh. 

Richard Fainnan 


Walter Klien 


WKkMOfftE HALL 

Ellen's London recitals seem to 
have become Infrequent of late. 
It was splendid to be reminded 
an Sunday afternoon erf the vir- 
tues of hte playing an d to find 
his interpretative powers if 
anything sharpened by the 
years. The attendance was 
fadteroitely small for a pianist 
of his eminence and ft was 
another sad testimony to the 
power of recording companies 
ftl shaping progr a mming and 

hyping artists: Klien is not 
fashionable, does not make 
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THEATRE 

London 

Anything Goes (Prince Edward). 
Cede Potter's frilly ocenn-godng 

1330s musical has four or fire 

marvnUons songs and . 

■ Paige felli ng to gauntea Ethe l ■ 

bright production cchdbs from 

the Lincoln Center in New York 

mvi fa iwAwumH l ng hHi (734 

89Gl.ce 89$ 2428)- \ 

Jeffrey Bernard te Unwell 
(Apollo). Tom Conti has taken 
over from Pei® O’Toole as an 
alcoholic Journalist who 

umborffas aFaistafflan. nayray- 


ndefato by vodka. Erifix 

Waterborne has stitched* fins 

play, tbs season's highlight, from 

Bernard^ own writing, Ned Sbar- 
■rfn directs. (4372663). 

Another Ttate (Wyndham’s). 

New Ronald Harwood play, 

' directed by Elfyah lfoshiiisjcy, 
about a . white south African fear 
fly in Capetown and Mafata 
Vale. Albert Finney plays father 
and conceit pianist eon across 
36 years, suggesting that talent 
is a means or escape and a rea- 

son fbr not goinghKk. Janet 
Suzman and Sara Kastahnaa 

are electrifying fa support 
(S67111S). 

Aspects ofLoviv (Prince of 
Wales). Andrew Lloyd Webber’s 
latest te an intimate chamber 
eperette derived from David Gar* 
nett’s 1966 novella. Itotdca&y 
Inv es tin g and well di re cted 

by Trevor. Ntem, a esse or 
unknowns project the right sense 

of sybaritic insouciance. A proba- 
ble, but unspectacular, htt 

(8895972). 


Now York 

The Sound of Mode (New York 
State). The New York Qty Opera 
performs the Trapp Family saga 
starring Debby Boone aa Maria 
and Laurence Gutttard as Cap- 

tain van Trapp. Bnda April XL 
HefiU Gfcroatcfc* (Hymonth). 
Wendy Waeeewtato'e award-win- 
ning drama covering 20 years 

tamebfeofasocceeaftuAmfiri- 

can baby boomer goeafitimsiip- 

part for BsspKas McCarthy's pree- 

id en ti al aapfraitont to Pectoral 

ambitions inthe finos, acc&npa- 

nled by the musical and emo- 

tional flavour of (he period 

£39 8200). — 

Gypsy (9t Jamas). This 30th anni- 
versaxy pra‘-ixtton doesmore 
than rerive a rich, uhrid minab-at; 

tt also Introduces a new better 

fa the Meninm tradition, Tyne 

Daly, as the bossy, tireless and 

tuneful Bose, who ahametasa 1 -* 
leads her dau g hte r Into hnr- 


Grand Hotel (Martin Beckt 
Tommy Tune, Broadway's pres- 
ent musical doctor, directs this 
remake of the Gatbofifah to at 

feast shake fix bow» of fate 
inert depletion if ttves criss- 
crossing; in ah sTngsnl. botaome- 
. what random setting CMS (002). 
Sweeney Todd (Circle tn the - 
Square). An Intimate production 
of tha Sondheim-Wheater musical 
In contrast with the elaborate 
wrigteal adecade ego enqriiaBlees 

the descent fate madness of Bob 

Guntonaa the demon barber 
of Fleet Streat (230 6300). 

Lend Me a Team- (BoyaleX A 
spnxdhff up in the wet of a decay 
mg town’s big time opera ambi- 
tions makes a transatlantic hit 
of fids farce, flat produced fa 
London, but now with « local 


cast led by PbDJp Bosoo and Vic- 
tor Garber C339B20Q), 

Lee Mla&ables (Broadway). The 
magnificent spectacle of Victor 

. Hugo’s majestic sweep of history 

and pathos brings to Broadway 

Impawn in pageantry and drama 


M. Butterfly (Eugene CNeUD. 

Tha s u rprise Tony winner for 

1968 is a somewhat pretentious 

and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 

actually a male Chinese spy 

(2460330). 

Phantom of the Opera. (Majestic). 
Stuffed with Maria Biornsou’i 

gilded seta. Phantom rocks with 

Andrew Lloyd Webber's haunt- 

ing melodies in this mega-tcans- 
fer from London (339 6200). 

Washington 

Standfast (Eteenhowec). Betty 
Buckley stars In a new musical 

compendium featuring the music 

rf ciwiB Mntoy’Dnka BDfagton, 

Hoagy Carmichael among othcra. 

Ends March 25. (467 4600). ' 


Chicago 

Tig Pity She’s a Whore (Good- . 
man). Jo Anne Akalaftfe of the 
Mabou Mfaes.troupe directs John 
Ford’s classic about incest, set 
here fa Ralyof the lflSfe and , 
starring Lauren Tom as Anna- 
beDa and Jesse Borrego as (Hov- 

annL Ends April 7.(443 8800). 

fitted M a gno l ias (Royal Gmsm% 
Ann Fraught end Mamin ibwlrii 

ploy the leads fa this view of 
southern hfe from under the dry- 

era to a busy hatritressing estab- 
lishment <968 9000). 

Tm Not Bappaport (Briar Si). 

Shelley Berman, ono-thne stan- 


d-up comic, now {days Nat, Herb 
Gardner's memorebfa Central 
Park character who gags his way 
through the 1966 Tony Award 
winner (348 4000). 

The Good Tinea are BHUngMe 

(Body Politic). This City Lit pro- 

duction of Lynda Barry’s first 
play ca p t u res an American child- 
hood with poignant zaniness 

(8713000). 


Tokyo 

ifahnM- At the National Theatre 

Tengetnaya Mura is an aetkm- 

packedlowJtfe drama about a 
serving man who turns to drink 

and crime (265 7411). At KabUr 

Jd-sa these are two mixed pro- 

grammes at 11am and ASOpm, 
starring mainly younger actors. 


Tunasabozo. One oddity tea 

modem kabuki play written by 

Yukio Mtahima, performed to 

mark the 20tb anniversary of 

i theatres have 

one guides in 
l bs wall as Eagttsh-lap- 
. (541 3131). 
_ LL Stacy Keach 

-steps into Yul Brynner’fl shoes 
fa this first major revival of Rog- 

ers and Hhmmerateto'a popular 
musical since Barynnar's death. 

Mary Beth Fefl as Anna the gov- 

erness. Tokyo Koaefaenkan 
H*ll<432 XH2). 

The Fantasticks. Return visit 

of a New York cast fa the twee 

musical that's celebrating Its 


tfate year. Sunshine Theatre, 
bukuxo (8ff7 6381). „ , 

Sarafhut. Hit enthral from Sooth 

Africa via Broadway, with a cast 

re wgh*c>n x)i fcttiHL Kan'i Hoken 
Hall, Gotanda. Ends March 19 


many discs, and so lacks the 
profile that sells the seats. 

These who did turn up heard 
exemplary performances of 
Mozart (the C minor Sonata 
K.457), Jandcek (the Sonata 
13L1905), Berg and Schubert 
(the A major Sonata DB59). I 
don’t recall hearing Klien’s 
Jandcek before, which he 
shapes vividly, not at all 
favouring the wispy half-tones 
of same pianists m this work, 
while the Berg Sonata emerged 
as a tragedy constructed on 
epic lines, with the main 
theme larded with eloquence 
and the ending a marvellously 
controlled extinction. 

The Mozart and Schubert 
shared a mode of attack. K.457 
began with a sense of a slight 
sense of technical unease - a 
few uncertain figures and tex- 


tures - though Its driving 
Intensity was well targeted 
from the start. The same 
urgency coursed through the A 
major Sonata, with the opening 
bars raising the curtain on a 
drama with the epic scope of 
Serkin’s wonderful perfor- 
mance. 

KUen managed to maintain 
that sense of fresh wonder 
throughout, finding an under- - 
current of threat in the stutter- 
ing bass of the first-movement 
development, precious little 
comfort in the scherzo and a 
glorious peroration in the last 
episode of the rondo. Uncom- 
plicated directness then, and 
all the more special fbr that 


Andrew Clements 


SALEROOM 


Impressionist build up 


Christie’s is piling more 
goodies into its mega May 15th 
sale of Impressionist and mod- 
em art In New York. It has 
won the battle to auction live 
works from the collection of 
the late Robert Lehman, which 
should bring in up to $60m. It 
now seems certain that the 
sale will top $300m. giving it 
the highest ever total for any 
fine art auction - although 
Sotheby’s will run It dose with 
its sale the next day. 

The highlight of the Lehman 
paintings te an 1880 self por- 
trait by Van Gogh, one of the 
few he signed. He te wearing a 
yellow jacket against a bright 
green background and the esti- 
mate is up to S30m. Christie's 
has already announced that fa 
the same auction it te offering 
another Van Gogh portrait, of 
hte physician. Dr Gachet, with 
a top estimate of *50m. 

The other Lehman 


Include a Toulouse-Lautrec or a 
high class prostitute which 
could set a record for the artist 
If it makes its estimate of 
flSm; a Modigliani portrait of 
hte unstress Jeanne Hfibuteme 
($6m); a Renoir nude (up to 


tSm); and a Kees van Dongea 
erf a young lady rider. 

What makes the collection 
significant Is that Christie’s 
has offered the executors of the 
Lehman estate a guarantee on 
the pictures, of presumably 
something in excess of $4Qm. 
This is the first time that 
Christie’s has guaranteed a 
vendor a certain sum but was 
forced to take the step, which 
it publicly fought against for 
years, because it has been los- 
ing important collections to 
Sotheby's, which has offered 
guarantees fbr some time. 
Obviously Christie’s has faith 
in the continuing strength of 
the art market - least until 
the end of May. 

Coming down to earth Chris- 
tie's sale of British drawings 
and watercolours yesterday 
managed £242£3l with 20 per 
cent unsold. Hector Cafflerl fa 
popular these days and his 
vision of a young seaweed 
gatherer cm the beach doubled 
ns estimate at £8,250. Another 
pretty girl by Edward Hughes 
also doubled its forecast fa 
realising the same sum. 

Antony Thoracroffc 
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Decision time 
for Israel 


HAS THE patience of the 
Israeli Labour Party at last 
snapped? It seems so, bat there 
have been so many previous 
last-minute compromises that 
one should perhaps wait for 
tomorrow (when the resigna- 
tions of the Labour ministers 
actually take effect) before 
assuming that the Government 
of National Unity has indeed 
broken up. 

It must be hoped, however, 
that this time the Labour lead- 
ership’s resolve will not waver. 
It is by now amply demon- 
strated that a government 
headed by Mr Yitzhak Shamir 
awrf dominated by his Liimri 
block will never embark on a 
process designed to lead to 
genuine peace between the 
Israeli and Palestinian peoples. 

That Israel confronts a Pales- 
tinian national movement is 
hardly denied any longer, after 
27 months of the intifada, by 
even the most purblind Israeli. 
That this movement wishes to 
be represented politically by 
the Palestine Liberation Organ- 
isation is also clearly attested 
by every spokesman for it that 
has been interviewed. And 
since the PLO accepted the 
principle of peace with Israel, 
Israel’s objection to negotiating 
with it no longer finds any sig- 
nificant echo elsewhere in the 
world. 


Unpalatable reality 

That Israelis find it difficult 
to embark on negotiations with 
a body formerly dedicated to 
the extinction of their state is 
understandable. But much has 
been done to make it easier for 
them. The US, the Egyptian 
government, and the PLO itself 
have bent over backwards to 
avoid making the unpalatable 
reality too explicit. Mr Sham- 
ir’s own suggestion that Pales- 
tinians in the territories should 
elect their own representatives 
could have been a valuable 
contribution to this process, 
since no one really doubts that 
a free election would produce a 
delegation of PLO supporters. 
But Mr Shamir has never 
behaved as though he meant 
his suggestion to be imple- 
mented. To each painfully 
negotiated American-Egyptian 
compromise proposal he has 
replied by setting new and 
more restrictive conditions. 


Lately the public tone of 
remarks by Mr games Baker, 
the US Secretary of State, has 


Labour’s plan 
for training 


THE THATCHER Government 
dominated Britain's educa- 
tional and training debates in 
the 1980s. The Labour Party 
criticised aspects of initiatives 
such as the Youth Training 
Scheme and the National Cur- 
riculum but was unable to 
articulate a convincing alterna- 
tive. The balance of influence, 
however, could look different 
in the 1990s. Investing in 
Britain’s Future, Labour's pro- 
gramme for post-16 education 
and training, is a spirited 
attempt to seize the initiative 
in a sphere where Government 
thinking remains muddled. 

The first step in such an 
attempt is to demonstrate the 
failure of past strategies. In 
education and training. 
Labour's task is easy. The 
Thatcher Government has not 
achieved a significant increase 
in staying-on rates which 
remain low by international 
standards. Academic achieve- 
ment Is unimpressive. Only 
about SO per cent of 16 year 
olds gain the equivalent of five 
or more good GCSEs while just 
16 per cent of 18-year-olds gain 
two or more A levels. The 
number of apprenticeships has 
fallen since 1979 - apparently 
by almost two thirds in manu- 
facturing. At the same time, 
only a tiny proportion of YTS 
graduates have gained worth- 
while vocational g iwiifi«»ti n ni» 
Around a third of 16 to 19 year 
olds receive no education or 

tr aining . 


usually related, is too narrow 
even for the brightest aca- 
demic students and inappropri- 
ate for the bulk of 16 year olds. 
Labour, in backing the EGggm- 
son Committee’s arguments for 
a broader curriculum, is swim- 
ming with a strong educational 
tide. It wants sixth formers to 
study a wider range of disci- 
plines and advocates a core 
curriculum including mathe- 
matics, English and a modem 
foreign language. 


Higginson Committee 

It is thus impossible to argue 
that 1980s policies served the 
needs of the majority of 16 to 
19 year olds. But what kind of 
reforms would Improve mat- 
ters? Labour's reform ideas 
draw unashamedly on the 
work of bodies such as the 
Confederation of British Indus- 
try, the National Institute and 
the Higginson Committee, the 
official working party set up to 
advise ministers on the future 
of A levels. In many respects, 
its programme reflects an 
emerging consensus among 
educationalists and employers. 

This is particularly clear in 
sixth form education. Mr John 
MacGregor, the Education Sec- 
retary, remains doggedly com- 
mitted to A levels - elitist 
warns which date from the 
early 1950s. He refuses to 
accept that an aca d e m ic curric- 
ulum of just three subjects. 


Vocational training 

For less academic students, 
Labour envisages a new four- 
year technical and vocational 
traineeship. This would be pre- 
dominantly education based In 
the first two years and 
employer based thereafter. 
Young people would be able to 
continue with academic 
studies beyond 16 while also 
acquiring technical and voca- 
tional skills. This would 
address a p rincipal criticism of 
present training programmes 
— that they focus too narrowly 
on the immediate needs of 
employers. Students who 
choose the vocational route at 
16 would not be making an 
irrevocable decision because 
completion of the traineeship 
would qualify them for hi gher 
education. Labour would also 
commit itself to a series of 
explicit targets. For example, 
by 1995, 80 per cent of 16 to 18 
year olds should attain five 
g ood G CSEs or the vocational 

Many of the details of 
Labour's approach remain 
unclear, especially on the 
training side. It promises 
school leavers a written guar- 
antee of their entitlement to 
future education and training. 
But It does not say what it 
would do if large numbers of 
school leavers spurn its train- 
eeships. Would it, like West 
Germany, make some form of 
training compulsory? Lengthy 
and rigorous vocational 
courses, with a substantial 
component of academic study, 
are certainly needed if the Brit- 
ish economy is to remain com- 
petitive in future decades. But 
the diances of shifting the cost 
of such courses onto either 
employers or students are not 
high. Labour is right to argue 
for much greater investment In 
“human capital" but It has yet 
to confront the Exchequer 
costs of this laudable policy. 
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grown audibly more impatient 
with Israel's prevarication. 
Taking their cue from him, 
perhaps, the Labour leaders 
have called time. 


dear programme 
Eventually the deadlock 
should be broken by the 
Labour party seeking and 
obtaining a popular mandate 
for a dear peace programme. 
But Labour is not well pre- 
pared for that Its repeated 
efforts to find common ground 
with Likud, and to avoid 
appearing soft in the eyes of 
the electorate, have left it with 
a position which is scarcely 
more credible as a basis for 
pea fl ft than that of Mr Shamir 
himself. Labour, too, opposes 
any nfflwal or < i p ]W ftajling s 
with the FLO, opposes any pro- 
posal for an independent Pales- 
tinian State, and insists that 
the whole of Jerusalem must 
remain under Israeli sover- 
eignty. A peace platform con- 
taining those planks will be 
diffi cult to make credible at 

the hngting a ( since it anmunts 
to a pledge to open negotia- 
tions without any real prospect 
of bringing them to a success- 
fill conclusion. 

The actual process of negoti- 
ation can lead both sides to 
modify their positions; and an 
agreement actually reached 
with the other side is on the 
whole easier to sell to one’s 
own side than a hypothetical 
peace which the other side has 
yet to accept. That being so. 
Labour is probably right not to 
go for an Immediate election, 
but to try for a new govern- 
ment based on those parties in 
the present Knesset that are at 
least willing to emb ar k on **«> 
negotiating process. 

Such a narrow majority 
would have to include some if 
not all of the religions parties 
— most of which are less inter- 
ested in the territorial extent 
of the Jewish state than in the 
rigour with which its Jewish- 
ness is defined and the extent 
of their own influence within 
it. To win their s u pp or t Labour 
will have to make concessions 
which go against its secular 
and liberal principles. But it 
will be right to do so, for in the 
end the greatest threat to those 
principles lies in the continua- 
tion of 'the state of war with 
the Paliw tiniaiMi, ghieh liaw 
already had such a deleterious 
effect an Israeli society. 


T he European Community's 
institutions are in for a seri- 
ous jolting this year - from 
the sideways shock of absorb- 
ing East Germany, from the frontal 
impact of negotiations to achieve eco- 
nomic and monetary union (Emu), 
and from the hammering away of a 
Parliament in constant searches more 
clout 

The Strasbourg assembly wfil today 
overwhelmingly approve a report 
demanding new powers, including 
equal legislative standing with EG 
governments represented in the Coun- 
cil of Ministers and the right to elect 
the Br uy*!* Commission. 

East Germany poses far less of an 
institutional problem in joining the 
Community by merging with an exist- 
ing member than it would by en t ering 
as the 13th state. West Germany has 
the same two seats in the Commis- 
sion, 10 votes in the Council of Minis- 
ters and 81 seats In the Parliament as 
the three other largest EC states. 
Bonn says it will want no extra repre- 
sentation for a unified Germany. But 
even if it eventually does, accommo- 
dating such changes will be easy com- 
pared to the task of applying EC pott- 
dea to businesses and people an East 
German territory. 

Much more important is the 
assumption that fiux in eastern 
Europe requires greater institutional 
solidity in western Europe. Behind 
this Is the worry, as expressed by 
Prime Minister WHfried Martens 
recently, about the EC "melting away 
under the warm glow of pan-Euro 
peanism." This «*mifl be dismissed as 
predictable hand- wringing from the 
ipafl or of a fervently federalist Bel- 
gium were it not for the feet that the 
sentiment is shared by most other EC 
governments. They feel that the chief 
geo-political contribution the Commu- 
nity can make to the new Europe is to 
strengthen its own institutions, the 
better to anchor united Germany. 
Thus, the East Is still acting as a 

ratalro t rn thu fl wHwinwto d e b a te OH 

reform, even though people Hke Mr 
Jacques Defers, the European Com- 
mission president, and President Mit- 
terrand of France lost their bid to use 
it as a pretext to bring, forward the 
inter-governmental conference (IGC) 
on monetary union set to start at the 
end of this year. Mr Helmut Kohl, the 
West German Chancellor, told them 
he had to give priority to Emu 
between the two Germanys before 
tackling it among the Twelve. In feet, 
the very delay of the IGC -simply 
serves the inter natu of those who want 
it to have the widest possible agenda. 

In other ways, the link with devel- 
opments in the East is stm very much 
alive in minds of many EC institu- 
tional reformers. Mr David Martin, 
the British socialist whose report an 
sweeping new powers for the Euro- 
pean Parliament was endorsed In 
Strasbourg this week, notes that the 
case for making Council of Ministers 
debates public is strengthened 
"because with democracy now In the 
East, the Cornual is the only body left 
in Europe which makes laws behind 
closed doors." He, and many othare in 
the Pa rliam ent and the Commission, 
say the willingness of EC govern- 
meets to dovetail their foreign poli- 
cies tow ar ds the East, unitor the Gran- 
mission’s lead, shows that the Twelve 


Tackling the 


foiketing (parliament), traditionally 
even touchier than Westminster 
about its sovereignty, is now on 
record as welcoming thetotea^vem* 
mental conference, provided it Is wld- 
ened beyond monetary union to allow 
majority Council voting - and conse- 
quent greater involvement or the 
European Parliament - in social and 

environmental policies. 

Short of actually sitting in on the 
conference, the Parliament's hope is 
to at least help set the agenda fay 
making it as wide as possible. Its 
Spanish socialist president, Mr Enrt 
quo Baron, has proposed to EC for- 
eign ministers the holding of a pre- 
conference in May or June to discuss 
constitutional reform. Its federalist 
ally the Commission, will certainly 
attend, and the Irish presidency -will 
probably not be absent. But the 
steeper the Parliament pitches its 
demands, the more likely it is to 
arouse the jealousies of national par- 
liaments, which must ul tim a te ly rat- 
ify any treaty changes. MEFs realise 
the danger. “The last thing we want 
to do is to make them hostile to what 
we propose,” says Mr Martin. So, after 
hosting its IGC pre-conference, the 
Parliament proposes holding assises 
with national parliaments to keep 
tfrAm informed and to canvass their 
support for reform. 

Can MEPs win over MPs to their 
cause? Long-time federalists like Brit- 
ish. Tory MEP Bill Newton-Dunn 
believe so, arguing that far from tak- 
ing power from national parliaments, 
Strasbourg is only fighting to regain 
powers of control lost by the separate 
legislatures of the Twelve. The latter, 
he says, "surrendered their powers 
when they first allowed their minis- 
ters to go to Brussels to make cbllec- 
tfvely-bwding EC decisions.” Argu- 
ably, the real undermining of national 
democratic control only c ame with 
the Single Act. Increased use -of 
majority voting meant that even very 
tight national control of a minister’s 
conduct in Brussels could be rendered 
pointless when that minister, could be 
out-voted. Thus, all the talk at West- 
minster of improving the present deri- 
sory degree of effective scrutiny, let 
alone control, by the House of Com- 
mons may be rather moot, because 
logic now points to greater control at 
the EC level. 

However, given that what . Stras- 
bourg Is now demanding may be too 
much for national gwyer nmenta and 
parliaments to swallow, what about 
filling that democratic tfefirft by sim- 
ply making ^hahi in Iha COUQCdl pub- 
lic? It is hard to defend the fact that a 
body which plays the biggest .part in 
passing legislation of increasing 
importance of a particularly 
entrenched kind (taking precedence 
over national law) and which is diffi- 
cult to repeal (requiring EC. not 
national action) - operates in secret. 

Briefings by EC Councils are quite 
enough for reporters, but this form of 
partial and filtered publicity is insuffi- 
cient for businessmen, for whom the 
devil is often in the detail of EC -legis- 
lation. It is also paiiing for national 
MPs who always have to learn sec- 
ond-hand about the laws they will 
shortly have to place on Hmlr national 
statute books. 

The argum ent for letting the sun- 
shine into the Council is that majority 
voting an many issues has changed 
the nature of the game; behind-the- 
scenes horse-trading is no longer so 
necessary to get ministers to abandon 
-their vetos. But ministers and diplo- 
mats insist they must still have some 
privacy to search for the compromises 
that make the Community go round. 
This is clearly special pleading. But 
the political feet is that while most 
member states may feel uneasy about 
the present institutional arrange- 
ments the onus will be an the reform- 
ers to improve them. 


democratic deficit 


can, and should, start pooling policy 
towards other paHarof the world. 


towards other paHarof the world. 

Well before the latest German 
events, proposals for institutional 
reform were flooding in, undammed 
by the .prospect of the forthcoming 
IGC revising the Community's trea- 
ties. The biggest demands have been 
tabled by toe Parliament which is 
calling for; 

• Majority voting in the Council on 
all EC legislation, even matters like 
tax where the requirement for una- 
nimity now gives individual states a 
veto. 

• Co-decision for the Parliament, 
ensuring that legislation could only 


come into force if both the Council 
and' the Parliament explicitly 
approved. The Parliament can now 
only make amendments which may 
be ignored bv the Councfl. 

• The Parliament to share in the 
Commission's right to initiate legisla- 
tion. 

• The right of the Parliament to 
elect the OommiBsion'a president. 

Other solutions have been put for- 
ward to fill what has become known . 
as the democratic d e fi c it — a phrase 
designed to highlight a relative lack 
of control over EC policies and laws 
by Europe's elected representatives. 
From Mr Michael Heseinne, the Tray 
dissident who has been banging the 
pro-Europe drum in his Md for even- 
tual power fn the British Conserva- 
tive party, has come the argument 
that this democratic deficit is best fil- 
led by giving national parliaments 
more control over EC policy. He has 
proposed giving Strasbourg an upper 
house, a Senate composed of represen- 
tatives from national parliaments. 
Hus idea has some su ppor t from Mr 
Defers, though he is mare concerned 
with efficiency than democracy in EC 
decision-m ain Tig , The Commission 
president hhm»w has suggested that 
governments should either give him 
and his fellow 16 commissioners more 
executive po w er or they should sta- 
tion ministers with the rank of deputy 
prime minister in Brussels as perma- 
nent. high-level managers of Euro- 
pean business. 

This debate is, however, running 
piwaii of When the 12 govern- 
ments Sit down to thetr mnfciiiHpiy 
strictly speaking they alone will 
determine the a genda — not the Par- 
liament, not Mr Before and certainly 
not Mr Hestdtine. Their immediate 
task will to be try to agree on moves 
towards economic and monetary 
union (Emu). This will have Implica- 
tions for EC institutions. Even the UK 
Government — which strongly 
opposes the Defors report’s proposed 
European System of Central Banks - 
agrees. It objects that control of such 
a system would require a European 
. firmnaj ministry, even e » « w n inont — 
for which Europeans are not ready. 

So fer, there is Uttie on toe table in 
the way of strictly Enntrelaied insti- 
tutional reform. The Defors commit- 
tee report, now nearly a year old, 
suggested that the democratic * 
accountability of a Systran of central 
banks might take the form of the 
Eurobank rep or t in g once a year to 
the European Parliament and EC 
heads of government. Despite its 
name, the Defers report is not (car at 
least not yet) official policy of the 
Commission, which Is to due to Issue 
a cost/benefit analysis of Emu to 
f ii wneg ministers flik month and a 
report on institutional aspects to for- 
eign ministers In May. 

In foot, reckons one seasoned 
national diplomat in Brussels, "the 
final role of tire Parliament may not 
in the end be very large in an Emu, 
because mast people want want it to 
control the Euro-bank." He argues 
that the only way to meet West Ger- 
many's particular concern about cen- 
tral banks being free of the vagaries 
of party political control is for a sharp 
distinction to be made bet w een "con- 
trol" and "accountability.” Thus, the 
Eurobank would be "accountable" in 
the sense of giving periodic account of 
its activities, to the Strasbourg assem- 
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bly and EC finance ministers, but 
without being under their operational 
control 

R is alro misleading, says this diplo- 
mat, to think that because there is 
more talk of the democratic deficit 


that the average European-in-the- 
street suddenly feels aggrieved. about 


the lack of democracy in toe Commu- 
nity. Rather, there are “two main 
vested interests — the Parliament and 


agreement an the Single Act by the 
prospect of getting the single market 
programme under way. Now, how- 
ever, Mrs Thatcher is more Isolated 
among the Twelve than ever, not only 
an &nu itself, but also on the issue of 
giving Strasbourg more clout. She is 
-also more isolated inside her own 
country, if not party; in an extraordi- 
nary indication of Labour's sew 
stance an Europe, last week toe Brit- 


the C ommissio n — which arepeznMK Jsh Labour* -group backed ithe Martin 


nently in ■ favour of Institutional' , report by 28 votes toeight.' ; 
reform." he says. “The democratic def- - . f Backing 'for reform Is -Sure from 


icit is not an objectively observed 
truth, but more a slogan, a standard 
behind which these vested interests 
will march into battle.” 

None the less these vested Inter e st s 
may wrest some notable concessions 
from governments at the intergovern- 
mental conference. They did so five 
years ago at the IGC that created the 


* Backing 'for reform ie-kure from 
many of the- Community's Lathi and 
smaller mnmhe- states, among 
Ireland and Italy who successively 
bold the EC presidency this yean. Mr 
Kohl, at least until pan-German 
visions started to dance before his 
eyes, repeatedly said the current 
European Parliament should be the 
last to have its present powers and 


Single European Act This time, the - that the next Parliament should be 


Commission and the Parliament may 
face a British Government which is 
more opposed than ever to granting 
them more powers. In 1985 the 
Thatcher Government was hired into 


elected In 1994 with new competences; 
A significant shift has also taken 
place In Denmark which hitherto baa 
shared many of the British Govern- 
ment’s reservations about the federal- 


Just the man 
for Wales 


Observer 


■The clever move far Mrs 
Thatcher, in her nr aomt ratlin- 
serious predicament, would 
be to invite Mirtiaal H mbIHiw 

to regain the Cabinet as Secre- 
tary aT State far Wales in suc- 
cession to the denarting Peter 
Walker. He watddfindtt quite 
difficult to refuse. 

Heseltme, after afi, has said 
many times that he does not 
wish to make an outright chal- 
lenge to the Prime Minister 

and that be wants to maintain 
the unity of the Conservative 
Party. What better way of 
showing his loyalty than by 
agreeing to return to the Cabi- 
net in time of trouble? 

It is not as if Wales would 
be too small a job for him. It 
was ideal for Peter Walker, 
who is a very similar kind of 
Tory. The Secr etary of State 
is allowed a great deal of 
autonomy and can put his own 
brand of economic mterven- 
thndam into practice, as 
Walker showed. Moreover, 
Heseltine has a Welsh back- 
ground. 

And if the Prime Minister 
does not make the offer to 
bring him back, the farmer 
Defence Secretary will become 
an ever more serious threat 
to her hold on office. If she 
offered, and he turned her 
down, he might be defl ate d. 


(minus a few side arms) being 
sent back to Havana. 

Meanwhile, Castro’s agenda 
is being kept a secret "The 
security question is a neurosis 
for the Cubans nowadays,” 
said one Brazilian organiser 
of the visit 


Staying power 


Castro’s arms 


■ A Saviet-buQt Ilyushin sdr- 
Uner arrived at Brasilia airport 
on Monday. It carried the 
advance guard of 83 officials 
preparing the way for the visit 
of Fidel Castro to the inaugura- 
tion of Brazil’s Presidentelect, 
Fernando Collor de Melfo. 

In their baggage, according 

tO the nmany .i' iBllMhTp. Jn rnal 

do Brasil, were 10 tonnes of 
weaponry including subma- 
chlne guns, grenades and anti- 
aircraft mlssDes. Nixie hours 
of negotiations between the 
delegation and the Brazilian 
Foreign Ministry eventually 
led to the bulk of the arsenal 


■ Risbiro Saito, 78, acquired 
the title “Lucky Boy" in 1977 
when the death of a superior 
unexpectedly cleared the way 
for him to become president 
of Nippon Steel the world’s 
largest steel producer. His luck 
is still holding out he was con- 
firmed this week for a third 
two-year term as chairman 
of the Keidanren federation 
of industrial organisations, 
despite grumbling in some 
quarters about his leadership 
and an abortive attempt by 
an old rival to unseat hfrn 

The Keidanren is hke the 
CHI, but with power. Its lead- 
era used to pride themselves 
on holding sway over cabinet 
a ppo in t ments, although the 
organisation has lost some of 
its influence In recent years 
because of widening internal 
divisions over policy direc- 
tions, notably between indus- 
tries benefiting from liberalisa- 
tion trends and those not 

Saito was brought up in an 
era when differences of this 
kind could be smoothed over - 
at the Mah Jongg table or on 
the golf course. His motto is 
to always look on the bright 
side. Bat he is accused of lack- 
ing a vision of Japan’s future 
in th e wor ld during his tenure 
as chairman. He is also critio- 

Bed for bowing too easily to 
pressure from the ruling lib- 
eral Democratic Party for large 
contributions toflnance last 
month’s general efectiou cam- 
paign. 

G aiah i EGrawia, chairman 
at Tokyo Electric Power, who 
was first defeated by Saito in 
1966, took soundings eariy this 
year on whether the chairman 



ion poDs in 1985, the mortgage 
rate was nearly 15per cent. 
And when the Tories won the . 
riection in 1987, the mortgage; . 
rate was again down to around 
10 per cent, having dropped ; - 
sharply in the months before 
the election took iriace. 

TOday Tory support in the • 
polls is below 35 per cent and 
the mortgage rate Is up to 
around 15 per cent. Goldman 
Sachs advocates a tough bud- 
get next week: it does not 
appear to rule out another 
Toiy victory if the mortgage 
rate subsequently begins to 
foil *g»dn. 


Deference 


"Rent-a-mob are. buying 
too much.” 


could be unseated. Ultimately 
he retreated when not enough 
support was forthcoming. 

This week, the venerable 
Keidanren board — average 
age 75 - announced their deci- 
sion, and a triumphant SaltO 
told reporters in Tokyo that 
rumours that he would retire 
at the end of the year were 
totally unfounded, “No mara- 
thon runner would think of 
retirement before he starts a ■' 
race,” he said. 


■ The Ministry of Defence has 
surpassed its previous record 
of discretion in its dealings 
with Saudi Arabia. Tom King, ■ 
the Defence Secretary, is there 
an a three-day visit, but his - 
ministry waited nntn he had- . 
already arrived before announ- 



cing that he was going. 
The trip was planned 


Right rates 

■ There is an intriguing graph 
in the latest UK Economics , 
Analyst from Goldman Sadis 
International It shows the 
relationship between. the mart-., 
gage rate and support fra: the 
Conservative Party from 1979 ' ‘ 
onwards. 

This relationship is remark- 
ably ckse. For example, when 
the Tories won the 1983 gen- 
eral election by'a lan ds lide , 
the mortgage rate was down 
to around 10 per cput, having -• 
fallen steadily over the previ- 
ous year or so. 

When Tory support fell 

below 30 per cent inthe opin- 


The trip was planned well 
ahead under a programme of 
annual exchanges between 
■■ the UK and ItB principal arms 
customer in the developing 
world. BUplahm l that 

the sflence was due to “the 
usual Saudi sensitivities" and ~ 
that Britain "tends to go along 
with Riyadh’s wishes" when 
ft comes to publicity. 

-When the SbhiHb concluded 
a framework arms agreement 
in 1988, estimated to be worth 
more than HQbn, the MoDhm- 
ited itself to a three-paragraph 
statement giving no details. 

R was probably just asweH 
because contracts for the deal 
are stiH waiting to be signed 
20 months later. ' 


Read the text 


■ A frfond sent her young son 
to the comer shop at the last . 
minute fco buy a birthday card 
fat. bar daughter. The picture. . 
on the front was pleasant: 
enough; nobody read the verse 

until the next dav: *1 act to 
Hke you more and more. Oh, 
how I wish you lived next 
door.” " 


Only JAL have 17 flights a week. 
■ from Europe to Japan. 



Japan Airlines 
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"h .i or most black Sooth Afrinm*, 
■4* apartheid -and capitalism are 
A - -merely two difierent / wayB of 

- on 

that point, the. Government and black 
political leaden agree. But the fate of 
the country's economic system remains 
in the balanced. ; " 

White the rest of the world settles 
into the post-socialist era, the ideologi- 
cal battle to Sonth AMca is just begin- 
ning. -Pretoria Is arguing that cm® 1 
ism alone can generate the economic 
growth needed to narrow Jhe prosperity 
gap between black and white. That in 
itself is a major conversion. 

After more than 40 years of Afrikaner 

socialism - the heavily taterventtonist. 
economic system which has uplifted 
whites the Afrikaner,, but ted to ineffi- 
ciency and waste' — Pretoria has been 
reborn toto the capitalist fidth. 

But. many blacks, and most of the 
country's black political leaders,, ques- 
tion the tenets of that feitb. They blame, 
capitalism as much as apartheid for 
depriving Ww* 71 of fruits of their - 
labour under Writes. 

.'Pretoria's argument that. more, not 
less, capitalism is needed sounds to 
blacks uke a last-ditch attempt to pro- 
tect white vested interests. 

. South Africa's' mandarins bust 
nessmen know that toe survival of a 
free marke t syst e m will' depend an their 
ability in the next few months and 
years to prove to a wider audience that 
capitalism can bring material benefits 
to Mflcka 

Thousands of black taxi drivers seed 
no persuasion. Deregulation of South 
Africa's public transport system has 
multiplied their income in the last three 
years. And as son-whites have moved 
into more senior clerical and semi- 
skilled jobs, wealth previously trapped 
at the top of the pyramid has also 
started to trickle down to nan-whites. • 

' But the gap between white and black 
incomes remains wide.. According to toe 
South African Institute of Race Rela- 
tions, per capita income of whites in 
«1987 was estimated at K14£80 (about 
*23 ,550) compared to Rl,24ft^<£300) for 
blacks. The comparahto figures for col- 
oureds' and Indians' were R3,000 and 
R4£60 respectively. ■ 

Government- spending is similarly 
skewed. Mr Staffer van der Merwe, toe 
Education Minister, says per capita 
expenditure on education, including 
mmital arn wulWiir* WaHwt lUflia .for 
whites in the 1988-89 fiscal year and just 
R765 for blacks. Per capita spending on 
health was R597.ll for whites arid 
R137.84 for blacks. 

The Government hopes that narrow- 
ing the spending gap- - a prodess 
started in recent budgets - will give 
capitalism credibility among blacks. 
The 1990-91 budget, due to be presented 
to the parliament today by Mr Barend 
du Plessis, the Finance Minister, :1s 
expected to take major steps in that 
direction. •• 

: The aim is to persuade blacks' that - 
fiscal policy can be used to redistribute 
the notion's wealth and that there fcmo -. 
need to resort to more interventionist . 
methods- like nationalisation, a policy 
which MrNelson Mandela, toe deputy 
president of the AWwm National Con- 
gress, has repeatedly said he favours.- ' 


South Africa'* wmpl oyn iofit and rwnuiioiwtU on pwrwortcer 
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Patti Waldmdr looks at the strategy 
behind today's budget in South Africa 


Government officials say they .see -the 
budget as part of their negotiating 
strategy in talks on a new co n s tltnO o n 
which should begin soon. 

Mr Edward Osborn, chief economist - 
at Nedbank. one of the country's largest 
banking groups,' behaves that reallocat- 
ing government spending in favour of 
Mack social services *Ts toe only means 

gn wimm mt hM of ri w im wiwtr w ti qg that- 
there is an .alternative to nationalisa- 
tion without harming the whole fabric 
of toe economy." . 

Brit Pretoria Iwa clear that 

increased spending, on black social ser- 
vices must not jeopardise the fight 
agatast inflation, currently running at 
around 15 per cent 

In fact, most economists are project- 
ing a small real cut in Government 
spending overall. 

Budgeted «t R64m for fiscal 196NQ, 
they predict an in c re ase of 11 to 13 peer 
cent xn 1990-91, '-against Inflation expec- 
ted to end the year at 13 or 14 per cent 
- A huge shift to spending on black 
social aeniori' would therefore mean 
that other areas of the economy - nota- 


bly defence - would suffer. The pro- 
tected preserve of the former President 

TMfr P W 'B#T^Hn | Mptyitf a fm nw Mirria - 

ter of Defence, is likely to find itself a 
casualty of peace in 8<mthem Africa. 
'Economists believe that pending on 
defence could be cut by as much as 13 
«er «*"* hi real *»•"»• from the Rfl.pbn 
tradgeted in 198990. The withdrawal of 
South African troops from Angola and 
Namibia, fallowing a UN-sponsored 
peace deal giving Namibia indepen- 
dence from nmrt week, should generate 
much of the saving. 

Pretoria’s decision to seek peace with 
toe ANC will further reduce the prior- 
ity of defence. Already Government has . 
cot compulsory military service for 
whites from two years to one. Defence 
cuts could give Mt du Plessis as much 
as Rlbn to RL5bn to redistribute to the 
new budget A Jarge proportion of the 
saving could be redirected toward the 
rriHwii areas hin*-\ sd a ce tt pp, 
and hearing. 

. Mr NIco Cypianka, Standard Rank 
dripf economist, b elie ves there may be 
a large awing to Government spending 


from white to black education. Many 
econo mis ts argue that this is the trend 
of the future; affluent parents will pay 
for on their children’s education while 
the state concentrates on blacks. 

Although co mprehensive tax r ef or ms 
promised by -the Government are not 
nkriy, the budget is expected to include 
some lifted tax iwnfwnri o ni; 

All this must be achieved without 
breaching the strict fiscal and monetary 
discipline needed to fight inflation and 
to ensure Pretoria can continue to meet 
heavy foreign debt repayments by gen- 
mating large surpluses on the current 
account of the balance of payments. 
Government officials say a surplus of 
some R6bn may be needed to cover for- 
eign debt commitments tote year. 

So far, there is every sign that Gov- 
ernment is for the first time in years 
committed to more thaw just the rheto- 
ric of restraint 

Gove rnme nt spending for the full 
year may end up within Ribn or so of 
the R64bn orginally budgeted. And with 
revenues likely to exceed the budgeted 
figure of Rj Rbn by a s ubstantial ani pmit 

- perhaps as much as R4bn to R5bn - 
the 1989-90 deficit before borrowing 
could total as little as half the projected 
figure of BSribn. or under 3 per cent of 
GDP. 

Economists say toe positive o utturn 
is mainly the result of Pretoria’s failure 
to correctly project budget revenues. 
But they welcome toe fact that Govern- 
ment appears to have kept to its own 
spending projections for 1989-90. If simi- 
lar discipline lg maintained in 199081, 
the deficit before borrowing could again 
total less than 3 per cent of GDP. 

- No-one underestimates the difficul- 
ties which lie *hpwd. Government must 
somehow meet toe leg itimate demands 
of a deprived black population without 
impairing economic growth. It must do 
so at a time of great political uncer- 
tainty and as the economy enters a 
period of low growth. Growth is not 
expected to exceed 1 per cent to 1990. 

But policy-makers are adamant that 
fi t ti n g growth will depend on Pretoria 
getting its own to order now. 

Mr F.W. de the State President,' 
has appointed one of South Africa’s 
toughest businessmen to tackle public 
sector waste. He is a former Minister 
for Privatisation, Mr Wim de VUliert. a 
former cb airman of Gencor, toe big 
mining group, who takes the new title 

Of M*nl«*pr for Ariirriniafrartnn and RcO- 

nomic Coordination tomorrow. In the 
words of one economist, Mr de VUUexs 
has already been “wandering through 
the budget with an axe.” 

Privatisation of state industries - 
which began with the sate of the Sasol 
synthetic ail-coal corporation to 1939 , 
end last year saw the flotation of bcor. 
the iron and steel corporation - will 
bate reduce government's share of the 
economy. 

But toe task is enormous, as Illus- 
trated by the graph, which shows 
uncontrolled growth to public sector 
employment to recent years. 

According to a recent survey, Pre- 
toria, the seat of go v er n ment, remains 
toe nation’s tidiest city. South Africa’s 
civil servants, many of them right-wing 
Afrikaners who oppose Mr de Eterkri 
political reforms, are not going to give 
up their privileges without a fight. 


Preparing for the Budget 

Why Mr Major 
must get his 
signals right 


to his first Budget next week, 
Mr Major must w»av«> an impor- 
tant judgment about the over- 
all stance of fiscal policy. One 
of his main concerns is 

whether current policy 1 is suffi- 
ciently figh t to rwt ffl w domes- 
tic demand and reduce infla- 
tion and the current account 

The Chancellor is being 
urged to tighten fiscal policy, 
possibly through non-indexa- 
tion of allowances to Bne with 
inflation, to order to play safe 
with domestic demand: this 
argument has been strength- 
ened by this week's announce- 
meat of the February retail 
sales. Same commentators are 
s ug ges ti ng a of fls- 

czu policy with electoral con- 
siderations to mind: a tight 
Budget this year will leave 
room for greater tax cote and/ 
or larger in te r es t rate reduc- 
tions next year in the teadnp 
to the next election. 

The case for maintatofag a 
tight policy stance is well- 
made. The British economy is 
suffering from continued Mgh 

A tightening of 
fiscal policy would 
be inappropriate 
unless linked to 
entry into the ERM 

and a very large cur- 
rent account deficit The recent 
London Business School fore- 
cast saw the c u rre n t account 
tinflrit tolling by about one 
third, to iindgr M9hw ftly year, 
but thereafter adjustment 
stalls and the current account 
deficit continues at a little 
above 2 per cent of GDP toto 
the medium term. Although 
the “headline” retail prices 
index inflation rate falls from 
Its current 8 per cent level, 
underlying worsens 

through to 1991, before drifting 
down to the 58 per cent range. 
This British economy still 
exhibits the big overhang of 
the substantial boom of 1987/. 


By David Currie 

88, and the resulting inflation 
and balance of payments prob- 
lems continue beyond the nggt 
election. 

In spite of this, a tightening 
of fiscal policy to the Budget 
would not be appropriate 
un l e ss it Is linked to UK entry 
toto the Exchange Rate Mecha- 
nism. Since we do not consider 
EMR entry likely in the near 
future, though It would be 
highly desirable for controlling 

i nfl a ti on, we think that a fiscal 
tightening would be ill-judged. 
Fiscal relaxation is not an 
option, and so a neutral Budget 
is called for. 

The reason that we argue for 
a neutral Budget concerns toe 
exchange rate. Sterling fell 12 
per cent last year on the effec- 
tive exchange rate, and 
although it recovered some of 
that ground to January and 
February, these gains disap- 
peared last week. This 
exchange rate depreciation, 

Hfftnpl and anHdpT^, Is the 

reason why we are pessimistic 
about UK inflation trends. 
Companies have little pressure 
on them to restrict {nice and 
wage Increases when they can 
raise sterling prices against 
European competitors without 
prininff themselves out of mar- 
kets. The Chancellor can ill- 
afford further exchange rate 
falls if be Is serious about tack- 
ling 

The danger with a fiscal 
tightowfrig is that it will rive 
the wrong signal to foreign 
exchange markets, and trigger 
a further foil in sterling. This 
is because the markets may 
well view tighter fiscal policy 
as signalling lower interest 
rates in the future, not a gen- 
eral tightening of the policy 
stance. Tmtw»d the markets are 
quite likely to i n t e rpret in tw* 
way. For If sterling were to 
appreciate as a result of Bud- 
get ti ghtening , inflationar y 
pressures would be reduced, 
and toe Chancellor would then 
be under gre a ter pnitri«ii pres- 
sure to cut interest rates next 
year ahead of the election. An 
exchange rate appreciation 
would therefore create the con- 


ditions in which interest rate 
cuts are more likely. But antic- 
ipated interest rate cats will 
depress sterling, so that the 
appreciation wul not material- 
ise in the first place. 

If the Chancellor wishes to 
bear down on Inflation by a 
tightening of fiscal policy, he 
needs to find a means of signal- 
ling this medium term in ten- 
tom to a convincing way, if an 
exchange rate depredation is 
to be avoided. 

The Medium Term Fina ncia l 
Strategy was originally con- 
ceived with this aim but has 
fume through so many trans- 
formations that it has lost 
credibility. In our view, the 
most effective signal would be 
provided by a c om mitment to 
the Exchange Rate Mechan is m, 
with the firm anchor to Ger- 
man inflation rates that this 
would provide. 

However, we are not optimis- 
tic about an early announce- 
ment of ERM entry. Failing 
that, the Chancellcg would do 
better to go for a Budget that is 
neutral to macroeconomic 


Much can be done 
to reform the tax 
system. A neutral 
Budget need not be 
a dull one 


terms. 

The focus should instead be 
on the microeconomic aspects 
of tax policy: there is much 
that can be done to reform the 
tax system to encourage pri- 
vate savings or promote envi- 
ronmental alms. A neutral 
Budget need not be a dull one. 
(This article 1 b based on the 
Economic Viewpoint published 
in the London Business School 
Economic Outlook at the end 
of February) 

77te author is Professor of Eco- 
nomics at the London Business 
School and a director of The 
Centre for Economic Forecast- 
ing. 


‘Double standards’ for 

«... 

UK company sales 


The Hiroshima/Nagasaki toll 


From Mr A Sykes. 

Sir, Lord Young's account 
(“Why I sold Rover to British 
Aerospace,” March ?) sets out 
Important insights into the 
Government’s thinking an the 
principles which should govern 
tbs acquisition of British com- 


Wbat was disturbing about 
Lord Young’s explanation is 
that be and bis qfflffiala took 
great account of the large num- 
ber of Jobs at stake in Rover 
and its suppliers which, he 
said, were more important 
than obtaining toe highest 
sales proceeds. He also stated 
the importance of trying to 
keep ownership to British 

HanHn 

I have no objection to these 
principles. I would point out, 
however, that they are in 
. merited contrast to the princi- 
ples followed in practice by the 
Office of Fair Trading. 

When a foreign company is 
bidding for a British company 
the professional advisers tell 


British boards of directors that 
iittZe <w no weight will be given 
to these factors and that the 
only crite rion erf substance Is 
the promotion of competition. 

I am not commenting on 
which set of principles la the 
more desirable. It is, however, 
a quite unsatisfactory state of 
affairs for the Government to 
defend its sale of Rover to Brit- 
ish' Aerospace by invoking 
principles which, in practice, 
are denied to the great major- 
ity of British companies hid for 
by foreigners. Double stan- 
dards should be unacceptable: 

in the li ght <rf the explana- 
tion for toe Rover sale, the 
Government should either 
widen the grounds for British 
companies appealing to the 
Office of Fair^ Trading or apolo- 
gise for applying different stan- 
dards for the sale of Rover. 
Allen Sykes, 

MoBington, 

29 The Mount, 


From. Mr Robert Marshall. 

■Sir, In fais review of Roland 
Joffe’s film. Shadow Makers, 
(March 8) Nigel Andrews dis- 
misses the final message of the 
film — that 200,000 were killed 
by the bombs at ffiroaUma and 
Nagasaki - by asking the no- 
less-significant question, how 
many would have died if the 
bombs had not been dropped? 

The answer is now quite 
dear. 

A recently discovered top 
secret inteffigence study in the 
National Archives in Washing- 
ton DC states bluntly that it 
was Russia’s declaration of war 
an August 8 1945, that led to 
Japan’s decisio n to surrender 
— and that the bombs had not 
been necessary to stop the 


“Investigation shows that 
there was little mention of the 
use of the atomic bomb by the 
United States In the discus- 
sions leading up to the decision 
[to surrender]." 

The study, drawn up for the 
War Department's Operations 
Division in early 1945, confirms 
what military strategists had 
been to TU n g the president and 
his Cabinet throughout the 
summer of 1945. 

This was that the Soviet 
Union’s expected attack, 
against the Japanese would 
probably end the war. 

Thus the answer to Mt And- 
rews's question is about 200,000 
less than the casualty 
for the Second World War. 
Robert Marshall,' 

18 WoodoiBe Road, WS 


A widening choice for MEPs 


From Mr John Spelter. 

Sir, Why, I wonder, are the 
members of the European Par- 
liament still arguing between 
Brussels, Luxembourg and 
Strasbourg? 1 


Leatherhead, Surrey 


ft they leave ft modi longer BromJe& Kertt 


and the balance of Europe 
shifts east, toe choice will 
probably be between Vienna 
and Berlin. • 

John F. SpeHar, 

US London Lane, 






Taxation incentives needed to tackle Britain’s transport problems 


From Mr Keith Phair. 

Sir, David Sawers (“Pricing 
is better than planning,” 
March 5) suggests that flexibil- 
ity in transport system capac- 
ity is a valuable characteristic. 
This is correct, but Implies 
only that supply has to cope 

frith demand. 

The central difficulty of UK 
transport planning today is 
that many people have 
arranged their lives in a way 
which gives them little or no 
modal choice. Frequently they 


homes and jobs in ways which 
maitn them entirely dependent 
on the car. This must be partic- 
ularly true for many users of 
the M25 out-of-town super- 
markets, where complain ts of 
congestion (and implicit cost) 
are not mirrored by reductions 
to demand. Transport d em a nd 
corves have become increas- 
ingly price-inelastic. 

Government policy has over- 
looked the need to ensure that 
flexibility of demand is main- 
tained. Only if people have a 
choice of transport mode can 
pricing policies persuade them 
to alter their travel habits. 
They have had insufficient 
incentive to maintain ' such a 
choice in recent years; subsi- 
dies have an essential rale to 
encouraging a flexible and sus- 


tainable hahm«i between sup- 
ply and demand for different 
transport modes. 

Switching tax-brea ks fr om 
company cars to company-pro- 
vided public transport season 
tickets would be a start, and 
qpite progressive to tax terms. 
Other helpful changes would 
include abolition of the Oat 

rate Road Fund licence, trans- 
ferring the tax burden to petrol 
costs, and toe introduction of 
"roadptictag* to major urban 
centres. Naturally, this would 


more investment to increase 
public transport capacity along 
established corridors. 

Such transfers in the tax 
burden would merely be sensi- 
ble long-term transport plan- 
ning, benefiting even most 
road users through the 
removal of marginal, conges- 
tion-causing car drivers. It 
should not, however, be seen 
as a quick “green” fix. The 
broad, thrust erf such policies 
must be followed for many 
years if we are to regain true 
flexibility in our transport 
systems and overcome the 
transport strait-jacket created 
in the 1980s. 

Keith Phair, 

21 botched Form, ■ 

Woodbridge Rood, 

Woldringfield, Suffolk _ 


From Mr J. Sctttmmehjfenn^. 

Sir, One has to fie careful 
before dismissing subsidies as 
a whole as causing inefflcien- 
cfes. Mr Sawers is right when 
he wys “ anhgfaU nation of 
one mode of transport is an 
. inefficient way of reducing 
traffic on another.” This is 
known as second best pricing 
and is, of course, inferior to 
first best - that is efficient 
pricing which is to implement 
the price-equal-marginal cost- 
rule in all sectors - even 

U 4. .T. ■ ' 


sidistngjnsi one sector as with 
private transport at present 
However, the essential tom 
is marginal and- Mr Sawers is 
misleading when he extends 
Ms definition of efficiency to a 
system “to which prices reflect 
the costs of providing trans- 
port” without differentiating 
between fixed costs and run- 
ning costs. This is due to an 
important coroUary of the 
price-equal-marginal cost-rule 
which students of microeco- 
nomic theory are being taught 
all over the world but which Is 
totally neglected ' by the long 
list of Thatcherite Secretaries 
of Transport . 

, The economic life-form I 
refer to is the natural monop- 
oly. It is characterised by fall- 
ing average costs over the 


whole range erf technically fea- 
sible o r econo mically rel evant 
output Examples range from 
railways in general to the 
Channel Tunnel rail Bnk in 
particular. 

Then, in order to reach eco- 
nomic effi c i e n cy railways have 
to charge marginal cost Since 

flite necessarily ■itn pH^B bfflflu 
(in the order of the debt service 
for fixed cost) they have to be 
subsidised. Whether or not rail- 
ways could ran on a commer- 
cially viable basis is of no 

In t-nrnnfr mt i at M Miia , n kVa t* 


for granted that sodety finds it 
worthwhile to have a railway. 
If not, a privately ran system 
could not: survive either.) 

British transport policy is, 
unfortunately .rather different 
Private transport runs below 
marginal cost while public 
transport has to charge above 
marginal cost due to' the no- 
public-ftmds-mania resulting 
from the Government's failure 
to come to terms with common 
economic wisdom. 

You do not have to be an 
< mrt mm rwnfai1k f to such a 
policy , a disaster: It is a disas- 
ter in terms of simple eco- 
nomic' efficiency as wmL 

West Germany ' 


Race Ahead 
With The World's 
Fastest i486/25 Computer. 

When if s blazing speed that you need, the AST Premiuin® 486/25 is the only 
sensible choice. Its Industry Landmark rating of 114® makes the AST Premium 

486/25 the world's fastest computer based on ■ ■; — — 

Inters latest and greatest B6 version of its 2486™ 

chip. In fact, it's more than twice as fast as a ~ “ 

typical 33 MHz, 386™ system. Or, if you're still s *» . JB1-— _ 

using an IBM® AT®, it's about 50 times faster. r _ K 

And that's equal to 15 MIPS. 1- : - 

Of course, ultimate speed is not the d 9 . 

only reason in- W Compaq 

Premium 486/25 and other AST systems. 

AST also provides innovative features like 
.1 is « * our revolutionary Cupid-32™ technology . 

Included on all AST Premium Cupid-32 
systems, it allows you to upgrade your AST computer to faster 
processing by merely replacing one board with another — the D||T|; 
whole process takes a matter of minutes. So, when 33 MHz, 





customers with timely, high-performance solutions. 


Fot the best m perform- 
ance and value, people 
who know computers 
ask for AST. For your 
complimentary video 
about AST call the 
AST Information 
Service cm 
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independence negotiations rejected 


Lithuanian more is illegal, says Gorbachev 


By Quentin Peel In Moscow 


MR Mikhail Gorbachev, the 
Soviet leader, yesterday 
denounced the move by the 
Baltic republic Of Lithuania tO 
proclaim its independence as 
“illegal and invalid," and flatly 
rejected opening formal negoti- 
ations. 

His blunt words were, how- 
ever, dismissed by Mr Algirdas 
Brazauskas, the Lithuanian 
Communist Party leader, as 
“just for public consumption,” 
and representatives of the 
breakaway nationalist move- 
ment insisted that the terms of 
their secession were already 
under debate. 

Lithuanian members of the 
Soviet Congress of People's 
Deputies, summoned to create 
a new post of Executive Presi- 
dent for Mr Gorbachev, 


declared that they were only 
attending as “observers,” and 
refused to participate in any of 
the voting. 


They also announced that 
any Soviet claims for compen- 
sation for Soviet investment in 
the republic would be matched 
and exceeded by a massive 
Lithuanian compensation 
claim - including claims for 
all the people deported and 
executed during the dictator- 
ship of Joseph Stalin. 


From the Soviet side, Mr 
Gorbachev announced that Mr 
Nikolai Ryzhkov, the Prime 
Minister, was heading a special 
commission set up to consider 
the implications of the 
Lithuanian move - while 


still rejecting the notion of 

talfcw 

“These are not negotiations. 
You only have negotiations 
with foreign countries,” he told 
the Congress, to a round of 
applause. “We win talk with 
the comrades from Lithuania 
- are they still comrades? I 
think so - within the Supreme 
Soviet” 

While there is no doubting 
ffrp determination of the Lithu- 
anians to break away from the 
Soviet Union, Mr Gorbachev 
and his colleagues seem to be 
bent on ignoring it and hoping 
it will go away. 

The Soviet leader also had to 
take a tough line to keep his 
own Russian nationalists and 
Communist Party conserva- 


tives in in the humpiUgta 
run-up to a critic constitu- 
tional vote. 

Even so, the lack of serious 
attention to the whole ques- 
tion, both in the Congress and 
the official Soviet press, 
aroused the anger or conserva- 
tives in the Soyuz (Union) 
group of deputies, who 
demanded ah emergency 
debate and immediate action tq 
approve a highly restrictive 
law on secession. 

The Soviet leader’s harsh 
words about Lithuania’s inde- 
pendence move also succeeded 
in alienating fellow Baltic 
nationalists from Esto ni a and 
Latvia, who proceeded to 
abstain in the key vote on the 
presidency. 


The Estonian deputies then 
demanded that their pla ns to 
leave the Soviet Union should 
also be considered by toe Ryzh- 
kov commission, and w ithdre w 
their member of toe Congress 
presidium - leaving two 
empty seats at opposite ends of 
the platform. 

Soviet insistence that any 
secession should include com- 
pensation was met with delight 

by toe T.ifhfl{«n«m ri d e yester- 
day. 

Bit- Algis CekuoJiSj a member 
of toe governing body of Saju- 
dis, the Lithuanian indepen- 
dence movement, said that 
Soviet claims totalling $34bn 
would be matched by counter 
claims for at least $3O0bn for 
Lithuanian contributions to 
the Soviet economy since 1945. 


US defence savings may aid Nicaragua 


By Peter Ridden in Washington and Tim Coone in Managua 


THE US is seeking to use 
savings from the defence bud- 
get to finance an 9800m pro- 
gramme of economic and politi- 
cal assistance for Nicaragua 
smA panama this year. 

This is the first use of the 
so-called “peace dividend” of 
cuts in defence spending to 
support the new democracies. 
There are already calls from 
Congress to use the Latin 
American precedent for 
increased assistance to Eastern 
Europe. 

President George Bush yes- 
terday sought 9300m of aid for 
Nicaragua in the current fiscal 
year, with $200m next year. 
This follows the defeat of the 
Sandtni.qtaa at the elections at 
the end of last month. He also 
lifted the five-year trade 
embargo against the coontry. 


In late January Mr Bush 
reqeusted 9500m of aid for Pan- 
ama this year. 

Yesterday Mr Bush, speak- 
ing at a White House press 
conference, appealed to Con- 
gress to build on last year’s 
bipartisan political agreement 
on Central America by grant- 
ing approval by April 5. 

He said Mr Dick Cheney, the 
Defence Secretary, and Mr 
Richard Darman, the budget 
director, would begin immedi- 
ate negotiations with Congress 
“on mutually acceptable offsets 
from the defence budget that 
can be used for tills democracy 
fund without having unac- 
ceptable impact on national 
security-” 

Agreement on nffc e tBu g mfai 
is being sought by March 27. If 
this is not possible, Mr Bush 


will, “because of the dire need 
for these funds, ask for a 
waiver of the budget act to 
allow this critical programme 
to proceed on the required 
timetable.” 

President Bush’s announce- 
ment follows appeals by both 
Mrs Violeta Chamorro, who 
wfll bead the Nicaraguan Gov- 
ernment, and the outgoing 
President Daniel Ortega, for 
aid. Many voters cited Nicara- 
gua’s t>f!ni ™ VTV “* crisis as their 
reason for backing Mrs Cha- 
morro. 

President Bush is proposing 

not Only mwnwtiiite lifting 

of the trade embargo but also 
the resumption of sugar ship- 
ments to the US, while ensur- 
ing tjiat Nicaragua is aii gnii* 
fin: duty-free treatment for a 
wide variety of other products. 


Of the aid, some 9G0m is ear- 
marked for agrii‘jiih«rHi t petro- 
leum and tn«*iit*»l supplies and 
a further 960m for repairing 
bridges, roads, schools and hos- 
pitals. Another 945m will go to 
help the repatriation and reset- 
tlement of Contra forces and 
other refugees. 

About $50m will help Nicara- 
gua pay off debt to the Interna- 
tional Monetary Fund and 
other international financial 


institutions. An additional 
975m will be in stabilisation 
funds to assist economic 
restructuring and balance of 
payments adjustment 
The next stage in ensuring a 
secure transfer of power to Mrs 
Chamorro is the demobilisa- 
tion of the Contras. 

' US Contra call; Sandinista 
background. Page 7 - 


UK angered by Irish extradition ruling 


By Kteran Cooke in Dublin, Ralph Afidns in London and Our Belfast Corre sp ondent 


ANGLO-IRISH relations seem 
set to enter another turbulent 
period following an Irish judi- 
cial decision yesterday to 
uphold appeals against extradi- 
tion by two men wanted by 
police in Northern Ireland. 

Mr Dermcrt Finucane and Mk 
James Pius Clarke were among 
39 prisoners who took part in a 
mass IRA breakout from the 
high security Maze prison near 
Belfast in 1983. Both had been 
serving lengthy sentences for 
terrorist-related offences. 

The Supreme Court in Dub- 
lin ruled that both men would 
run the “probable risk" of 
being assaulted and injured if 
returned to the Maze prison. 
The court said the appellants’ 
constitutional rights had to be 
protected and it was up to the 
courts to prohibit their extradi- 
tion. 

There was angry reaction to 
the decision in Downing Street, 
where it was seen aa unlikely 
to do anything other than 
encourage terrorism. Any sug- 
gestion that anyone extradited 
to Northern Ireland would be 
maltreated was rejected as 
"grossly offensive" and “unjus- 
tified." 

Mr John Cope, Minister of 
Security in Northern Ireland, 
described the judgment as “dif- 
ficult to understand" and “an 
insult to the prison regime in 
the North." 

The decision will focus atten- 
tion on what has been seen 
both in London and Belfast as 
Ireland’s failure to stand by 
clauses in the 1985 Anglo-Irish 
Agreement relating to the 
extradition of convicted or sus- 



Dennot Finucane leaves court in Dublin surrounded by supporters 


pected terrorists. While the 
London Government yesterday 
reiterated its commitment to 
the agreement, the controversy 
provided further ammunition 
for its opponents. Northern 
Ireland's Unionists, in particu- 
lar, are deeply suspicious of 
the Irish Republic's constitu- 
tional claim to the whole 

inland. 

The decision could sour the 
atmosphere at talks expected 
to take place within the next 
week between Mr Peter 
Brooke, Northern Ireland sec- 
retary, and Unionist leaders, 
on possible progress towards 
alternative forms of govern- 
ment in the province. 

Mr James Molyneanx, leader 
Of the Official Unionists, s aid it 
was “a gross slander" for Dub- 
lin judges to suggest that the 


men would be assaulted if 
returned to Northern Ireland. 

Mr Ken Maginnis, the Union- 
ists' security spokesman. MiJ 
tiie judgment was a fatal blow 
to the Anglo-Irish Agreement 
“It is probably dead on its 
feet,” be said. 

The decision raised wide- 
spread iwwwaft among Conser- 
vative backbenchers. Mr Ivor 
Stanhrook, vice-chairman of 
the Tory backbench committee 
on Northern Ireland, said the 
ruling undermined the Anglo- 
Irish accord. 

“It means there can be no 
co-operation between the two 
countries in any matters which 
involve reciprocal action and 
co-operation and that means 
the whole basis of the Anglo- 
Irish Agreement is called into 
question." 


At the time of his escape, Mr 
Finucane, 30. from Belfast, had 
been serving an 18-year sen- 
tence far possesion of an M16 

rifle and am ran w if inri He was 

arrested by Irish police fax late 
1987 and since had been held in 
the high security prison at For- 
tiaoise, south of Dublin, pend- 
ing appeals on his extradition 
to Northern Ireland. 

‘ Mr Clarke, 34, from County 
Donegal in the Irish Republic, 
had been serving an 18-year 
sentence for the attempted 
murder of a soldier in the 
Ulster Defence Regiment. He 
had been arrested by Irish 
police in 1984. Appeals by both 
men against their extradition 
had been rejected by the Irish 
High Court last year. 
Background to the contro- 
versy, Page 10 


EC ‘should avoid binding economic rules 9 


By David Buchan in Brussels 


EUROPEAN Community states 
should aim for a total mone- 
tary union with a single cur- 
rency but without any binding, 
centrally imposed rules on 
their economic and fiscal poli- 
cies, according to a paper dis- 
cussed in the European Com- 
mission last night. 

The discussion paper, to be 
put before EC finance minis- 
ters meeting in Ireland on 
March 31, marks another mile- 
stone on the long road to the 
start of treaty negotiations on 
economic and monetary union 
(EMU) in December. 


ft also contains some signifi- 
cant departures from the 
Defers committee report pub- 
lished last ApriL 
Yesterday's debate was the 
first time the fall Commission 
had taken a view on EMU. It 
allowed its president, Mr Jac- 
ques Defers, to jettison at least 
one provision imposed on him 
by the most powerful members 
of his committee, notably Mr 
Kari Otto PdhL 
The Bundesbank president 


had fariafari that, only binding 1 
~ Its could 


limits on budget deficits 
provide the discipline to keep 
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the Twelve in a monetary 
union. But yesterday's paper 
called this “difficult politically 
and technically," and only 
urged co-ordination of medi- 
um-term adjustment strategies. 

The Commission aim* cranes 
out strongly for a single cur- 
rency - the Ecu composite 
currency. The Defers report 
had said there was no material 
difference b etw een a common 
money and irrevocably locked 
exchange rates. Brussels Is 
now harfritig the «ing i* cur- 
rency as the best proof that 
EMU would be irreversible and 
assurance that all transaction 
costs would eliminated. 

The Commission also sweeps 
aside the alternative British 
government proposal that 
freely competing national cur- 
rencies would give Europe’s 
dtfaama the benefits of mone- 
tary onion and eventually 
force convergence towards the 
soundest national 
r, probably that 
West Ge r many. 

It argues that this evolution- 
ary approach could in fact 
“burst apart” a monetary sys- 
tem, partly on the technical 
ground that as currencies 
become more substitutable, so 
movements between them 
become less predictable and 
more volatile. 

• At a meeting of EC industry 



Commission President Deters 


ministers, Mr Roger Fauroux 
of France said, with support 
from southern countries, that 
the Community should not 
complete its harmonisation for 
cars - with three final direc- 
tives on tyres, windscreens, 
and ear weights - nntil it had 
settle d the troubl ed is sue of 
future car imports from Japan. 

The lack of a completely 
common EC car standard gives 
countries such as France a 
technical excuse to control 
imports at their borders, 
regardless of EC policies. 


adfusted (£bn) 



UK suffers 
deficit on 
invisibles in 
last quarter 


By Peter Norman, 

Economics Correspondent, 
in London 

BRITAIN’S traditional 
on invisible trade tinned 
a seasonally adjusted deficit of. 
£713m (SU.4bn) for the final 
quarter of last year, the first 
deficit since the UK Govern- 
ment began iwnfag q ua r terly 
figures in 1955. 

The deficit cuts the Invisible 
sarphis to £2J£bn far the year 
from £&8bn in 1988. 

A third quarter surplus was 
revised down to £51m from a 
previou s ly reported £204m. 

With the Budget less than a 
week away, the news repre- 
sented another setback for Mr 
John Major, the Chancellor, 
following Monday's announce- 
ment of sharply M gfcw retail 
sales In February and ster- 
ling's recent weakness. 

The invisibles balance, 
reflecting earnings , of service 
industries such as banking, 
insurance and tourism, pay- 
ments of interest, profits and 
dividends, and transfers such 
as those be tw een the Govern- 
ment and the European Com- 
munity, has long acted as an 
o f f set to Britain's merchandise 
trade deficit 

The transfer deficit rose by 
around £2 00m to £1.67bn 
became of increased contribu- 
tions to the EC budget. 

Last year’s currant account 
deficit, which includes mer- 
chandise and invisible trade, is 
now put at £20A5hn against 
earlier est imat e s of £20A3 h n. 

As recently as last Novem- 
ber, the Government forecast a 
£4bn invisible trade surplus 
for last year. 

The fourth quarter deficit 
reflected several exceptional 
factors. Insurance earnings 
fan became of claims after the 
Sait Francisco earthquake. 
Hurricane Hugo and payments 
to owners of the Piper Alpha 
ofi platform lost in the North 


The surplus on interest, 
profits and dividends foil to 
£l90m in the latest quarter 
from £492m In the third quar- 
to: and quarterly surpluses of 
more Him £ibn in flw first* 
half. The Central Statistical 
Office said this part of the 
invisible account fell partly 
because of a reassessment of 
the statistics covering over- 
seas transactions in UK com- 
pany bonds. 

The UK Treasury said the 
figures were subject to revi- 
sion. Officials pointed out that 


they Included a positive “bal- 
of £10.11 


ancing item” of £10.1bn to 
cover unidentified payments 
in the final quarter of 1989 l - 

This accounting device is 
m yriad to make the deficit of 
£4J8bn on the non-seasonally 
adjusted current account and a 
£5JBbn capital account deficit 
sum to zero and will be allo- 
cated to either the cur r ent at 
capital accou n ts as new data 
onrnc fo light. 

The British Invisibles 
Export Council largely .attri- 
buted last year's reduced sur- 
plus to an increase In the Gov- 
ernment deficit on invisibles 
for payments to the EC budget 

Yesterday's figures none the 
less suggest that Britain's ser- 
vice industries are finding it 
harder to compete abroad. The 
private sector Invisibles sur- 
plus fen last year by . 20 per 
cent to saltan. 


11:1 L! A lOl lAIN 


GrandMet mixes a 
new cocktail 


The financial minutiae of 
Grand Metropolitan's chosen 

means of exit from the UK 

brewing industry are so com- 

plex that it is easy to lose sight 
of the business Issues. Near- 
term, the sale of its breweries 

and beer brands to Eld ers/ 

Courage, and the merger of 
their pubs, look like 

flntiifng but up ^de for Grand* 
Met But if the details are to 

amount long-term to more 

than iust financial engineering, 

carefully tailored in the hope 

Of h parting off OFI objections, 

then GrandMefs ideas must 

represent the shape of things 

to imiiib for the whole Industry. 

That is where the issues get 

tricky. 

The likely fell in GrandMefs 

net gearing to 65 per cent 

seems rather irrelevant, in 

view of the £2A5bn of Intangi- 

ble assets in its shareholders 
funds. But the cash flow bene- 

fits are substantial, and the 
expected increase in Grand 

Mat's interest cover from 3.6 

times in 1989, to more than 

double that next year, probably 

deserved a better response 

than the 2p riAfr in GrandMefs 

shares yesterday. The chief 
financial niggle is the confu- 
ftfen likely to be caused by the 

£U0m balance-sheet provision 

GrandMet is making against 

loss of revenue, arising from 

its exclusive supply contract 

with Courage. 

But the heart of the matter 
is GrandMefs radical blue- 
print for the 54HH>Ins pubs in 
its joint venture with Courage. 
GrandMet wants publicans to 
taka 20-year leases on the pubs, 
and pay higher rents with five- 
year reviews, turning the 
licensed trade into a straight- 
forward commercial property 
Investment. If this works, 
GhandMefs Mr Sheppard will 
have earned his place in his- 
tory, and yesterday's deal wfll 
look very dever; hut it is not a 
question answerable overnight. 


Grand Mot 


Share price (pence) 

TOO 
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turn reduces the chances that 
Mr Major will cut, from £15bn, 
his forecast for this year’s cur- 
rent account deficit 
One problem is that UK 
ftrnds cannot hope t o earn 
overseas the sorts of returns 

that foreign Investors can 

achieve in the British money 

markets. Not that that is stop- 

ping the institutions from 
investing abroad - portfolio 
investment overseas almost 
quadrupled, to £38bn, between 

1988 and 1989. Now we know 

what happened to the wall of 
money, it was exported. 


and the demise of the 

long time annual 20 per cent 

earnings per share growth tar- 

get were an unlikely back- 
ground to yesterday’s 15p rise 
In Glynwed’s share price. But 

the figures had been signalled 
wdl in advance and the 20 per 

cent dividend increase was an 

encouraging sign. It follows a 
series of healthy dividend 
increases and good results 
from British engineering com- 
panies. Simon Engineering 
duly followed the trend yester- 

day; its rights issue was 
merely the sensible exploita- 

tion of its re-rating on environ- 
mental grounds. 

What made Glynwed’s fig- 
ures especially interesting was 
the light they shed on the state 
of the British economy, and cm 
British industry’s response. 
The government will certainly 

be hoping that other compa- 

nies can emulate Glynwea’s 
achievement in Increasing 
exports 80 per cent last year, as 
a counter to slackening UK 
demand. But the Chancellor 
might not be so pleased at 
Glynwed’s indications that . 

some of its consumer and- 

buOding related businesses are 

already start ing to recover 

from the downturn. 


UK invisibles • 

The curious case of the 
v anishing invisibles will no 
doubt be haunting Mr Major as 
he prepare s his Budget speech. 
Time was when an invisibles 
surplus was one of the most 
reliable cornerstones of UK 
economic arithihe tfc. But .rad 
certainties . are. disappearing 
fast. Wh a tever - t h e talk cf indi- 
vidual factors such as EC pay- 
ments and Hurricane Hugo, 
the underlying position has 
been deteriorating for some 
time. The £200m monthly defi- 
cit an invisibles in the fourth 
quarter makes Treasury fore- 
casts of a £6bn surplus in 1990 
took very doubtful ami that in 


BOC 

Yesterday’s 3 per cent hike 
in BOC’s share price, in 
response to a vaguely phrased 
announcement about seeking a 
US share listing for its health 
care divisions, u all Of a piece 
with the stock market's over- 
enthusiastic reaction far Id’s 
stock-buyback plans. All a 
company need do to get its 
shares moving these days Is to 
nod vaguely in the direction of 
demerger, or share repurchase. 

Hie market seems to have 
been impressed by the contrast 
b etween BOC’s multiple, stand- 
ing at 10 times expected 1990 
earnings , with the rating a sep- 
arate health care company 
would command, and the lift 
that would give to BOC’s 
value. A suitable US example 
b Abbott Laboratories, on a p / 
e of about 15. 

The snag is, first, that BOC 
would have to keep at least 80 
per cent of the health care 
business if it- wanted to retain 
the benefits at ffflng a consoli- 
dated US tax return. Second; 


the reason for getting a listing 
tore US 


would be to facilitate more 
health care acquisitions, in 
which BOC’s recent track 
record is fairly sfender. 


Glynwed 

A 5 per cent fell in second half 


George WImpey 

It Is nice to know that 
George Wimpey has never had 
a rights issue and, because its 
biggest gharriinirtpf is a char- 
ity, is unlikely to have one. 
Otherwise, its 1989 results 
would have begun to sound 
some alarm bells. Net capital 
spend i ng has more thaw dou- 
bled to £150m, at a time when 
cash flow b shrinking and net 
debt has risen by around two 

Hririk to Gearing hag 

jumped to 52 per cent, the 
highest level in more than five 
years, and interest cover has 
been nearly halved to 4.5 
times. At the same time it has 
been rapidly running down the 
size of its UK land hank. 

Now would not seem the 
best time to embark ah a more 
aggressive use of the corporate 
balance sheet - witness the 
more than doubling In second 
half net interest charges to 
£23. 4m. Hbwerver, Wimpey’s 
return on capital has been 
transformed over the last few 
years and as long as it does not 
slip much below 29 per cent 
over the long run, then the 
management team deserves 
the benefit of the doubt. With 
hick, the current slump In UK 
housebuilding will have evapo- 
rated within 18 months and the 
14 per cent rise in dividend 
underlines a commitment to 
real dividend growth . even , in 
bad times. 


Colgate-Palmolive Company 


has acquired 


Yipont Pharmaceutical, Inc. 


Cof^ate-PahmAvoe Company in tkia transaction 
and as Dealer Manager qf its tender offer. 


Dillon, Read & Co. Inc. 


March 14, 1990 
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FINANCIAL TIMES 


I INSIDE 


Double blow dealt 
at Hongkong Bank 

A double disappoin tm en t was delivered yester- 
day by Hongkong and Shanghai Banking Cor- 
poration. It announced profits after tax and - 
transfers to Inner reserves up by an unexpect- 
edly modest 11 per cent — blamed In 'part on 
Its exposure to Australia's ailing Bond Corpo- 
ration; and the board backed off from prevtoue 
hints toot it might soon disclose toe full size of 
its reserves. In Britain, one bright-spot was a ■ 
return to toe Mack by James Capef. Hbogkong 
Bank's broking firm, after, two years of heavy 
fosses. Page 22 

Chemists meek a green formula 

The chemicals Industry 
has a green achilles - • 
heel. As; envtronmeotal 

■ Issues attract more ' 

optimistic, however, that 
open dialogue will break 

complete with entertainers —'and environmen- 
tal improvement plans are set to be completed 
in five years Instead of toe scheduled eighty . 
Peter Marsh reports. Page' 20 * 

Brazilians in slow motion ~- 

Brazil’s normally frantic financial markets have 
sunk Into suspended animation. Fernando Col- ;. 
lor de Mello, who tomorrow assumes the presi- 
dency of the country's new Government nas; " 
promised vigorous action to curb hyperfntia-; - 
tion. Hi is has put Investors on the defensive — 
while waiting tor Mr Conor's .first moves, they ! 
can only hold their breath. Page 40 '* 


In for a rough flight 



Canada’s two leading airlines have switched 
on their Fasten Seatbelts signs for what may 
be a fairly long and uncomfortable period of 
turbulence. A taste of what lies ahead, came -- 
with the recent release of 1969 earnings from 
Air Canada and PWA Corporation.- holding 
company of Canadian Airlines International. . 
Losses at both Airfinea Frtmlted iii the 'ground- . 
Ing or sale of substantial parts of their fleets. 
Bernard Simon reports. Page 21 . 

Playing for keeps 

The stakes are high ami toe players fierce. The 
Group of Thirty, an Informal International group 
of bankers and heads of securities houses. - 
meets today in London to discuss progress 
made on improving international clearing and 
settlement procedures. The winners stand to 
Increase their share of the lucrative cross-bor- 
der trade In securities. Andrew Freeman 
reports. Page 23 
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randMct and Elders unveil swap details 


By John ThomlilllwMl Clay Harris in London 


GRAND METROPOLITAN and 
BMere KL, toe Australian Owner 
of the TJK Courage breweries, 
yesterday an vested tbs long- 
awa^ted det&flg , of . a complex 
exchange of assets -and the cre- 

fltfay nf a jnfrit . yw rt ii w tO man* 
age [their te n a nte d pnh 

.interests...: 

will 

Courage asthe second largest 
. brewer in tfae OK after Bass mid 
wffl pR^d its narant ccan p apy 

litfn fourth podam in f H*> Hat ot 

world brewinggronpa behind 
Auhenser-gnsdj. Miller an d Hei- 
xieJcen. . 

K wffl also Croats /the biggest 
chain of ntildic.laottses in the UK 
as fearuSfet wffl inject 3^70 of 
its pahs into & joint venture with 
4£4Q pahs currently tied to Cour- 


age. This company, Inntrepre- 
neur Estates, win sell about 1^00 
pubs and nfll release an addi- 
tional 2.000 from the tie before 
November. 1993 because of new 
rol es gov erning the UK brewing 

The general, elements of the 
deal were revealed last week 
w han KVterw ir mwmivpri ft was 
restructuring Its global brewing 
interests into- Foster’s Brewing 
Ckoup. 

.But what emerged yesterday 
was the lengifo to widen the two 
aktes want to. present the deal as 
nwflthig the spirit as well as the 
letter of the Government’s recent 
blueprint to reshape the brewing 
industry. 

- DSqpdrels'irin ensure that Inn- 
treprenfiur Estates does not tie 


mwe thaw 25-per cent of pubs In 
any licensing district (about 
100,000 population), even though 
a W giw nmtt is aBoWSd. 

Courage also bold out the pos- 
sibility that a new regional 
brewer could be created. It plans 
to offer for safe, as a unit, Grand- 
Met's brewery at Trowbridge, 
Wiltshire, and 450 Courage pubs. 
Mr Michael Foster, Courage’s 
m arm p in g director, said: “This 
could be the rise of the bouse of 
Usher," the original owner of the 
brewery. 

The 4 m 1 has three ~m«iw ele- 
ments: 

• C ourage • is to pay £366m 
(3589m) for GrandMet* s brewing 
interests, which include four 
breweries and the Watneya, Tru- 
man, Ruddles and Webster’s 


brands. After disposals, this win 
give Courage an 18 per cent share 
of the UK beer market The UK’s 
largest brewer, Bass, has 23 per 
cent. GrandMet win, however, 
retain property with a net book 

value of £ 6 Sm. Courage will also 
supply beer to GrandMet’s 
licensed retail outlets. 

• The tenanted pubs of both 
groups will he merged to form 
Inntrepreneur Estates. This joint 
venture win initially own about 
8£00 pubs with an estimated 
value of £2L8bn. The venture is to 
be jointly owned and will be 
managed by four directors from 
each side. 

§ SMI pubs Tw yp p gyd by Courage 
will be leased from Inntrepreneur 
Estates by GrandMet They will 
be nm as part of GrandMet* s own 


estate which win expand to 1.700 

pubs. 

The transaction is expected to 
increase GrandMet* s pre-tax prof- 
its and aaminp per share only 
marginally in the first full year 
although It will result in an 
increasingly positive contribu- 
tion thereafter. 

GrandMet’s profits from its 
brewing interests will be reduced 
although the contribution from 
its managed houses will increase. 
GrandMet will also bolster net 
assets by £l80m and will receive 
a net cash Inflow of about fiBOOm, 
reducing net borrowings from 
£3.03bn to £2.25bn and gearing 
from 90 par cent to about 64 per 
cent 

Lett, Page 18; Foster’s Brewing, 
Page 22 


Time for takeovers, gentlemen please 

Clay Harris looks at the growing concentration of power within Britain’s brewing industry 


he complex brawuries-for- 
pubs swap; mxvedied yea- 


Ibm and BHew TTf^ AiwtraHan 

parent company of Courage, will 
change the face ofUK brewing. 

-• Bot-ihe industry -may not 
evofcre in the way envisaged by 
The policy-makers ; ^who decided 
last, year to adapt the UK’S 
unusual system of public houses 
■filed" to their brewery owners. . 
The deal is likely to be the first 
_ step In a restructuring -which 
concentrates capacity in fewer 
1 hands. It sets the n gj feni tar the' 

t^ rpaHrm tf lmy flGina nf pnhUc 

houses, , dbsdy linked to teewos 

by Irinyliwftn ~Mi{rtily-|i g i w ni ipnhL 

' : GrandMet and Courage have 
agreed thatthe 6450 tied pubs hi 

T nn t mp y i yi r their joint 

venture, wifi feature Courege- 
suppUed.^beers for at least 10 

ywim 4 Anily m r wu i p w i iint vni 

apply to the 1,700 managed pubs 
ownedJiy GnmdMet or leased to 

- it by Inntrepreneur; - 

Mr David Nash, GrandMefs 
ffnawce director, told hreweries . 
would attract no buyers without 
such supply contracts." 

. . Mr - Tnhn Wakaly. of stockbroker 
Shearson Lehman Hutton said: 
Tf this deal goes through, as 1 
think it will, it wffl be a fend- 

mirHr iteyritrfnn 

i the -door to mother - bre wers to 
comti to stmflar * . _ 

tot^, U§ 

base from which to the. 

continental marke t and throws 
dtfwn.the gauntlet to domestic 
and foreign rivals. “The others 
have got to fid undo: pressure 
that if foey don’t do something, 
the market wffl. develop into a 
duopoly [between Bass and Cour- 





t *MgM eT hre w ie^ AH— afO wfllM (left) and Michael Foster of Courage aealtte deal 


The UK market Is up for grabs 
for two reasons: 

• Unfike most other Western 
countries, with the exception of 


West Germany, the British beer 
market is stUl relatively frag- 
mented. Baas, has 23 per cent; 
yesterday's deal, would give. Cour- 
age 21 per emit, reducing to 18 
per cent through disposals. 

By contrast, An h eu se r-Busch 
claim 42 per ot foe USmar- 
Ifft, fahiBlMn ln the Netheriands,- 
Carisberg hi Denmark. Kronen-- 
-1 wa^yl^^ifu» ymn In 

Canada all have more than 50 per 
cent of their fecal markets. 

British breweries are also 
mnrfi smaller than their n?«»t 
modem US and continental coun- 
terparts. Mr Michael Foster. 
Courage’s managing director, 
noted yesterday that Heineken 
could supply half of Britain’s 
thirst for lager from one Dutch 
brewery. “We need a lot more 
scale and a lot more dout to com- 
pete with that kind of force." 

• Unusually, UK brewers have 


traditionally owned a majority of 
the countr^s pubs. In 1889, a 

Monopolies and ypTg pra C Vyrnnis . 

.skm report urge d that each be 
limited to 2*000 pubs. This was 
amended to allow them to retain 
half the excess -over 2,000. 

\ None 4he less, many UK brew- 
***_ w%jj ^'caaaSdai & l g whether 

cn^«v wh -nfe Without 

Hinit, or to try to contfaraa to do 
both. An initial review s ugg es ts 
that more, like GrandMet, are 
leaning towards owning and 
operating pubs, because of the 
scope far higher margins. 

Bass starts from the strongest 
position. It owns about 7,000 
pubs, equal to the number which 
Inntrepreneur expects to have 
after disposals. Bass will be 
allowed to “tie” 4^00 pubs. 

Bass's main advantage is that 
ft owns Carting Black Label and 


Tennenfs, the two best-selling 
lager brands in the UK. it bought 
the UK and European rights to 
Caritugfor a mere tftn only four 
years ago. With lager the biggest 
growth market, and the only 
taste UK iWnhw-B share with the 
rest of the world, this puts Bass 

frj H CfwnmiiT M ii y y j Qff ttlff ! T - 

.AJUed-Lyons, by contrast, has 
dShrad ESSm to £60m to h tpr Mr 
Abm Band’s Pa ytiomnlnp X!x«x 
and Swan lager brands, which it 
brews under Beenes in the UK. If 
that is not successful, ABfed may 
be amenable to an offer for its 
breweries by Carisberg, which is 
looking for additional UK capac- 
ity and would also be interested 
in Allied’s Tetley hitter brand. 

In the case of Whitbread, the 
potential overseas suitor is Hei- 
neken. Whitbread's situation is 
complicated by its cons tell ation 
of strategic minority stakes in 


regional brewers such as Mor- 
limri, Devenish atw ^ BMdlngtnn 
Whitbread will have to reduce its 
stake in each to less than 15 per 
cent to avoid have their pubs 
count against its total. 

It anyone else does a pubs-for- 
hreweries swap. Allied and Whit- 
bread are tire best bet, with 
Allied hging the more likely can- 
didate to take an tee wing. 

Scottish & Newcastle Brew- 
eries escaped takeover by Cour- 
age in 1989, when the Govern- 
ment blocked a hid even though 

thff mmhiniri mariiBt share W8S 

less than that now envisaged in 
the GrandMet deaL S&N Is “too 
dependent on beer to get out,” 
says Mr Geoff Collier of County 
NatWest Wood Mackenzie. 

The only pubs Guinness owns 
are those it acquired in' South 
Wales with Buckley's Brewery. 
Guinness never needed the tie to 
sdl its stout and is least affected 
by the imminent ifonp n , 

Regional brewers do not have 
enough pubs to be forced to seQ. 
But they are stffl likely to be 
squeezed by the increasing com- 
petition. Some may follow Bod- 
dington, which kept its pubs but 
Bold its brand and brewery assets 
to Whitbread. Others with less 
valuable brands may just shut 
their breweries. . 

Britain .still ..has. too much, 
brewing capacity: 50m barrels 
compared with safes « 3®n bar- 
rels, of which Imports account for 
3m. There is every reason for 
Courage, and perhaps Bass and 
S&N, to look to the continent for 
new markets. 

The most attr active candidate 
there is Kronenbourg, which 
dominates France and has strate- 
gic stakes in leading brewers in 
Italy, Spain and PortugaL For it 
even to be put up for safe, how- 
ever, BSN. the French parent, 
would hove to decide it wanted to 
focus its expansion on food. 


Investors 
swayed by 
salesman 
Saatchi 

By Alice Rawatftom 

in London - 

MB MAURICE Saatchi did not 
begin his business life as a sales- 
man for nothing. 

The man who started his 
career selling advertising spare 
deployed his old skill with con- 
summate ease yesterday when, 
as chairman of Saatchi & 
Saatchi. the embattled communi- 
cations group, he addressed its 
annual general meeting. 

When the shareholders 
arrived, their talk was of plung- 
ing profits and Saatchi’s plum- 
meting share price. When they 
left, they were full of praise far 
Mr Saatchi and his virtuoso per- 
formance. 

The curtain went up with Mr 
Sa«h»M disarming til* critics by 
accepting the blame for the 
group's problems. The last year, 
fie said, had been “bitterly disap- 
pointing” for everyone. 

He and his brother, Charles, 
were cutting their pay by 30 per 
cent, by £187,500 to £437,500 
(f704£75m). The other directors 
were slicing their salaries by 10 
per cent Mr Robert Loois-Drey- 
fas, the new chief executive, will 
earn £450,000, rather than 
£500,000. 

It was left to Mr Loute-Dreyfus 
to tell investors the good news - 
that Saatchi's management con- 
sultancies are, at long last, about 
to be sold. He also told them the 
bad news - that the sales would 
raise less than ElOOxn and that 
Saatchi had not yet decided 
whether It could maintain its 
dividend. 

Mr Saafaw needed all his «inn 
at question-time. One share- 
holder wanted to know why Mr 
Rhariffg Saatchi was not at the 
meeting. 

The rhahimm replied that Us 
brother - who once pretended to 
he a cleaner rather than talk to a 
client of one of Saatchi’s adver- 
tising agencies - was “an 
intensely private person” who 
had never attended an annual 
meeting. 

Just as Mr Saatchi seemed to 
be fiaygi«f r help arrived from an 
Unlikely source. As self-up- 
pointed president of the Associa- 
tion for *ti<» Defence of Saat chi 
Shareholders, Mr Joseph. Marci- 
ano, moustachioed like a melo- 
drama vi l la i n , had come to the 
meeting intent on trouble. 

Shareholders shuffled out and 
one snored audibly during his 
long-winded speech which ended 
in roars of derision for Mr Marci- 
ano and reusing applause for the 
chairman's ripostes. 

At the end of the meeting, 
when investors voted on whether 
to re-elect Mr Saatchi, only one 
hand, that of Mr Marciano, rose 
in protest 
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Standard Chartered makes $80m 
provision against loan in US 


By David Laaoeflas, Banking Editor, in London 


STANDARD Chartered, the 

London-based international bank- 
ing groups announced yesterday 
that it has been forced to make a 
380m provision against a loan to 
a troubled US co m pa ny . . 

■ The company Is MimScribe, a 
Colorado manufacturer of disk 
drives, which sought protection 
from its creffltare with a Chapter 
n fTHng fti January. 

.■ Standard ^Chartered madr a: 
Jiittm loan to the company 
through ha Hong Kong branch. 
But the bank said yesterday that 
it was the senior secured creditor 
with charges over s u bs t an ti ally 
all MrolScribe’s assets. This wffl 
give it first charge on the pro- 
ceeds of the sale which is Hkely 
to follow the Chapter 11 filing. 

However, negotiations with 
potential purchasers- have hat 


come to the early conclusion 
which Standard hoped for. “The 
situation is fluid and there is sfe- 
ntfirant uncertainty as to what 
the eventual proceeds of the safe 
may he,” tine bank saldinastate- 
ment yesterday. 

MiniScribe resorted - to the 
bankruptcy laws after losing 
|ll£m in the first wtne ■mmrtlig of 
1989. and more than a doom' law-' 
suits have been fifed- by share 
holders and debenture holders. 
The company has alleged .fraud 
by, senior managers, Inc J nd i ng 
charged that foully disk: drives 
and bricks were ; shipped to 
achieve safes targets. - 

.The loss Is the latest In a string 
ot setbacks for Standard Char- 
tered. In January Mr Rodney 
Galpln, the chrirman, warned 
shareholders that 1989 profits 


would be down because of several 
fartnrg the impact of high inter- 
est rates on UK customers, proh- 
■ terns in . the Australian corporate 
market and the suspension of 
interest payments from Brazfi. 
Standard wffl also have to make 
[wra Hrimn g g a jaSt Its 
Third World debt portfoBa 
v The h«nk is to announce its 
1990 results next Tuesday. Mr 
Frier: Toeman. hanking analyst 
at UBS FhSfips & Drew, forecasts 
an underlying profit of £230m 
<J370m) before tax compared to 
£3i3m in 1988. This wffl be 
boosted, by a £246n profit from 
the di s pn g ai of buildings, includ- 
ing fts rnfwAnn headquarters, and 
offeet by Third .World provisions 
and regrouping coots of£222m, 
leaving a bottom line of £252m. 
Background, Page 25 


BOC may float healthcare unit 


By Nikki Talt in London ‘ - 

BOC, the U K-base d industrial 
gasps- gronp, yesterday I rufi ca te d. 
that it may seek^-ieparatestock-- 
market quotation for its health- 
care division in about a year’s 
time. 

The heal t hcare operations,, 
which rang e from arfewUhe tfeg to 
inlravascmar devices, accounted 
for about one-quarter, of BOC*s 
total business fest year, provid- 
ing annual sates of £SS8m (Him} 
and operating- profits of £1&5 ixl 
A nalysts estimate that the divi- 
sion amM attract a stockmarket 
price-tag of more than flbn. •; 

BOCTs announcement follows 
flnaiidal restructurin g hdtiat^ ps 
from se ver a l British coihpnnleB, 
ri«gtgn«ri to . Improve the stock- 
market's view of thdr tmderiying 
worth and boost share values. 
Demerger plans, have' been 
- announced or implemented at the 
likes- of BAT' Industries, Court- 
&ulds and Wffltoms Holdings, 
while Hanson last summer 


' floated a majority stake In its 
Smith Corona subsidiary in foe 

m ■ • 

Yesterday, however, BOC 
played down s ug ge st ions that it 
intends to give up control of the 
healthcare interests. Mr Richard. 
CHordano, the group’s chief exec- 
utive, stressed that this would 
not be demerger and that, at 
Mast initially, BOC would retain 
a majority stake in, the health- 
tare business. 

The company added that tt had 
an open mind about how a quota- 
tion - probably in the US r 
udght be achieved. Poesftflities 
could include an initial public 
eff ering of 15-20 per cent ot the 
stock or the injection of the BOC 
division into an existing listed 
healthcare b usiness. 

One major reason for malting 
the move, said Mr Giordano, 
“was a recognition of nature of 
the healthcare market. “ Given 
tiMt many businesses were small 


and h^^dffd by founding entreige- 
neurs, he argued that BOC had 
ben disadvantaged when seek- 
ing acquisitions. It could only 
offer shares in BOC, for exampfe, . 
where the rating tends to reflect | 
thp dominant gases business. 

However, Mr Giord ano al so i 
conceded that “adding clarity* to ' 
valua tions of the group was ^ 
anoth er motive behind the possi- 
ble flotation plan. 

The BOCs first step Is to ere-, 
ale a separate management and 
legal entity for the healthcare 
oper at io n s which — despite a US 
weighting - span. 20 countries. 
These steps wul be taken over 
the next 12 months. 

BOC shares rose 16p to 527p. 
Some analysts were slighHy scep- 
tical of the announcement’s ulti- 
mate signific ance, however, 
g i ven the uncertainty over when 
and how a flotation might take 
place, 

Lex. Page 18 


We're 

here. 


CapMAC, a financial guarantee insurance company and a 
subsidiary of Citicoip, is pleased to announce the opening of 
its first European representative office, located in London. 

We use our triple-A credit ratings from Moody's, Standard 
& Poor's, aid Duff & Phelps to provide unconditional and 
irrevocable guarantees of asset-backed securities in the 
United Stales— making all issues we insure triple-A rated. 

The managing director of our new office is Jack Lester. 
The telephone number Is (01) 583-5946. 
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Alusuisse-Lonza to 


increase dividend as 


Q income soars 47% 


By John Wicks in Zurich 


ALUSUISSE-LONZA Holding; 
the Swiss aluminium and 
chemicals concern, boosted net 
profits by 4? per cent last year 
from SFr2l7m <$l42.5m) to 
SFr4Skn following an l&5 per 
cent rise In sales from 
SFt&SSbn to SfrT.0Stm. 

The group, which until the 
end of last year operated under 
the name of Swiss Aluminium, 
is to pay increased dividends 
for 1989 of SFrSO per bearer 
share, SF115 per registered 
share and SFTS per participa- 
tion certificate. This 12 per 
cent payout compares with ana 
of 6 per cent pins 2 per cent 
a nn iversary bonus for the pre- 
vious year. 

In Zurich, yesterday Dr Ham 
E Jucker, chief executive, said 
the company expected good 
results for 1990 though below 
last year's "exceptional" leveL 

At the April 19 shareholders 
meeting, the board is also to 
propose an increase in share 
capital from SFrS24.3m to a 
maximum of SFr613m to 
finance "future acquisitions 
and investments.” 

This transaction foresees a 
rights issue whereby holders of 
IS existing registered shares 
will be entitled to buy one new 


registered share and holders of 
IS existing bearer shares or 150 
participation certificates one 
new bearer share. 

Each new sha re w i ll be 
equipped with a warrant, every 
two of which will entitle the 
holder to purchase a Anther 
share in the respective cate- 
gory. 

Prices for the new shares 
and warrant conversions are to 
be announced on April 4. 

The second part of the capi- 
tal increase involves the issue 
of up to a nominal SFz2&9m 
exclusive of drawing rights. 

, According to Mr Pius Bink- 
ert, chairman, the company 
does not intend to open up its 
stock ledger to foreign holders 
of registered shares. Nor Is 
Alnstdsse-Looza to follow the 

example of some other Swiss 
companies in scrapping its 
(non-voting) participation cer- 
tificates. 

A breakdown of 1989 turn- 
over shows that aluminium 
sales improved by 17.5 per cent 
from SFr4.16bn to SFrLSbn and 
those of the chemical division 
by 21 per cent from SFrLSbn to 
SFr2.17bn. Sales of services 
dropped 6.3 per cent from 
SFrlGm to SFrl5m. 


Paribas seeks partner for 
troubled trading company 


By George Graham in Paris 


PARIBAS, the French banking 
and investment group. Is on 
the look-out for a new partner 
for Scoa, the troubled west 
African trading company of 
which it owns 29.5 per cent, 
following the failure of a 
planned co-operation with Lon- 
rho, the British conglomerate. 

Scoa has been one of Pari- 
bas’ outstanding problems for 
around 10 years, with record 
losses of FFr320m (355.36m) in 
the first half of 1988. 

Last October Paribas 
reached an agreement with 
Lonrho, under which the Brit- 
ish group, which is widely rep- 
resented in Africa, would 
become a shareholder in Scoa 
through a FFr730m rights 
Issue, coupled with a FFr270m 
convertible bond issue, under- 
written by the two groups. 


To general surprise, the 
rights issue was folly taken up, 
wfaDe at the same time "major 
differences" emerged between 
the two partners over the com- 
mercial strategy to adopt for 
Scoa, with the result that Lon- 
rho withdraw from the agree- 
ment. 

Paribas officials note that 
two of Scoa's thrae main prob- 
lems have been settled: its cap- 
ital has been restored, and it 
has shed some of its leas sue* 
cesrful diversifications, such as 
the distribution of bicycles in 
the US and motor parts in 
France, and a fishing business 
on the Ivory Coast 

The third leg of foe restruct- 
uring plan, however, remains 
incomplete: the search for a 
complementary international 
partner. 


Stora’s 6% 
gain falls 
short of 
forecasts 


By John Burton 

in Stockholm 


STORA, Europe's biggest pulp 
and paper group, yesterday 
reported a 6 per cent increase 
in profits after financial Items 
to SKt&gfm (3632.1m) In 1989, 
but warned that Mr" in gi! 
could foil in 1990. 

Stora propo se d a 20 per cent 
increase In dividends to SErl2 
per share. Sales cflmhed by 8 
per cent to SEr42bn. 

Mr Bo Berggren, chief exec- 
utive, confirmed r epor t s that 
Store w as int erest ed in ac quir- 
lng the French newsprint pro- 
ducer ChapeUe-Daruay. “We 
are the market leader in news- 
print in Europe and it la a 
M sjtjffl we want to maintain.” 


he said. Mr Francois Phumlt, 
owner of Chapelle-Darblay, 
has reportedly been consider- 
ing se llin g some or all of it 

Stora’s profit for 1989 fell 
short of the company's fore- 
cast of SKr4bn made in Its 
eightrsxmth report. 

Stora said a profit decline 
this year was possible due to 
lower economic growth and 
Increased interest rates in its 
major markets. The expansion 
of production capacity am<wi f 
pulp and paper companies 
worldwide would also increase 
co mp e tit ion, resulting in lower 
profit margins* 

Strong market demand 
boosted the profits of its forest 
product divisions last year by 
21 per cent to SKx&4dil The 
improvement was primarily 
due to its palp division Store 
Cell, which had a 47 per cent 
rise in operating profits to 
SKrlJllm, and its par.iwgiwg 
paper and board operations at 
BiHerod, which lifted profit by 
29 per cent to SKr774m. 

But a slight profit foil of 2 
per cent to SKr902m for Us 
newsprint division, Stora 
News, would appear to be the 
first sign of tougher times 
ahead and reflected overcapa- 
city in the US market. 

Operating profits at the 
flooring milt Tackett, toe big- 
gest division in terms of sales 
at SXr6.18bn, Ml by 20 per 
cent to SEeSOfim. AkaHmid A 
Bansing; the p”«*nghtg divi- 
sion, reported a loss of 
SKrlLtm, reflecting m wnfl i m f 
on the development and intro- 
duction of a plastic laminated 
can, Gekacan. 


Chemicals industry prey to emotion 


Peter Marsh finds Bayer eager to improve the sector’s reputation 


I t Is a dear, sunny day and 
the views from Mr Her- 
mann Stranger's office 26 
storeys above the outskirts of 
Cologne are superb. But the 


its way through the smoke- 
stacks and warehouses of 
industrial Germany holds out 
few co mfo rts for Mr Stranger, 
chairnrpm of Bayer, one of the 
big three West German cheml- 


the relattonfiWD between 
the outside world and the vast 
industry which be represents 
which jKrthers the chemicals 
boss. He has a reputation of 
being one ofihe best communi- 
cators in the Europea n chemi- 
cals sector and having a keen 

of the social Issues 



Hermann Stranger: people 
make emotional Judgments 


Bayer Is one of the three 
West German companies which 
are the world's largest chemi- 
cals groups, the other two 
befog BASF and Hoechst The 
6l-yearoW Mr Stranger has 
been in charge of Bayer for six 
years. He also recently took 
ova: as president of the Vd, 
the trade federation for the 
West German rfnrniteaia Indus- 
try, the biggest in Europe. 

m the past five years the 
chemicals industry has seen 
strong international growth. 
Many of the top companies in 
the field, despite signs of a 
slowdown in the sector during 
the past few months, are confi- 
dent and Cosh with cash. 

The products from the indus- 
try, which, wit h two minion 
employees in western Europe, 
is one of the region's most 
impor tan t immifa i ftlring sec- 
tors, permeate their -way into 
virtually every business and 
consumer field. 

The dwwwta sector, how- 
ever, has a weak spot in (hat ft 
is one c£ the most environmen- 
tally obtrusive cf all industries. 


Its plants are known less for 
their products flan for their 
abffity to cause pollution. 

The surge in interest in envi- 
ronmental issues - probably 
mine marked In West Germany 
than anywhere else - has put 
the indu stry under Increasing 

It has also led, in West Ger- 
many in particular, to new, 
tough environmental laws set 
ting out strict standards cover- 
ing emissions of waste cherni- 
cats into the - air and rivers. 
These are expensive to comply 
with and make life .difficult 
even for a big, International 
company: such as' Bayer. Efcajp- 

w ra l lng mi Tv a Wflw some in 

the German Chemicals busi- 
ness say the antagonism with 
which the industry is viewed 

in n w ima uy fty Wry sur- 
vival at risk. 

Mr Stranger says many of 
the problems faced by Bayer 
- on pollution in its iww* coun- 
try stem from the habit of Ger- 
mans to fret about almost 
everything, in the US, a Mg 
market for Bayer, things are 
better; says Mr Stranger. 


"Americans are more prag- 
matic about these Cranes. Here 
so many people make emo- 
tional judgments.” 

One of toe difficulties, says 
the Bayer head,. Is toe hidden, 
diffuse nature of chemicals 
production. Much of it involves 
mixing up liquids and gsses 
with near-unpronounceable 
names inside dosed pipes and 
pret au re chambers. The aver- 
age person, wandering around 
a chemicals factory, has no 
idea what is going on. Tor 
most people, chemicals is a 
mystery,” says Hr Stranger. 
“You cant touch the products 
with your hands." 

Mr Stronger says that at. 
Bayer tine company is doing its 
utmost to explain itself and 
break down people’s fear. The 
group runs meetings with citi- 
zens’ organisations - these are 
called Hallo Nachbar! (Hello 
Neighbours evenings and come 
complete with entertai ners to 
draw in the crowds - to dis- 
cuss technical points concern- 
ing pollution. 


developments have run into 
well-organised opposition from 
“green” citram' groups. The 
pressure has led to a virtual 
legislative ban on new produc- 
tion processes which use bio- 
technology. 

Mr Stranger is intensely wor- 
ried about toe objections to 
genetic BugbiRpr in g 


T he Bayer head has also 
promoted to senior posi- 
tions a number of rela- 
tively youtofol managers who 
are widely travelled and good 
at Tiring to outsiders. 

“We have tried to convince 
people we are honest and reli- 
able partners,” says Mr Stran- 
ger. Th the last few years we 
have made some progress and I 
am reasonably optimistic.’* 
HMghtpniTig environmental 
worries have led to special 
problems for the German 

riwmlHilji Imhmtr y In file field 
of genetic engineering. Such: 
ideas for mampulattng biologi- 
cal mater ial at 3 «»Mar level 
promise technical break- 
throughs in areas such as 
drum and pesticides. 

But ' in West Germany the 


H e foresees more biotech 
research bang driven 
away from Germany to 
the US - where Bayer, 
together with Hoechst and 
BASF, is already establishing 
its own genetic-engmeering 
laboratories. 

On the question .of contacts 
with “green" pressure groups, 
Mr Stranger says be wants to 
have a detailed dialogue. 
“Some of. the groups want to 
talk and listen to foots, rd put 
Greenpeace in this category. 
We are absolutely prepared to 
deal with them. But with some 
of the others [of the mare radi- 
cal pressure groups] it is diffi- 
cult to e n te r a discussion.” 

As to the severity of toe laws 
in West Germany pertaining to 
the environment, Mr Stranger 
says he can not complain about 
a civilised society having a 
strong sri of roles governing 
such a large and diffuse indus- 
try as chemicals. But he says 


the priffidans in charge of the 
lavra “are overdoing it.” 


Partly due to the tightening 
laws, Mr Stranger says that a 
DMSbn (S1.7bn) programme 
Bayer announced in 1987 to 
Improve the environmental 
performance of its West Ger- 
man factories will probably be 
finished in five years rather 
than the envisaged eight z He 
says he is not against toe idea 
of new “green” taxes which 
would seek to penalise environ* 
mentally-damaging industrial 
activities. 


Aker sells off oil assets 


AKER, Norway** biggest 
privately-owned industrial 
group, said yesterday that it 
bad disposed of assets related 
to the offshore oil sector for 
NKr360m (f54^m), making a 
profit an the deal of mare than 
NKraOm. writes Kma Fossil 
from Oslo. 

Aker arid a 75 per cant stake 
in the Fetrejari 1 ail produc- 
tion test vessel to Norwegian 
shipping company Dot Nor- 


*nw deal included the sale of 
a 21 per cent stake to Golar- 
Not Offshore, the management 
company for the Prirqjarl 1, 
and a 75 per cent stake to char- 
teitog compan y Priroc ha rter . 

Aker said toe deal was part 
of its programme to divest 
interests to floating production 
and drilling units. However, 
the compa n y is retaining a 50 
per cent stake in Gotor-Nor 
unit has wtaMMurf a technol- 
ogy co-operation agreement 


Mediobanca rises by 69% 


MEDIOBANCA, the Italian 

Hiwrhant hanV . Tim wM T31hn 

CE24JBto) for* 22 per cent stake 
in . Socidte Internationale 
Pirelli, the Swiss 
holding that controls the 
Pirelli industrial company, 
writes Slnumhw. 

Pre-tax profits before provi- 
sions at Mediobanca soared by 
69 per cent to 1275.71m to toe 
second half of 1989, thanks to 
buoyant landing and a lively 
o n mtrrfaMrirm business, particu- 


larly for equity-related deals. 

Almost L72bn of the 
LllZJBbn rise to the bank's 
profits, compared with- the cor- 
Tesponding period in 1988, 
chin tmod f ratyi l m a ti ng awT cap- 
ital markets business. The 
remaining L4ibn related to 
undisclosed net extraordinary 
items, the bank said. 

Lending rose by 18 per cent, 
or Li,6S7bn, to Lii£70bn, 
against a rise of L549bn to toe 
corresponding period of 1988. 


First store 
in Spain for 
Marks and 


Spencer 


marks and s penc er 

opened a five*storey store on 
Madrid's prestigious Cahe de 
Serrano yesterday, toe first of 
what will be 10 branches of toe 
British retail chain in Spain, 
writes Tom Burns in Madrid. 

The Madrid store, which rep- 
resents a total investment of 
dose to Ptalbn (59m). is the 
result of a joint venture in 
which the Spanish clothing 
nhain Cortefiel, has a 33 per 
cent stake in Marks and Spen- 
ce? Espana. 

It la estimated that 30 per 
cent of the half a minion Span- 
iards who visit the UK every 
year shop at Marks and Spen- 
cer. “We appeal to the middle 
market to Spain,” said Mr Man- 
uel Martinez, general manager 
of the Madrid store. 


■ Institute Nackraal de Indus* 
tria (INI), the Spanish public 


sector holding com pan y, more 
.its pre-tax profits 


than doubled — «- . 

last year to Pta82bn from 
PtaSSbn to 1988, writes Tom 
Burns. 

The advance reflected a 
mai-fcgri improvement in INTs 
steel-producing interests, 
which showed a profit for toe 
first time since the early 1970s 
and reduced losses to its capi- 
tal goods and defence divi- 
sions. 

However, Mr Jordi Mercader, 
chairman, warned that the 
group could face difficulties 
this year and that it was “rac- 
ing against the clock” to be 
competitive before the creation 
of Europe's single market 


■ Ahold, the largest Dutch 
retailer, yesterday reported 
record 1989 net earnings of 
F1194£m (5101m), an increase 
of nearly 34 per cent over the 
pre v io us year, helped by strong 
performances on the home and 
US markets, writes David 
Brown to Amsterdam. 

Group sales advanced by 15.7 
per cent to FI 17.7bn. The oper- 
ating result rose fay 31 per cent 
to F1312^m. Of this, FI 167m 
was generated to the Nether- 
lands (up 31 per cent) and 
FI 69m to the US (up 23 per 
cent) Da the fourth quarter, 
net Mining s rose 38J9 per cent 
to Fl5&£m, on 12 per cent 
higher m 1<« of F14J3m. 

The group strengthened its 
home retail market position to 
an effective 35 per cent in 1989. 


These bonds having been sold. Oris announcement appears a$amatter cfrcoordonfy. 
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CAP GEMINI SOGETI 


FF 1,530,000,000 

5.50 per cent convertible bonds due 2000 


Domestic offering of FF 1,080,000,000 


Lazard Frferes etCie 


Banque Indosuez 


Credit Lyonnais 


Banque Nationale de Paris 
Caisse des D£pd£s et Consignations 
Credit Commercial de France 


Banque Stem 
caisse Nationale de Crddit Agricole 
Sod£t£ Gdndnde 


International offering of FF 450,000,000 


Lazard Flares et Oe 


Banque Indosuez 


AJgemene Bank Nederland N.V. 
Credit Lyonnais Securities 
Daiwa Europe Limited 
Generate Bank 
Morgan Stanley International 


BNP Capital Markets Limited 

Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Lazard Brothers & Ca, Limited 
S.G. Warburg Securities 


February 1990 
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Morgan Stanley 


is pleased to announce 
the formation, of 


Morgan Stanley Bank 
Luxembourg S.A. 


providing global custody 
and mutual fund accounting 


Morgan Stanley Bank Luxembourg SJL 

■ ' . 74, Grand Rue 

' L-1660 Luxembourg, Luxembourg 

:(S5S) 463-SOU 


Morgan Stanley. Global Securities Services - 
1251 Avenue of the Americas, New York, New York 10020 
mV703-U32 


Morgan Stanley Bank 
Luxembourg S.A. (MSBL) 
represents an important expan- 
sion— in both location and expert- 
ise— of out ability to. support 
every aspect of our clients’ global 
investment programs. MSBL was 
formed in 1989 and commenced 
operations in January, 1990 follow- 
ing its appointment as a global 
custodian and fund accountant for 
a leading U.S. insurance com- 
pany and a major London-based 
investment manager. ‘ 


Morgan Stanley Global 
Securities Services (MSGS) 
provides services worldwide for 
leading global institutional 
investors, insupport ofJaoth 
active and passive strategies for. 
equities and fixed income 
securities. In addition to global 
custody services, we provide data 
on over 3400 equities in more 
than 30 countries; more than 100 
performance indices; foreign ex- 
change services; and innovative 
securities lending. 
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Can-ada-s airlines wait for stormy weather 

Bernard Simon on companies’ preparations for a downturn as the economy slows 

C anada’s two leading air- . grounding or selling a substab*’ . new domestic airlines and two Mg carriers. It lost domes- Toronto from 30 minutes 
lines have switched on tial part of their fleet* to ra&e . aftostmente to faros or routes, tic mark# share to Air Canada 4045 minutes, 
their Fasten Seatbelts with over-capacity. Air Cauda The new flexibility was Shu* . last year as it withdrew about Canadian Is due to move 
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C anada’s two leading air- 
lines' have switched on 
their Fasten Seatbelts 
signs far what may be a fairly 
long and imco nifar taiBle period 
of turbulence. A taste of what 
lies ahead- -came with the 
recent announcement of I960 
wmihg R fr om Air, Canada and 
PWA Corporation, the holding 
company of Canadian Airlines 

IntemaHnwal. 

The fourth quarter was the 
worst tor Air Canada, which 
suffered an operating- loss ot 
C$44m (US$37m). For the year, 
the airline made C$l49m, more 
'than half of which came from 
the sale of Just over a third of 
its interest in GPA Group, the 
Irishaircraft tearingcompany.- 
PWA’? 1989 .net toss of 
C96&52B, with an operating 
loss of C$10.4m, put it in the 

red 6k the first year in almost 
two decades. The immediate 
outlook is not promising. 
Travel agents’ bookings fell by 
8 per cent .in the final three 
months of last year, a bad 
omen for 1990. 

Fuel costs haye. risen, ami 
both airlines face tough negoti- 
ations this year for new labour 
contracts with most of their 
employees. On top -of this, in 
January next year, a new con- 
sumption tax will add 7 per 
cent to th e price of an Cana- 
HiiiB airline rirfrot ^. 

In acknowledgment of these 
strong headwinds. Air Canada 
and Canadian are either. 


tial part of their fleets to 
with overcapacity. Air Ca 


adjustments to faros or routes. 
The new flexibility was xQus* 


has grounded two Lockheed, tratod -late last year when 


HOU Tristats. PWA is selling . 
all 12 new Airbus A-gKtaJmd 
two Boeing 747s it 'acquired 
when, it bought Wardafr^last 
April. ; ; , - . .■! 

The immediate cause of the. 
airiines’ discomf o rt is a soften- 
ing economy in which -con- 
sumer pending, in particular. 

Turn flrlwrt op. 

For instance. Air Canada’s' 
passenger load teeter fell' from 
7L4 per cent in 1988 to 89.7 per 
«mt last- year. Although Cana- 
dian Airlines* load factor aver- 
aged S7LS per cent for the year, 
it -slid fo 62.5- per cent in 
December. The soft economy 
comes cm top of a demanding 
few years. 

Three years. ago, Canadian 
Airlines was a Calgary-based 
regional carrier caned. Pacific 
Western- Airlines (hedee the 
holding company’s, name). 
PWA has absorbed four other 
airlines since, frirfriafriy War- 
dair. 


A ir Canada has been pri* 
vatlsed in two stages, ft 
is how listed .on .the 
Toronto, Stock Exchange (TSE), 
and is subject to the invest-, 
meat co mmunit y’s scrutiny 
and flw myVrf ’ jilane. 

The market-placeltself has • 
changed,-wtth almost, all. con- 
straints dropped for entry' gf 




Chrysler clinches deal 
with Austrian company 

By Kevin Done, Motor Industry Correspondent 


CHRYSLER, the third largest 
US vehicle maker, yesterday 
signed a final agreement with 
file Austrian Government and 
Steyr-Daimler-Puch, the Aus- 
trian automotive and engineer- 
ing company, to form a joint 
venture vehicle assembly com-, 
pany in Graz.' - , 

Chrysler and Steyr-Daimler- 
Puch Fahrzengtechnik, the 
Austrian group’s automotive 
OTighMwhig subsidiary, are to 
form a 50:50 venture, called 
Eurostar, to assemble Chrys- 
lex’s Voyager minivan, one of 
the US group’s most successful 
vehicles in the North Ameri- 
can marlr at 

The two rides have a pproved 
a total Investment of SdiASSbn 
($361m) for the project, which 
will have an mwmtiwi produc- 
tion capacity of 100,000-125,000 
vehicles a year. 

The Austrian authorities a re 
to provide subsidies to cover S3 . 
per cent of the total capital 
investment, with 20 per cent 
coming from the federal ,Gcvr 
eminent, 10 *pCr cent frofe. the 
province of Stetermark and 8 
per cent fromGraz.' 

In the first phase of the proj- 
ect, the two companies will 
invest Schl.Obn ($l33m) to 
establish an initial production 
capacity of 25,000-30,000 
vehicles a year. Production Is 
scheduled to begin in the first 
half of next year. 

The first phase will create 
about 1,200 jobs, of which 
around two thirds will be in 
assembly, with the balance 
involved In component sub-as- 


semblies and in development 
and eo gfne e*4mr of European 
features for the Voyager 
range. 

Sail four stages of the proj- 
ect are, implemented the total- 
w orkforce could rise to 4,200. 

initially Chrysler ' alma to 
reach' a : Bo per cent European 
local content, bat this is 
pinnnpd to rise later to TO per 
cent in the second stage. The 
third stage will increase capac- 
ity to 50,000-70,000 vehicles e 
year. 

Petrol engines, gearboxes 

qrvl nfimn sheet panrfg 

will be imported from the US, 
but Chrysler also plans to offer 
an Tfafli«u 2J5 litre turbo diesel 
engine from VM Motor!, simi- 
lar to -the diesel engine fitted 
by Rover Group to its Range 
Rover range. - 

The Graz joint venture plant 
will produce all the Chrysler 
Voyagers for Europe. -. 

Chrysler shipped 50,000 
vehicles, to Europe last year 

from -the 'TO,- anit- Mr “Robert 
Lutz, president of Chrysler 
Motors, said this was expected 
to increase by mare than 20 per 
cent this year to GOJXXVIOflOO 
vehicles. ... 

European sales, including 
vehicles produced locally, are 
expected to rise further to 
more than 100,000 by 1993, and 
to 250,000-200.000 by the late 
1990s. 

Chrysler expects its 800- 
strong European dealer net- 
work to rise to 1,000 by the aid 
of 1990. 


Simmer and Jack Mines Limited . 

CEncorpctHtl tn thiifap tibBca fSoathAMci) 

Reglsttftdoci number 01/07778/06 

Smtunnty of 1989 ICgfOtS ' 

b— c d apfal 

6 750 000 ibana of 2 cents aaefa ftiHy paid 
Byatct dlwdc afar ftiywradiaSD D wnhr Tto . 

Uu; audited raraliscf Ow amfwnynlifssi&aMlBrcs far ONabavapariod 
■khMowi: 

Comal fafatad Incrana atatwnanl 

Yove oaded Year ended 
33 December 31 Dece mb er 
1989 1988 

moon kpoo 

Turnove r 7 112 5 088 

Operating profit S 025 1 044 

Interest paid 1 MS 1 3S9 

Net operating tncome/Oaaa 3 077 Ote 

Tkxetton 488 <827> 

Profit after taxation 2 599 ® 

Extraordinary Item 359 

Net kxwnefor year 2 90 <72 

Retained aKgme«t1J«maiy 10108 9 836 

Retained Income «t30 December 13056 10108 

Eamfegaperahtfe fcettia) _ ~ OfiT ^ 

Notes 

3. Shni«cigoP»xj}ccbTberoy*iifyemoan**dR^558inflBoHcnnQaTiid to 
2. Interqtpsht Aoctoed i nt ereat far flirlopg^egm lean. 

BD^32mflUontnl98a 

4. Dirideads fa view o£ the pending r^MaisraeawI &e stated objeedws of 
strengthening the porfftoo of flwcoMttay. Ulus been decided that no 
dividend be aedered for fhe year 1989. 
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Tnfafi^ a small Montreal car- 
rier. polled out of an flfflHartnn 
with Canadian Airlines and- 
started, regular services 
between Montreal and Toronto, 
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adding -15 per cent to capacity 
cm the route. As the tun hjg 
airiines have concentrated on 
the busiest routes between Mg 
citiMr .sputter carriers flying 
tnrboprops mid smafi jete have 
proliferated in more remote 
parts cftiKcountry. 

Yellowknife, the Northwest 
Territories capital with a popu- 
lation of 1LOOO, is served from 
the south by three airiines. 

Most of the smaller carriers 
are affiliated with either Air 
Vff Canadian, gynefirwai. 
Iring timetables, promoting 
eabh othert services and even 
aircraft coloun. ■ . 

A* first glance Canadian 
appears to be the weaker of the 


GanPac 
softens bid 
defence 

By Robert Glbbens 
in Montreal \ 

CANADIAN Pacific has 
softened Its . “poison pill" 
ripfpnrp against hostile take-, 
overs because of complaints 
faw Hii> fawhniMt commu- 
nity that it was too rigid. 

Last December, CP, Cana- 
da’s fourth largest conglomer- 
ate, proposed - a poison pill 
allowing shareholders to My 
new common stock one-forane 
at a 50 per cent discount from 
the market price to repel a 
hostile suito r. 

A kidding of -10 per eat of 
CP’s common stock: would 
have triggered the defence, 
faripiri mainly tO a iSUU S 
km would be extended to sll 
stockholders and meet their 
approval at a special meetin g: 

The investment community 
saiA fnnd managers might 
Irani n w r twitiy trigger tile ptil 
and idaimed the procedure for 

Iff 

"approved' by the 'baard,' Waa ■ 
fno co m pl ex. 

C3P fan xateed thetrierar to 
15 per cent of outstanding 
coumum stodc. The poteen pill 

. plan, to be approved at tire 
annual meeting on May 2, will 
be effective for five' years 
instead of 10 before being 
resubmitted to stockholders. 

. CP will also seek a pproval 
an May 2 for its distribution of 

80 per cent of Marathon 
Realty, tts property develop- 
ment subsidiary, to. its exist- 
ing th*wlm)iten i. 

The company said fourth- 
quarter earnings were 
Cf 190.7m (USfl62m) or 60 
cents a share, down 8 per colt 
from C$206.6m or 65 cents a 
year earlier, on revenues of 
Ct2_9tm. against CS2.7bn. CP 
Wail and Marathon provided 
MpWr gwn rt rlHntireiS- • 

After adjustments this 
brought final 1980 earnings to 
Gj7452m or C62A5, down 9 
per emit from C$820.lm or 
C$2.65 in 1988. Revenues woe 
up 1 per cent to C$Ubn» 

American Stores 
climbs to $ 118 m 

AMERICAN Stans, Q» l a rgert 
US supermarket chain, 
rep orted a sharp improvement 
in earnings for the fourth 
quarter and whole of 1989, kid 
by strong performances from 
the company's drug stores and 
Lucky 1 Stores, writes Karen 

Zagor. ® • 

. American’s net profits for 
the 14 weeks ended February 8 
rose to $58.lm or $1.81 a share 
from $202m or 52 emits for the 
lS-weefc fourth quarter a year 
earlier. The. latest quarter 
included a -non-recurring gain 
of U cents a shore from asset 
sales. 

Sales i mp roved 14 per cent 
to fSAfoxt in the latest quar- 
ter. On a comparable store 
basis, sales rose 4.7 per cent 
from SSJKttm. Operating prof- 
its jumped 45,4 per cent to 
$i96.7m from tts&am. 

Net profits for the 53 weeks 
of 1989 advanced to Ml&lnt or 
$3.45 a. share from $9&2m or 
$2A4 for the 82 weeks of 1986. 
The latest year's earnings 
included ex tra ord inary, items 
which resulted in a gain of 69 
cents a share. In 1988 there 
was an extraordinary gain of' 
58 emits a share. 

Sates grew 19.1 per cent to 
$22bn, or by 5.7 per cent on a 
comparable store basis. 

Operating profits increased 
353 per cent to $80SAm in the 
year ended February 3 from 
$4443m the previous year. The 
company said all of its major 
subsidiaries reported 
improved operating profits for 
both the latest quarter and 
year. 


two Mg carriers. It lost domes- 
tic market share to Air Canada 
last year as it withdrew about 
13 par cent of Us capacity fol- 
lowing tbeWardair purchase. 

Within the next year or two, 
Air Canada expects to begin 
Hying westward to Japan, 
South Korea and Singapore, 
breaking Canadian’s monopoly 
on transpacific routes. 

■ With a strong charter arm' 
and Wardair's business, Cana- 
dian reties more heavily on the 
volatile leisure market than its 
rival. Furthermore, its parent 
Hwip i i ny has a sizeable debt 
burden, with a debt-toequity 
rati 0 -.of.lAti. IwntmUfig - fy*v>TYi 
itr borrowings inherited from 
Wafdatr. 

Canadian’s share price on 
1 *w> TSE has hiim much fur- 
ther in the past year than Air 
Canada’s.' 

fort Canadian has what it 
hemes is an ace up its sleeve. 
Ran its revenues are generated 
by traffic through the 

axdkrdated and inefficient Ter- 
minal One at Toronto’s Pear- 
son International, Airport, the 
third busiest entry point for 
International traffic in North 
America, after New York's JFK 
and Los Angeles. Terminal One 
has a design ca p acity of 6m 
pass en gers a year, but is han- 
dHOg over 10m. 

' Reflecting the congestion at 
Terminal One, this summer 
f !A » * 4 a n will its mini- 
mum connection time in 


Toronto from 30 minutes to 
4045 minutes. 

Canadian Is due to move to 
more spacious, modern facili- 
ties in September, when the 
airport’s third terminal opens. 
Analysts expect the new termi- 
nal to be a major draw for pas- 
sengers, if only as a temporary 
curiosity. One sign of Air Can- 
ada’s concern is that it is 
upgrading its own terminal. 

T he new terminal will 
have an important 
impact . on Canadian’s 
European sendees. Lufthansa, 
which uses Air Canada’s facili- 
ties in Toronto, will move to 

Terminal Three, while extend- 
ing to central Canada the mar- 
keting and code-sharing alli- 
ance between the two is the 
West. As a result, Canadian 
expects its long-standing Euro- 
pean hub in Amsterdam to 
shift to Fraokfkirt 
Canadian also expects that 
the sale of 14 aircraft over the 

7 i»rt 30 tiwntfut nrfll wiahln g 

to pay off its Wardair debt, 
with sane left to buy a new set 
of Boring 747s. 757s and Airbus 
A-320&. The company forecasts 
a decline in its debt- to-eqoity 
ratio to Llti by the aid of 199a 
Canadian is confident that 
with the belt-tightening needed 
to integrate its acquisitions 
over the past three years, it 
will be better able than its 
rival to cope with a protracted 
dow n t ur n In business. 


American General Corporation 

6%% Convertible Subordinated Debentures Due 2000 

NOTICE IS HEREBY GIVEN, pursuant to the Indenture, dated as of Mary 30, 1985, as 
no lamented (the “Indenture”), between American General Corporation ttbe “Company”) and 


accordance with die terms of the Indenture, elect to have the Company redeem their Debentures, 
ss s whole or in pore, as described below under the beading ‘'Exercise of Option to Elect 
Redemption," on May 30, 1990 (the “Redemption Date”), at a Redemption Price of 1 19W% of 
the principal amount to be redeemed. 

Notwithstanding the redemption of any Debentures, interest payable on May 30, 1990 will 
be paid in the normal manner. 

Extras* of Option to Bed Redem p t io n. For Debentures to be redeemed at the election of 
a holder, the Company must receive, at an appropriate office of one of the paying and conversion 
agents listed bdow, the Debentures to be redeemed (together with all appurtenant coupons 
maturing after the Redemption Date in the case of Bearer fV»bgntnresi r agrnmpanied by a written 
tweire to the CoizuNUiy substantially in the form of the NOTICE OF REDEMPTION AT 
HOLDER’S OPTION on the revereeof the Debentures, on or after March 30, 1990 and until 
and including, but not after, the dose of business on April 30. 1990. 

Registered Debentures may be redeemed fan increments of U.S. 55,000. Bearer Debentures 
may be redeemed as a whole but not in part. If any Bearer Debenture surrendered for redemptiori 
is not accompanied by all appurtenant coupons maturing after the Redemption Dace, the amount 
of any «neh muring coupons will be deducted from the Redemption Price otherwise payable. 
No twymem with respect to any Bearer Debenture will be made at the corporate trust office of 
rbe Trustee or any other paying agency maintained by the Company in the United States or by 
check mailed to an address in the United States or bytransfer to an account in the United States. 

Exercise of the option to elect red empt ion is irre v oc a ble, except as described below under the 
heading “Right of Conversion.” 

Right oj Conversion. Holders of Debent u res who give such notice of election of redemption 


Macy’s in red midway as 
competition cuts prices 


receipt erf deposit representing such Debentures are delivered to the paying and conversion agent 
holding such Debentures at or prior to thedoseof business on May 30, 1990, and the requirements 
of the Indenture relating to conversion are met. In the event such Debentures are converted on 
(but not prior to) May 30, 1990. the holder will be entitled to receive the interest payable 
on such Debe nture s oo such dare. 

The Debentures may be co nv erted into shams of Common Stock at the Conversion Price of 
U.S. $40% aggregate principal amount of Debentures for each share of Common Stock. The 
dosing price o? the Common Stock on the New York Stock Exchange oo February 26, 1990 
was ILS. $29 Vfe per share. 

Pajixg and Conversion Agents. The paying and cortverHon agents to which Bearer Debentures 
and Registered Debentures may be surrendered for redemption or conversion are listed below. 
Any questions with respect to the procedures for redemption or conversion should be directed 
to an a p p ro p ri ate agent. 

Bearer Debentures: 

Citibank, NA Citibank. NA 

Neue Maimer Strasse 40/42 Citibank House 

I>6000 Frankfurt/Main 1 336 Strand 

Federal Republic of Germany London WC2R 1HB 

England 


By Karan Zagor In New York 

R.H. MACY, the big 
department store chain which 
was taken private in a $&6bn 
management-led leveraged 
buy-out in 1966, yesterday 
1 reported a $39m loss for the 
second quarter. - 

Macy^s management had 
warned investors In February 
to expect weak results. The 
company was hard hit by the 
stage in promotional activity 
i before Christmas, when compe- 
tition from struggling Cam- 
pean Carp's department stores, 
such as Bloomtegdale’s, forced 
prices sharply lower. 

Some analysts are worried 
about Macy's $S£Um debt bur- 
den, and prices of its Junk 
| bonds fell sharply in February. 
However, the recent announce- 
ment caused little surprise, 
and Macy’s high-yield bonds 
were only fractionally lower at 

midday , yasta ntay . 

Analysts do not yet expect 
Macy's to follow other highly- 
leveraged US department 
, stores .wsb jut Federated and 
'JMia y.’iBto 1 filing *for 'bank- 
ruptcy protection. 

- ■ “The compa ny had certainly 
prepared the world for; the 
problems it bad,” said Mr Gil- 


bert Harrison, chairman of Ffn- 
anco, a New York merchant 
hanking company specialising 
in retailing. 

In a filing with the Securities 
and Exchange Commission, 

. Macy's reported a net loss of 
239m for the three months 
ended January 27 compared 
with net income of |72An a 
year earlier. The 1989 results 
included on extraordinary 
charge of $483m. . . 

Net mIm in the latest three 
months grew to $2.44bn from 
$228bn in 1989 , Wfafleco mpara- 
Me store sates improved 5.4 per 
cent In the recent quarter. 

S elling ; general and adminis - 
trative expenses as a percent- 
age of sales rose to 2L2 per 
cent in the latest quarter from 
205 per cent a year earlier. The 
increase was attributed, in j 
part,, to higher costs of i 
improved customer services. 

Ftxr the first ha>f Macy's had 
aUBt loss of S722m against net 
profits of ra**" 1 a year earlier. 

■Sales in the latest six 
months advanced to $4J.5bn 
from $3L90tm the year before. 

Expenses as a percentage of 
sales were 23J per cent against 
225 per cent in 1969. 


Citibank, NA 
Avenue de Tervuren, 249 
B-1130 Brussels 
Belgium 

Citicorp Investment Bank (Switzerland) 
Bahnbofstrasse 63 
P.O.Box 244 . 

CH-8021 Zurich 
Switzerland 


Citicorp Investment Bank 
(Luxembourg) S.A. 

16 , Avenue Marie-Tbfrtee 


of Luxembourg 


Citibank, NA 
Corporate Trust Services 
111 Wall Street, 5th Floor 
New York, NY 10043 ' 

United Screes [“Trustee") 

Citicorp Investment Bank 
(Luxembourg) SA. 

16, Avenue Marie-Tbertse 


of Luxembourg 


Re gis tered Debentures: 

Citibank, NA 


March 7, 1990 


Avenue de Tervuren, 249 
B-1150 Brussels 
Belgium 

Citicorp Investment Bank [Switzerland) 

Bahnbofstrasse 63 

P.O. Box 244 

CH-8021 Zorich 

Switzerland 

American General Corporation 


Withholding of 20% of gross redemption proceeds of any redemption payment made on Registered 
De b en tur es may be remnred by the Interest and Dividend Tax Compliance Act of 1983 unless 
the paying agent has the -correct taxpayer identification number (social security or employer 
tdentxficaooa number) of or an exemption certificate from thepeyee. It you surrender Registered 
Debentures foe pa ym ent, ple a s e fb nui h a property completed Form W-9 or exempt i on certificate 
or equivalent. 


«d fay the Interest and ! 
correct taxpayer ident 


SAFRA 
REPUBLIC 
HOLDINGS SA 

LUXEMBOURG 


C ONDENSED CONSOLIDATED S TATEMENTS OF CONDITION 

(bt Thousands of US$ except per shot data) 


December 31, 


Assets 

1989 

1988 

Cash and due from banks 

102,601 

58,903 

Interest bearing deposits 



with banks 

2,564,434 

2,167,567 

Precious metals 

769 

4,134 

Investment securities 

1,812,588 

921,762 

Trading account securities 

17,174 

15,029 

Leans, net of unearned 



income 

1,033,071 

737,360 

Allowance for possible 



-- loan losses 

(6,403) 

(6,064) 

Loans (net) 

1,026,668 

731,296 

Customers’ liability on 




679 

6$66 

Other assets 

193,736 

115,560 

Total assets 

5,718,649 

4*021,217 


Summary of results 

Net income 

Net income per share 

Average shares outstanding (in thousands) 


Liabilities and 
Shareholders* Equity 

Client deposits 
Bank deposits 

Total deposits 

Shortterm borrowings 
Acceptances outstanding 
Other liabilities 
Long term debt 

Shareholders’ equity: 
Common stock 
Surplus 

Retained earnings 
Total shareholders* equity 

Total liabilities and 
shareholders’ equity 


Year ended December 31, 

1989 1988 

62,947 22,619 

US$3.53 US$226 

17,831 10,019 


December 31, 
1989 


3,282,081 

1,208,247 

4,490,328 

71,869 

679 

86,194 

71,111 

89,155 

819,578 

69,735 

998,468 

5,718,649 


2,086,133 

832,167 

2,918,300 

30,801 

6,966 

50,953 

74,486 

89,155 

819,955 

30,601 

939,711 

4,021,217 


Safra Republic Holding? SA 

32, Boulevard Royal' 2449 Luxembourg - ' TeL 479331310 - Fax 479331 226 - Telex 3320 RNBNY LU 

IWleltuf SahBidbuiea 

Republic National Bank cf New Yorie (Sufcte) SA: Head office In Oeneva and brandies in Lugano, Zurich and Guermey 
Republic National Bank of New YbA (France) SA.: Head office and 3 branches in Parta end 1 branch in Monaco 
Republic National Bank of New York (Luxe m bourg) SA: Head office in Linembouig 
Republic National Bank of New York (Guernsey) Led.: Head.offiee In Se. Peter Ptore 
Republic National Bank of New York (Gibrakre) Ltd.: Hod office in Gibraltar 

Affiliate 

Republic National Bank of New YoA m New Yak and 26 taniaeM center* around the world 
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BARCLAYS UNI-AMERICAN 
GROWTH TRUST 
BARCLAYS UNIBOND TRUST 


INTERNATIONAL COMPANIES AND FINANCE 


Foster’s Brewing sees global sales of A$9bn 


By Chris Shenvell in Sydney 


Norice i( hereby gmo thsr fallowing 4* terraintrioa of the above Bonds rad their amalgwntdoa 
with Buda y s ImaanK Funds (Luxembourg), the final disssibuoOM (usciusntr cf vfaeu 

applicable) due to Sfaorcbaida* foe Che period from Ur October, 1989 and 3 kT M ay, 1989 r e s p ee w riy. 
to 12ch January, 1990 become due far paym ent on or after the 23 td March. 1990. 

The dixxibodon due in res p ec t of fiudqs Uat-AmedCM Growth Tran iqnKHtd by coopoo 
number 1 5 is US13.63< per dun, net sfter the deduction of withholding axes and mansgemcar fee (gross 
equivalent U$27.7ti* per dun). 

The diaaibnrioB doe in respect of Barclays Uaiboad Trow rtpe eacn ccd by coopoo number 12 g 
USI5.78 per shore gross. 

The above ooupoas should be sent for payment, accompanied by tbc original certificate, all other 
anpttsentcd coupon) and the talon to the offices of any of rise Paying Agents named below, rad left for 

days for enraiaadoa. Coupon listing bans may be nhnuned from the Faying Agents. We 
recommend dnt all cerrifkaccs be sent by Registered Mail. 

All certificates and unpaid coupons will then be cancelled, and replaced by new aerrifkates to be 
issued by Barclays Investment funds (Luxembourg). The riaimama fall name and address, and delivery 
instructions fee the new certificates, should be ptovided to die Paying Agents upon lodgement of the 
gristing cer tifi c ates . 

Copies of the reports for each Fund far the period ended 12th January, 1990 from the p tev iosa 
wmnil artym wiring date will be available to Shareholders at the offices named below:— 


FOSTER'S Brewing Group, the 
beer producer which is to 
emerge from thp restructuring 
of Australia's Elders IXL, 
expects to have worldwide 
sales cf A$9bn {US$&82bD) fol- 
lowing yesterday’s agreement 
In the UK between its Courage 
subsidiary and Grand Metro- 
politan. 

Elders IXL said the transac- 
tion would malm Foster’s tire 
world's fourth largest brew e r, 
while asset sales associated 
with the reconstruction would 
leave it showing net tangible 
assets of AgLTbn. 


Under the agreement. Cour- 
age is to purchase GrandMefs 
UK brewing and brands inter- 
ests and its beer distribution 
and wholesaling activities 
while Courage’s 4,940 pubs win 
.merge with GrandMefs 3,570 
pubs in ft Joint venture. 

The deal la cadi neutral for 
us because the cost of the 
breweries is paid, for by the 
release of cadi from the pub 
restructuring,” Mr Peter Bar- 
tels, who is to be chief execu- 
tive of Fester’s Brewing, was 
quoted as saying. "We have 
became the UK’s second big- 


gest brewer for no outlay to 
our flh ft rp foo Mery. * 

The enlarged Courage will 
form the European arm of Fos- 
ter's Brewing. Kb other inter- 
ests, apart from a half share in 
the UK pubs company, will be 
in Australia, through the 
wholly owned Carlton and 
United Breweries, and in North 
America through a 50 per cent 
share in Molson Breweries. 

According to a projected 
post-recoostruction balance 
sheet, offered by Elders as a 
guide to the standing of Fos- 
ter’s, tangible assets of Elders 


IXL will be reduced from 
A$8.Sbn in June 1989 to 
AS&.ibn for Foster’s Brewing 
Group by June 199L 

This will be achieved with 
the planned sale of A$2.6bn in 
assets and the - spin-oif of 
Elders’ agribusiness. Against 
this, Elders said debt would be 
reduced by A£S40m to ASL5bn, 
its convertible note obligations 
were already down marginally 
and payables and provisions 
would stand unchanged at 
AJLGbn. 

The overall debtequity ratio 
would be 1:1 after allowing for 


the asset sales and for AX2.7bn 
in capital returns under the 
planned reconstruction. About 
A$lbn in asset sales had been 
completed since June 1989, and 
another A$l-6bn was scheduled 
by June 199L. 

Shareholders’ funds would 
be reduced tram A$4-03bn in 
June 1989 to A$2bn in June 
199L primarily due to the capi- 
tal return. A revaluation of 
brand names end trade marks 
was expected to add approxi- 
mately AS2bn to assets and 
shareholders* funds. Elders 
said. 


Newly-launched 
NZ TV group’s 
share price falls 


Units hold Hongkong Bank to 11% gain 


By John Elliott in Hong Kong 


The Hoqgkong and 
y ha n g hat Ranking 
Corpontioa, 

P.O. Box 59, 

Bandar Seri Begawan, 
NEGARA BRUNEI 
DARUSSALAM. 


Banquc Iwcmarionale 
A Luxembourg S. A,, 
BoTte PbstUe 2205, 

2 Boulevard Royal. 

LUXEMBOURG. 


Papua New Guinea 

P»nlriiig Q j qii y nwwi^ 

P.O. Box 78, 

Pon Moresby, 

PAPUA NEW GUINEA. 


Basdayoust 
Incenwruwal liuh ri, 
P.O. Box 82, 

39/41 Broad Sneer, 

Sc Heller, Jersey, 
CHANNEL ISLANDS. 


MJd-Med Bank 
Limited, Savings Office, 
233 Republic Screes, 
Valletta, MALTA. 


Barclays Bank (Suisse) SA., 
15 Rise de Rive, 

CH- 1204 Geneva, 
SWITZERLAND. 


Bank of Naum, 

P.O. Box 289, NAURU. 


Barclays Bank (HongKong) 
Nominees LttL, 

G.P.O. Bax 295, 
HONGKONG. 


Barclays Kd&Cb. NV, 
Postbus L60, 

1000 AD Amsterdam, 
NETHERLANDS. 


Bank Bumi Dsya, 
Jalan Juandt No. 20, 
Jakarta, INDONESIA. 


Australia & New 
7 »liiul Banking 
Group T irwiff d, 
P.O. Box 1896, 
Wellingcan, 

NEW ZEALAND. 


* Barclays Bank PLC 
Stock Exchange 
S ervi ce s Dept., 

Second Floor, 

54 Lombard Street, 
London EC3P3AH. 
UNITED KINGDOM. 


★ CAUTION in cenxia nmn.mniv, U.K. Tax may be dedu ct ed by ibis paying agent only. 


BARCLAYS 


BARCLAYS UNICORN INTERNATIONAL (CHANNEL ISLANDS) LTD. 


TV3 NETWORK, a 
recently-launched commercial 
television channel in New Zea- 
land, said yesterday it foresaw 
a need for additional tending. 
However, it was not aware cf 
any reason for the recent ; 
sharp fall in its share price, j 
Reuter reports from Welling- 
ton. 

In response to a stock 
exchange query, TV3 said it 
in ten d ed to make farther sta ff 
reductions in response to 
poorer than expected ratings 
but had no reason to believe 
anyone had bought or sold 
shares on the strength of the 
plan. 

’ The stock fell 45 cents to 
dose at 60 cents, halved from 
Friday’s level. TVS is 15 per 
cent owned by NBC, a unit of 
General Electric of the US. A 
15 per cent stake was sold to 
the public in November at 
NZ$2 j 50 a share. 

“Arrangements are cnxrently 
being discussed” for additional 
funding, it said. The detailed 
review “will include a revised 
business r* an p repared by the 

mana gement." 

The company has moved to 
appoint Mr Pat Wallace, a for- 
mer NBC executive, as chief 
operating officer. 

The board plans to issue a 
more detailed statement an the 
move after its wiring on 
March 25. 


POOR RESULTS from US and 
Australian offshoots last year 
hit the performance of Hong- 
kong and shanghai Banking 
Corporation, where profits 
after tax and transfers to inner 
reserves rose by only 11 per 
cent to HK$4.77bn (US$61QmX 

The unexpectedly low out- 
come, partly caused by the 
hank’s exposure to Australia’s 
ailing Bond Corporation, was 
|jy an announce- 
ment of a substantial 
HK$13.79bn strengthening of 
the hank’s capital base follow- 
ing . independent property 
revaluations. .. .. 

The property surplus was 


considerably higher than had 
been expected. The bank 


been expected. The bank 
announced yesterday that it 
bad been credited to published 
reserves, which rose to 
HK$38J2bn at the end of last 
year . from HK$22A2bn a year 
earlier. 

However, the board him 

d«yyl p ri not tO fRorilnms the fall 
inner reserves, nor the total 
amount faring tran sfer red this 
year. Shareholders' funds rose 


from HK<22.88bn to 
Tncjanahn. 

Mr William Purves, the 
chairman, deettned last night 
when he announced the results 
to indicate any timetable either 
for the disclosure of inner 


reserves or for an announce- 
ment of a closer link with Mid- 
land Bank of the UK, in which 
Hongkong and Shanghai owns 
149 per cent The relationship 
with Midland, which is expec- 
ted to change by the end of the 
year when a conditional three- 
year moratorium on the 14J) 
per cent stake expires, was 
“excellent and developing-'’ 

Mr Purves, who is known 
personally to favour die bidden 
reserves system, said last Octo- 
ber that disclosure was being 
considered, mainly because of 
international trends. 

Yesterday he said that Swiss 
and West 'German' banks had 
not moved tire trend forward in 
the past year. 1 think we wBl 
wait for steps to be taken by 
other hanks,*’ he ad de d. - 

“When these banks do move 
I am sure the board will con- 
sider k.” hi the meantime, it 
had been decided to move grad- 
ually towards foil disclosure, 
starting with transfer of the 
HK$13.7ttm property surplus to 
disclosed reserves. 

The 11 per cent profit 
increase for last year compared 
with a 19.7 per cent rise in 1968 
and was well below forecasts. 
It was the result of "conserve- . 
five provisions against specific 
parts of the loan portfolios” of 
the New York-based Maxine 
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w illiam Purves: waiting 
for steps by other banks 


•Midland and Hongkong Rank 

of Australia, whose results Mr 
Purves said were “disappoint- 
ing.” 

The Marine Midland profits, 
announced a month ago, foil 
last year to US$i4m from 
DSJIfilm because of an unex- 
pectedly large increase in pro- 
visions of US$283 .3m for US 
domestic loan losses. 

A substantial part of the 
Australian provisions were for 
bad debts arising from Bond 
Corporation’s finanria! difficul- 
ties. 

These and other problems 
pulled Hongkong Bank of Aus- 


tralia into a consolidated loss 
of AF»-6m (US$62m) compared 
with a A$10£m profit. The 
bank said there had been 
charges of A$145.2m “in 
respect of specific and general 
provisions for doubtful debts 
and bad debt wrlte-offo.” 

In Hong Kong, despite a 
marked slowdown in the econ- 
omy to a gross domestic prod- 
uct growth rate of only 2JS per 
cent last year, loan demand 
remained buoyant and the per- 
formance of the banking sector 
was “encouraging.” 

Another subsidiary, British 
Bank of The Middle East, yes- 
terday announced its best 
results ever with an after-tax 

profit of £22.56m (US$35. 8m), 
up from 1988’s £ 17.4m. After 
equity accounting for the 
results of its Saudi British 
Bank associate, the attribut- 
able profit was £30.7m com- 
pared with £2£m. 

Mr Purves announced a final 
dividend for Hongkong and 
Shanghai of 28 cents, bringing 
the total for the year to 42 
cents, 15.5 per cent up on 1988. 
The property revaluation, 
which includes Hongkong and 
Shanghai’s 6L48 per cent share 
of Bang Seng Bank, produces a 
book value of HK$9.05 a share 
compared with a current 
traded price of around HKR7.45. 


James Capel edges back into profit 



Tlri, police ii inoed in co ai p H i n ce flic req ulre rocap rf Ihe ComcS ofThe laojaalkinil Stock 

Exchange td ito Unfed Kington and dm RepaMic of Inland! Unfed (-"The Stock ft— a 
to not anataa ■ im ita tio n to m] pcaoc W snbacrtbc for or pmvfcua any of die S anta or 


Application has been made to foe Omnrg of The Stock Exfegc for the whole of the 

BndcnncgfaxKd Starcm and Pfrrnme » be ad m i n od to to Official Lht. Ii b mpccicd tfe deafiags 
in both to Share* and Mreaa aepanriy arSI coonoace an Match. 1990 


HOLDING PARISIEN DE COURTAGE 
ALAIN GAYOUX S.A. - MAISON 
RAYNAUD SJL 


By Richard Waters 


THE SOUTH EAST ASIAN WARRANT FUND LIMITED 

Cn&ponnd whh Bmkcd Habflky In ihe tale td Mam, regiflered aonber 48BN) 

to be managed by 

JOHN GOVETT MANAGEMENT (EjQJML) LIMITED 

Kactagby, . j . . ut* 

JAMES CAPEL & Ca UMTTED 


l^OCfoOO Shares of USSOlOI each 
at a price of USSKX50 per Share 
payable in full oo acceptance 
and 

3QOJDOO Warrants, each to subscribe far one Share 
at USSK150 

in units of 5 Shares and 1 Wanant 
Co-distributor W. I. CARR (FAR EAST) LIMITED 


Share Capital 
(foOowtaK the Plodne) 


AUTHORISED 

USSSODOODO 


ISSUED AND TO BE ISSUED 
FULLY PAID 
U5SOAKU0 


Tbc Soub Ean Asian tUnant Food Limited ha been formed » alhm ja a timrita al and odmr 
aopUnacaiEd ianaam lo pafOdptn la die U i'a aumia Huforhartveln auauau aofAaiio nB i p a n i ra 
The focua anil be on die wanrama of coap u i u in South East Asia. lt will bam the benefit of 
o apc ric n ced manig m em loaned in Ae i e xi on. 


Uattng paitfcnlan rctadng to die Shmes mi Vtaamt an tnilabln in the ndstical aovicea or Ewd 
Financial Lmmed. Copies of the Hating pmtalan may be qlnn ln ed Airing normal buamn boon 
ooaav weekday. 5aaimia]ri and ^bGcbotidiiysiaeepnjd, np «> md mchafing Mdi March. 1990 finm 
the Company A — tenna Offtee of The Suck Burhang- , 46- SO Hnabmy Square. London 
EC2A IDD (for collMioa ooly) and «p» to and bactoatias 28ft Much, 1990 from; 


TbeSoatb East Asian 
Warrant Fond Limited 
19/21 Cbvnlar Road 


Janies Capel & Co. IJnritcd 
Corporate Ffnance 
7 Devonshire Sqnare 
London EC2M 4HU 


Nth Match, 1990 


This holding company (owned by C.P.R. and BAFIP) 
and Its two branches (Agents des marches 
Interbancaires) held their Board meeting bn 
Wednesday 6th of March, 1990. The prolonged 
absence for health, reasons of Mr. .Jean TJIUQET, 
who wasT President of the 3 Companies, made it 
necessary to appcrtpl new company, representatives. 
The present organisation chart is therefore as 
follows: 

• H.P.C., President and Managing Director: Alain 
GAYOUX. 

- ALAIN GAYOUX SJL, President and Managing 
Director Alain GAYOUX 

- Jean-Luc BRIONNE is confirmed as Director of the 
Company. 

- MAISON RAYNAULD SJL, President and Managing 
Director Raymond GAYOUX 

Michel PALACIO is confirmed as Managing Director. 
Pascal DORIZON and Damian RAYNAUD are 
confirmed as Directors. 


JAMES CAPEL, the London 
stockbroker owned by Hong- 
kong Bank, edged back into 
profit in 1989 after two years 
at heavy lasses resulting from 
difficult market conditions 
ngimuw sufbfiw 1 - 
Its £4.6m ($7 .4m) pre-tax 
profit, conmared with aloss of 
£&ZAm~ fear KH&n,. 
marfaBd “a s ig nifican t recovery . 
after t jeor kr ivtieli We ban 
spent a: lot of. money deveiop- 


fng tmr businesses," said Mr 
P eter Qabmen, chairman. 

He put the 1988 losses down 
mainly to the fact that, rather 
than baying overseas broking 
operations and writin g off the 
goodwill against re se rves, 
CapeTi policy was to build tts 
own businesses and take- the 
ddveKopmdift jabsi£tlnftbgii It*" 
profit aud ios* account. 

. Dnrfog J^Sfrtbc^e bad bear 
"ft sfimmnanf.tacgelMe & trad- 


ing vahnnes »i4 market share 
In almost oil areas, he said. 

In Japan, Capel moved Into 
profit after incurring a loss of 
more Hum £7m in 1988, the 
largest single factor in the 
improvement. Heavy losses fat 
Australia were also largely 
stemmed. Other significant 
1 improvements came from the 
firm’s fixed-income division 
arid its- French broker. 

- In spite of Its leading mar- 


ket share in UK equities, 
where it claims more than 9 
per cent of customer business, 
Capel again only ™Ja a mar- 
ginal profit. Mr Qnisnen put 
Hits down to the continuing 
overcapacity in the market, 
which he did not expect to be 
withdrawn soon. 

Due to unsettled market 
conditions, the current year is 
likely , to be one of “consolida- 
tion,” said Mr Qnlnnem 


BTR Nylex registers seventh record year 


By Chris SlwrwoK 


The Bear Steams Companies Inc 

(A corporation organised mirr Ac lam of (he Sun Drinuoe^ USA) 


U.S. $200,000,000 
Floating Rate Notes due 1994 


For the three month period 13th Match. 1990 do 13th June, 1990 the 
Notes will catty an interest rate of 8)4% per annum with an 
interest amount of U.S. $220.42 per U.S. $10,000 Note payable on 
L3di June, 1990. 


E 


BankersTxust 
Comp an y, London 


Agent Bank 


BTR NYLEX, the fastgrowing 
industrial subsidiary of BTR of 
the UK and Australia’s second 
largest company by market 
capitalisation, yesterday 
announced its seventh consec- 
utive year of record annual 
profits and tts fifth successive 
scrip issue. 

For the year, to December It 
showed a betier-than-expected 
after-tax profit of A$521m 
(US$394.9m), up 65 per cent, 
and a 55 per cent surge in. sales 
revenues to AM95bn. 

With earnings per share ris- 
ing 49 per cent to 48J> cents, 
shareholders will receive a 
one-forone scrip issue plus a 
final fully franked dividend of 
I2J» cents, making 2SL5 cents 


for the year, up from 15 cents. 

. la spite of the performance, 
BTR Nylex shares. Ml 6 emits 
to A55.86 on a generally 
weaker Australian stock mar- 
ket, w he re dev elopments are 
currently overshadowed, by the 
March 94 general election' and 
continued weakness in Tokyo. 

. The principal fiactor behind 
BTR NylsxV latest boost wias 
Feltrax International, taken 
over in 1988, which contributed 
A*L48bn of sales and a pretax 
profit of A$l23ni- 

Overall profit before tax and 
inter est topped Aglbn for the 
first tifDPi 

The company, said the 
results were struck in spite of 
high interest rates and disap- 


pointing second-half results 
from the Taiwan plastics 
operations b ecau se of political 
unrest in mainland China and 
other external factors. 

A breakdown of the . figures 
shows the group’s polymer 
division contributed a reduced 
profit before tax of Agl98m, 
-down from Ag226m, on flat 
sales. By contrast all other 
divisions showed an improve- 
ment, led by the packaging 
division which rose to Ag206m 
from AflSlm. 

Geographically, Australian 
operations continued to domi- 
nate both pre-tax profits and 
sales, but contributions from 
the group’s US interests 
showed a sharp rise, with pre- 


tax profits advancing almost 
six-fold to A$l41m, and sales 
more than four-fold to A$9S2m. 

The group’s gearing at the 
end of the year was 37.5 per 
cent (net borrowings as a per- 
centage of shareholders’ 
funds), but this has since been 
reduced to 13.4 per cent under 
the A$660m capital raising 
exercise announced in Decem- 
ber. 

On the outlook, BTR Nylex 
said the current year had so 
for seen “generally satisfactory 
order levels with some weak 
spots," and was planning for 
an eighth year of growth. In 
spite of Despite persistent spec- 
ulation, It made no mention of 
planned acquisitions. 


DFC Finance (Overseas) Limited* 
Wholly owned by DFC New Zealand Limited 
(Under Statutory Management) 


AS 50,000,000 13 per cent Guaranteed Bonds Due 1990 
Japanese Yen 15,000,000,000 4 - *2 per cent Guaranteed 
Bonds Due 1992 

Y10. 000,000, 000 8-^4 per cenL Dual Currency Yen/ 
Australian Dollar Bonds due 1992 
U.S.S 100,000,000 11 per cent. Guaranteed Bonds Due 1995. 


DFC Overseas Investments Limited** 
Wholly owned by DFC New Zealand Limited 
(Under Statutory Management) 


U.S.S 100,000,000 Guaranteed Undated Primary Capital 
Floating Rate Notes 


All of the above lamias are guaranteed by 
DFC New Zealand Limited 
(Under Statutory Management) 


As Bondholders may be aware, on 3rd October, 1989, DFC 
New Zealand Limited and DFC Overseas Investments 
Limited were placed under Statutory Management by 
Order-in-Council made by the Governor-General of New 
Zealand on the advice of the Minister of Finance, in 
accordance with a recommendation of the Reserve Bank of 
New Zealand. 

The Statutory Managers' Report to Creditors, dated 2nd 
February, 1990, has now been published and is available 
for collection at the Paying Agents or from The Law 
Debenture Trust Corporation p.l.c., the Trustee of all of the 
above issues. 


* Under Statutory Management 

"* A Company Incorporated in the Cayman islands and 
under Statutory Management under the Law of New 
Zealand. 


US $200,000,000 



MARINE MIDLAND 


Floating Rate 

Subordinated Notes Due 2000 


Interest Rata 


8*16% per annum 


Interest Period 


Interest Amount per 
U.S. $50,000 Note due 
14th June 1990 


14th March 1990 
14th June 1990 


U.S. SI ,094.10 


Credit Suisse First Boston Limited 
Agent Bank 


PNC Financial Corp 

U.S. $100,000,000 


• * 

Floating Rate Subordinated Notes 
Due 1997 


In accordance with the terms and conditions of the Notes, 
the cate of interest for the interest period 14th March, 
1990 to 14th June. 1990 has been fixed at 8%s% per 
annum. Interest payable on 14th June, 1990 will be 
U.S. S218.S2 per U.S. 510,000 Note. 


Agent 

Morgan Guaranty Tnist Company of New York 
London Brandi 


Australia and New Zealand 
Banking Group Limited 
U.S. $200,000,000 ' . 
Subordinated Floating Rate Notea due 1998 


For the six months 13th March, 1990 to 13th September, 1990 the 
Notes will carry an interest rate of 9.0525% per .annum with an 
amount of interest U.S. $4,631. 94 per Uj§. $100,000 denomination, 
payable on 13th September, 1990. 

Listed an the Luxembourg Stock Exchange. 
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KOREA FIRST SANK 

UtKorporated with Umlttd OapOHy In the Republic qf Kona) 


U.S.$50,000£00 


Floating Rate Notes Due 1998 


In accordance with the provisions of the Floating 
Rate Note, notice is hereby given as' follows: 
Interest Period : March 13, 1990 to . 

September 13, 1990 (184 days) 

Rate of Interest : : 8**«% per anoum 


Coupon Amount : US$ -4.504.17 

per denomination 
(US$100,000.00) . 


Agent-' 


LTCB Asia Limited 


Notice to the Holders of 


Korea Exchange Bank 

(Incorporated ai she Repuite of Kforca 
C\ wider die Korea Exchange Bank Act of 1966 as aanendctO 


£ 100 , 000,000 

Floating Rate Notes doe 1994 


B GIVEN that in accordance with Clause 5 (c) of 

and Conditions ofthe Notts, the Bank will, at the option of 
the bolder or any Starling Now, redeem such Note at its p^cLi 
omounr on the next Interest Payment Date, 31* May, 1990 
Ibamcise such option the holder must deposit such Note wt* an? 
Faytrig Agent not less than 45 days nor more than 60 days prior to the 

maturing after such Interest Payment Date. 

Any Sterling Norn so deposited may not be withdrawn without the 
. pnor consent of the Bank. ™ 


Bankers Trust Company 
L Appold Street 


London EC2A2HE 


B Bankers Thrst 
Company, Lorn 


Bankers Trust Luxembourg S. A. 
P-O. Box 807 

14 boulevard F.D. Roosevelt 
L 2450 Luxembourg 


La Company, London 

14th Match, 1990 


Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 
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A way to go on Settlement issues 

Andrew Freeman on G30’s apprc/acb to securities markets matters 


L eading. securities mar- 
kets have Tnaifo signifi- 
cant- progress towards 
reducing trading risks -in the 
international securities mar- 
kets, but are still a long way 
from implementing planned 

improvements in tjieir clearing 






if 




'oiit 




ord vem 




This is the conchiston of a 
report to be presented in Lon- 
don today by tho- Group of 
Thirty, an mtemational group 
of bankers and heads of securi- 
ties houses. 

The G30 was responsible fin* 
the most influential report on 
’international settlement and 
c l e a ri n g issues published 
the stock market crash of Octo- 
ber 1987, winch revealed the 
dangers of the outdated 
Systems used in many of the 
world's stock and bond- mar- 


fire fliniww maria for individual 

marifgtc «^ipg*xd- Hirir 

have been economical with the 
truth. V 

If the G30*s recommenda- 
tions are followed, the result- 
ing convergence of practices 

and standards ghmiiti signifi- 
cantly Improve the liquidity 
and transparency of crossrbor- 
der trading. 

The reporting countries, can. 


reports presorted by European 
countries appear- to take an 
upddly generous interpretation 
of both the of thp G30 

recommendations and the 
extent of Implementation 
aheedy achieved. . 

b other cases, there is a ten- 
dency towards brevity at the 
expense. c£ explanation. Lithe 


leading markets, all of which 
have - a representative on the 


authors note simply, that no 
action is planned for the 

wn^unt m . TB mmmaBiinMnn 

two,' concerning trade affinna- 


Lord Richardson, chairman of the G30, notes ht 
his introdnction to the latest review that; ‘In n 
number • of countries,, the* hai^, wprk of actual 
implementation, involving difficult decisions, still 
lies ahead.’ 


Its meeting today, a year 
after their first report was pub- 
lished, wffl review the progress 
made by 17 securities markets 
around the world. 

Those involved believe they 
are playing for high stakes. 
Whichever markets are the 
earliest to achieve quick and 
efficient settlement systems 
stand to Increase their snan> of 
the lucrative cross-border trad- 
ing in securities.' 

Inst year, the G30 made nine 
recommendations designed to 
improve settlement of interna^ 
tional equities, . with the 
assumption, that improvements . 
.would also be applicable to 
other Tng t m ragnt5L xt proposed 
an ambitions timetable for 
implementation, with the key 
measures to be adopted by late 
1992. 

The individual market 
reports stand as strong evi- 
dence that G30, in spite of its 
lack of legal or formal powers, 
has won widespread accep- 
tance among the international 
securities industry that steps 
must be taken to reduce sys- 
temic risk by improving settle- 
ment efficiency. 

But while the overall tone of 
the report is positive; some of 

US hank in 
Argentine 
debt swap 

By Gary Mead 

in Buenos Aires 

MANUFACTURERS Hanover, 
one of Argentina’s largest 
creditors, has taken a 29 per 
cent share in Massnh, a lead- 
ing Argentine paper and cellu- 
lose manufacturer. The deal 
involves the US bank offload- 
ing some of its TL4bn Argen- 
tine debt in' 1 the form of a 
debt-equity swap, worth 
between (25m and |80m In 
cash to Massph. 

Massnh estimates it 
exported 20 per cent of its pro- 
duction, worth $35m, in 1989. 
The sale of almost one third of 
the company to Manufacturers 
Hanover was described by Mr 

Il anl id llnwila, ft Mmamh iHrwv 

tor, as an indication of the ' 
bank’s "total support for the 
management of the company.” 
He added it would not be seek- 
ing a management role in the 
company. 

Argentine debt has been 
trading at between 10 and 15 
per cent of its nominal veins 
on secondary markets; in the 
Massnh deal the debt is to be 
exchanged at an' average 40 
per cent oS face value. The US 
bank has announced that a 
total of $200m will be Invested 
in Massnh. of which the 
debt-equity swap forms a pari. 

Of 16 tending US banks hold- 
ing Argentine debt, Manufac- 
turers Hanover remains the 
most exposed. Argentina has 
not made any payments on its 
$60bn foreign debt since April 
1988, and is more than $5tan 
behind with interest pay- 
ments. 

Negotiations between the 
Government and Its commer- 
cial bank creditors have been 
stalled since that time. How- 
ever, the Massnh arrangement 
is one of several private sector 
moves to resolve the otherwise 
frozen relations. 

Former Drexel 
staff in trading 
joint venture 

AMERICAN International 
Group, one of the world's lead- 
ing insurance organisations, 
has entered an agreement to 

form a trading and market- 
making joint venture with sev- 
eral former employees of 
Drexel Burnham Lambert, the 
troubled Investment bank, 
AP-DJ reports. 

The venture will involve for- 
mer Drexel employees Mr 
Gary Davis, Mr Barry Klein 
and Ur Robert Rubin, Ameri- 
can In ternational said- 
The company said the ven- 
ture will engage in t radi ng 
and market-maloiig In foreign 
exchange, foreign exchange 
options, oil and oil-related 
commodities, and gold and 
other precious metals. 

Mr Thomas McHale, former 
Drexel Burnham Lambert 
manag in g director interna- 
tional, and -about 150 other 
former Drexel employees “are 
expected to join the new com- 
pany,” American International 
said. .. 


G30 steering committee; and a 
further group of nine countries 
covering some of the world’s 
smaller markets. r 

A good indication, bit how 
much is at stake for fha Indi- 
vidual markets can be gleaned 
from- the Australian status 
report which remarks: "The . 
relatively small size' [of the 
.Australian market] n»j«icg« tt 
particularly vulnerable to inef- 
ficiencies In. clearing and set- 
tlement because of the resul- 
tant loss of arderfiow to other - 
markets.” 

In Europe, for p*ampin, the 
UK acquired a sense _of. 
urgency relatively recently 7 
when it realised that its domi- 
nance of equity 

trading was” seriously threat- 
ened by improvements beckon- 
ing on other European mar- 
kets. ■ 

Full proposals for the devel- 
opment of the International 
Stock Exchange’s Taurus sys- 
tem were presented for the 
first time last week in London. 
They included the admtsMon 
that the UK will move to a 
rolling settlement system at a 
very late stage, depending on 
the successful implementation 
of Taurus. • • 

At least two of the status 


tibn for indirect market partici- 
pants, /but give no reasons for 
this gap. 

At such an inter n atio n al 
ptfimfag i it is inevitable that 
no market wants to appear to 
be the competition or 

alow off the marie. 

Members of .the G30 steering 
committee are under fow Ohi- 
sions, however; ah optimistic 
report today still has to be 
translated ah efficient set- 
tlement system in two or three 

y a w tiww 

Indeed, Lord Richardson, 
riMfrnwm of the G30, notes' fak 

jjjS wyiHQ h|iii ED f,iM* 

review that Tn a number of 
countries, the hard woark of 
actual implementation, involv- 
ing dttBaat d^rfstmui, wffli Reg 
ahead.” 


A close reading of the 
reports shows that 
each market has 
uniaue difficulties in trying to 
meet the G30 timetable for . 
introducing *h*» niim recom- 
mendations. 

The present settlement 
s y st e ms in soma of the nwtniiwr 
markets are many years away 
from suggested 

by the G30L • ~ 

f-Tvqfl orv gp fa ftmHmniw. 
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Listed are the latest hjteraaUona] bonds for which there b an adeqoate s econd ly ma r ket . 


US OOLUUI 
STRAIGHTS 

B.F.C.E.8%94 

B. F.C.E.9%99 

Brtt-TeL Fla. 9% 98 

Canada 9%. 

C. G.C.E9% 95. 

Cr.locMl FtanuVh 99_ 

Crefit National 7% 92 

Credit National 9b 92 

Denmark 8% 94 

E.E.C.791 

ELE.C. 1093 

Eiann ; 

Ebtteim.WL: — ...... 

amOrWarttW — wl- - 


dosing prtce^on March 13 

IS . fame IM Mia toMkYhM 

_ «o se% 99 -OJ, -o>* o.o7 

80 95 95t* -0% -Ok 7-79 

H91 300 94% -94% -4% >1% 4.72 

I— 300 .99% 944, -Ql, -i% 4.73. 

30. 93% 9S%-0% -4 7J9 

30 90% 91% -0% -1% 7JU ' 


FUtott94b 

neEl*X18%9Z i_ 

FWlEw.OLV%«_Ij — 

Fort Hour CmAL891 

GrsQfC C^lDtiIO 1/291— 

MAtUN 

UMX.446 

GeLWn.Qm.9%f2 

. HmfaS %W : 

IBMMLCHftf%4LJ: , — 

IBM MlGttp.8% 91 

Bit taStC** 9 42 

BK Cm* Coy. 9% 42 

JtNrflfcM 

M|4%« 

Ur9%w 

MC.W/W4%<H 

JwnDeLBMklOK 

0WULFta.9<M 

iTfnrfhp.ay w. 

U.tWJ*«9%92 

WZSMffl ^ — 

BHMTACreL8%« 

« 

*««J8%95 

IMnlMl9\N 

SariUM Com. WJW49S — i- 

SaofeiWifL 

T«oa WrXtop. *1* 49J 

Vkt0rtal^U%9? 

UWa8k.Sn9.4%1B 

WoMBukB%W ; 

WtfW Baa 9 97. ... 

Watt Bat943 

«MdB^9%48 

WattBwk4%99 

NMSadWW 

Attngefrinda« 

BCUTSCNE MARK 
STRAIGHTS - 

Aslan On. BK.694 

Austria 6% 99..... 

Bk.Frgn.Gcoa.USSR 7 98 

Bank of Tokyo 9% 93 — 
Commerzbank ofs. 5%- 93. __ 

Credit Fonder 6% 99 

E.I.B.6%99 

E-l.B. 6% 99 

E.I.B.6% 96 


ttBKd w Offer War MkVhW 

175 96% 96%-0%-O% 935 
150 190% 99% 0-0% 9A3. 

250 .199 99% 0-0% 9.49 

1000 99% 99% 0-0% 901 

.300 99% 99%.. .0-0% 934 
250 95% 96-0% -0% 4148 

100. 96%. 97 0 -0% 931 

160 tlOQ% 100% O -0% 931 

150 195% 95% 0-0% 931 

100 96% 96% 0-0% 906 

,140 *B«% U2% • • Ut 

. I5» 9*% 9t% -0% -4% SC 

100 -tm,. 182%:. • w% .123. 
m 'two. MWr ^4% -e-IM- 
.990 ■ W%. 97% -0% -4%.-. 4yf5: 

200 niQQ IBB 6 <0% **»' 
250 «B% 44% B -B% 9H 

300 fUU% 1H% B I VO 

5N 146% 46% 0-0% 1.72 - 

JOB 46% 97% 0 -0% 4L66 

200 144% 44%' i -0% 139 

30t 48% 94% • -4% 942 

400 48% 94% B -B% 4JB 

250 148% 44% .-4% -0% IM. 

250 49% 49% 0 -0% 920 

250 100% 100% • -0% 431 

1580 96% 47% 8-0% 9L» 

1000 U0% MOV » -4% 9J6 

U00 M0% JB»% 0 -*% 452 

1000 147 , 41% -0% -3% 322 

200 102%- J0Z% .-4% -0% 4.46 

300 9BV 40% 0 -4% 9J» 

200 45% 46% • I -0% 4M . 

200 - 149 49% . 8 -4% . 9M 
<50 47% 18% -4%- -0% 438 

200 45 95%. 0 -4% 4.47 

250 49% 49% -4% -0V Ml 

500 190% 99% -0%. -0% 120 

350 W, 49% 0 -0% 150 

1500 U3%-»lM%-.-4% -3h 2J9 

200 47% 47% -0% -0% VS 

1500 ' 96% 47% -0% -n «9- 

150 1U3% 104% 0 -4% 4JB 

225 46% 47% -0% -4% IS 

1500 95% 45% -8% -0% Ml 

300 148% 48% 0 14% *27 

300 149% 44% 0 -0% .910 

300 49% 44% -4% -0% 436 

500 101% 181% -Oh -4% 940 

300 m% 101% -4% -4% MO 

.Oa*B-B%mw*-«% ' 


Canada 5 % 93- 
Or Jjocai Pnoot 


KSfcr 

W^+3 n EbjSc5%9d 


World Book 5% 98 10 85% 86% -1% -4% 

World Bank 7 94 20 99% .99% -0% -4% 

Aacraoe price draage-. 0a. day -C% oa week -i% 


- SO 92% 92% -0% -1% 7.40 
10 85% 86% -1% -4% 7w49 

- .20 99% .99% -0%-»%_737 


E.LB.6% 95 

E. (.8.82000.. 

Evo.Coa(&Staet7%94 

Enflma 6% 96... — 

Dec De France 5% 97 — ^ — 

Hydro-Quebec 6% 99.. 

Japan Dev. Bk. 5% 95~. 

Japan Finance 5% 97 

LA.D.B.7%99 

6e(and6% 97 

Ireland 7% 99. 

Malaysia 6% 94 

Nat. West BK. PLC 6 98. 

Nippon Tefa-ATcl. 6 95. 

{Jesters, kootbk- 593. - 

Portugal 5% 92 

Portugal b% 95. 

Royal Manaoce 5% 92 

Turkey 6% 95 

(Mon Bk. Finland 5% 94 

World Bank 6 98: 

World Bank. 6% 97. 

World Bank 6% 99 

- Awragf price change— ■ 




ISO 92% 

100 my 

^ SE 

‘:5DO ? 09- 
100 96% 
150 89% 
20O 191% 
100 88 
100 81% 
150 187% 
100 193% 

60 un% 

100 90% 
100 96% 
125 
.100 
150 
100 
150 
150 
100 
100 
75 
100 
125 
60 
100 
.250 
400 
150 
100 
100 
100 
150 
125 
200 
100 
250 
100 
150 
150 
300 
100 
200 
100 
73 
75- 


40% -W. 
0 + 0 % 
0 - 0 % 
0 - 0 % 
-0%40% 
-0% -©% 
0 - 0 % 
+ 0 %+ 0 % 
0 + 0 % 
40% 0 

040% 
40% -0% 
40% 40% 
40% -0% 

-0%-0% 
40% -0% 
40% 40% 
40% 0 

- 0 % 0 
- 0 % - 0 % 

-o%-0% 

+0%+O% 

-0% -OH 
+o%+o% 
0 - 0 % 
40% -0% 
- 0 % - 0 % 
- 0 % 0 
40% -0% 
40% 40% 
40% 40% 

-o%-0% 

-0% 40% 

-o%-o% 

40% -0% 
-0%-O% 
40% 40% 
40%+0% 
40% -0% 


FUMTM8 RATE 
Moras 

Alliance <c Leic.BM 94 E — 

Bank of Greece 99 US 

JBetgtom 91 US 

ChelLft Soacoter 94 £-.~- 

CredH Fonder 9B US. 

UrtsdMr Flcw99DM__ 

EEC392 DM.___ — 

Halifax BS 94 £ 

foet/la todostry 94£ 

Leeds Perm. B/S. 94 £ 

MNk4fkt.Brd.59SC 

NewZMlaad597fi ; 

Northern Rode 92 

State Bk. Nsw. 96 US 

WMMcBEwn.8S.93E — 

Woohrtc*546£ 

Average price eftange 


.06 9935 
10% 96S3 

0 99.98 
363 99.74 
.063 9935 

f-031 10030 

10 100L44 

1 99.97 
0% 99.94 
0% 100.06 
OA 99.90 
.07 99.97 
0% 99S0 

088 99.75 
0 % 100.02 
0% 99.95 
Oa day -008 oo 



SWISS FRANC 
STRAIGHTS 

African Den.Bk. 596 

Atflnag503 

BJ.C.E.4%98 

B.M.W.Fln.Neth. 5 13 

SrtUflBla B/5.4% 94._„ 

OR. tot- W/W393 

CredH Lwmals 4% 00 

E.I.B4%96. 

Finn. Exp. Cd. 8% 92 

FleU6erOia!L4%98 

IJL0.B. 62004 

Kobe City 4% 9k..., 


Leeds Perm. B/S. 4% 91 200 


Taad BU Offer day week YhM r 
, 150 164% 8S40%40% &15- 

. 100 t81 82-0% 0 7J9 

. 200 «2% 82% -0% -0% 736 
. 150 172 72% -2% -1% 738 

.100 m -0% -0% 8.48 
. 125 163% 84 40% +1% 839. 

. 100 179 79% -0% 0 738 

. 150 162% 83 040% 731. 

. 75 193 95 0 -311.02 

. 150 174% TSj* 0-0% 9.43 

. 200 W8 89 0-0% 731 

. 250 . W3 83% 40% 40% 738 


Malays^ S% 98 

Maxwell ComucCrp. 595..„ 

NauBk. Hungary 5% 94...^ 
NaKoawldc Aflg-B/S. 4 93™. 
Prw. Newftmdtaod5Q3„ u 

77aJlaod4% 95. 

World Bank 5 03 


l+0%-0 % 8.71. 


100 181% 82% 046% 833 

150 181% 82-0% 40% 930 

75.1©% 84 0-0% 9.96 

200 187 88 0 40% 854 

150 179% 8040% 0 739 

200 185 87 • 4i .42 7.98 

161 W% -0% -i 732 



Avsase price dangr... On day 0 oa ONrt-40% 


uff%in% 
115% U6% 
100 % 101 % 
7# 48 

.68%. 70% 
Mk 99% 
71% 72% 
81 82 
184 185 
*% 96% 
78% 79% 
95 46% 
.69% 906 
Jl 72 
96% - 97% 

S.S 

*5 IS 

U» Mh 

. tt 64 

■«.*' 

. * % 

Ho krfomutfea **3l laMe-prerioas day's prka 

f Omy one iwtB taakar sapptttd a pricn 


40% ,102 

-m% im 

-0% 52.99 
-0% 8.03 
-2% 2J2 
-i% -tn 
■*% 7545 
-0% 535 
-5% -i9S 
-0% a.97 
^% 1X63 
-1% 835 

■ek nji 

-*% 0j46 
4% 323.77 
-5^-1077 
-0% 2U1 
• -6 -131 
-4% 133 
-0% LSQ 
« WLO 
-9h HM7 
-3% UD 
-0% 73M 
-W2U51 
40% 2M6 


StnWd Sonde The yield Is IheyWdto ndmpUoa of Iho mld-prfct; 
... the omoMt teued kk a ll M of narengr Mfts except for Yea 
bonis «tan It Bln Wiltons. Change Mv^-daopiwcr price a 
'meek earlier. 

Fhminp (Me Notes Danmlmted In dritan nlcss otherwise k* 
absL Coupon Shown is mMiWHO. Cufie- D«e neaewpan beedmw 


. CoMwUbie Bonds OcmmteMd^ tedelhw Wiles OUmtsi IMhattd. 
Ghg. dw-Cbaatt m dsyj O n date-FVa dale of csRvmkm Hu 
ShamTCev. priee-Nomtal amount ;of taadppr stare expressed 
. newrean of share at cooxe^w rate fbedMMc.Vrmn -Peraat" 
; apey^ l miaf theMnmd dhgl g prtetol MMhha sImres vtatha 

o The Financial thoes Hd^ 1990. pwltM wtthog awtaa a—. . "" 


NOTICE OF REDEMPTION _ 

US$1 00, 0 00^000 Gqor n il Bo dRglrQclablB Notes dt Apafllg, 19W 

Citicoip Overseas Finance 
Corporation N.V. 

pi c w p wnNj wrffaiMfah^N8NMa4wfanAAadfc^ 


tal - in several cases. It 
ixurolved r&4hlnkhig the entire 
settlement process. 

In the bigger markets, in 
spite of the existence of fea- 
tures which satisfy one or 
mote of the G30 recommenda- 
tions. key ele ment s of the set- 
tlement infrastructure are 
proving dnslve. 

Three of the recommenda- 
tions in particular, numbers 
five, six and seven, emerge as 
causing the .most intractable 
tBffiraTttes for the world's larg- 
est securities markets. 

Recommendation five con- 
ceres so-called Delivery Versus 
payment (DVP), in other words 
tile simultaneous delivery of 
cash in receipt of securities or 
vice-versa. 

B*fnmwi>ml»iHn n iriy pushes 

for the adoption of the “same 
dgy* funds convention, while 
seven advocates rolling setile- 
romt apd sets a 1992 t ar ge t of 
final settlement on the third 
day after trading. 

tt' is no coincidence that 
these are the most important 
measures by which systemic 
risk can be reduced. They are 
also measures which cut across 
strong vested interests. 

For example, the “same day" 
funds convention could cost 
hdamtinnai banks large gnm ^ 
through the implied loss of rev- 
enues on ovemiebt balances. 

The ultimate goal of risk 
reduction re q u i res a fine bal- 
ance between desirability and 
practicality. As the UK exam- 
ple nutitpa dear, the introduc- 
tion of rolling settlement is 
cafiy liable If it occurs in an 
environment where it serves to 
decrease risk. • | 

. At t his point the status 
repents are difficult to trans- 
late into an evaluation of real 
progress, although- the coun- 
tries responding to the G30 
recommendations have shown 
admirabte Tmtushy 

H there la a further collo - 1 
quium in 2991, it may be 
clearer which countries are 
winning the race towa r ds set- 
tlement efficienc y, 


thfcoadMonaBy g uaranteed by 

cmcoRPO 

NOTICE IS HEREBY GIVEN THAT Cficotp Ovenaas RnancB 
Gsfpore&xi N.V. ha alacted to radam 00 April 15. 1990 {tf* 
ntedampfion Dtrie") all ofib oubtonding GuoanlBed Rphoddde Notes 
duo Apffl 15, 1999 (fha "NoteO at a redompfion prin equal to rtw 
prindpal amount thsfsof plus itomwst accrued to dw Radtmpfon Date. 
On and after 8te Redemption Dale, interest on the Note* wffl cease to 
otcnieL 

The Nafes are to be redeemed atlhe main offices of QBbank, N A. in 
London, Brame!% Pari% Frankfort am Makv Armtmdam. allhe mun office 
of Qkwp hvedmert Bade (Lummbowg] SA in tincembourg, or ctf Ae 
mdn office of Gfeerp bivestmem Bank (Sw9zariand} in Zurich. 

The Notes wfcb ofl intemt coupons maturing subsequent to stud dote 
shoidd be preunted and surrendered at me offices set fbrft in die 
preeed8ng p ar ag r a p h on the Rodompfion Date. 

Coupons due Apr! 15, 1990 should bo detodwd and presorted for 
payment in die usual manner. 

March 14. 1990 

L By; CBbankNA- Fiscal Agenl CrffBAfVCO^ 


a ._ NOTICE OF REDEMPTION 

IISS10fltll00 ,0 00 O uumn fe ed Refroctoble Rate Natei due 1992 

Citicoip Overseas Finance 
Corporation N.V. 

fomW Nd lrfnafaarfhH»wfteW tetefa d bAa fted 
Uncow di i w ii uBy gu c ran tea d by 

CmCORPO 

NOTICE IS HEREBY GIVEN THAT Gfoorp Oversea France 
Corporation N.V. ha el ede d to redeem on April 15, 1990 (the 
"Redemptioo Date') 08 of Ms oubtomfing Guo ronl eed Reh actab le Role 
Notes due 1992 (Ihe *NateO at a redem pti on price equal to the 
principal amount thereof plus interest occtuod to ihe Rodomption Date. 
On qnd after the Re d empti on Date, interest on the Notes ejeaase to 
accrue. 

The Notes ora to be r e deemed at Ihe man offices of Citibank. NA in 
London, Brussels Penis, Frankfurt om Mom, Amsterdam, at the main office 
of Giicorp Investment Bonk (Luxembourg) S A in Luxembourg, or at the 
main office of Giicorp Investment Bade {SwikeriancQ m Zurich. 

The Notes with afl interest coupons m aturing subsequent to send date 
should be presented and surrendered at the offices set forth fa the 
preceding paragraph on the Redemption Date. 

Coupons due April 15, 1990 should be detached and presented for 
poymanffa the usual manner. 


Man* 14 . 1990 

By- Citibank. hLA. Rscd Agent 


emBANKO 


CONNECTION NOTICE 

IRELAND 
US$500,000,000 
Floating Rate Notes Dne 
S eptember 1998 
la accordance with the provi- 
rions of the Nolo, notice if 
botby gi v en that for the six 
months interest 1 *™^ from 
12th March 1990 to 12th Sep- 
tember 1990 the Notes will 
cany an interest rate of 8.41% 
per amram. Interest payable 
on 12th September 1990 will 
amount to USS429.84 per 
USS10.000 Note and 
USS 10.746. 11 per USS250£00 
Note. 

Agent Rank: 
Morgan Guaranty Trust 
Company of New York, 


The Nikko Bank (UK) pic 
Appointments 

The following promotions have been made 
by The Nikko Bank (UK) pic: 

Co-Chairman St Executive Director: Mr Yokichi Imaizumi. 
Managing Director & Chief Executive: Mr Takashi Kato. 

Mr John Cunningham continues as Chairman 
of the Board of Directors. 



D 


r US^I 00,000.000 Gua a nfa od Floating Rate Notea duo 1994 ^ 

Citicorp Overseas Finance i 
Corporation N.V. 

fr ca pw utel IkterHuliite i. 4m Nrtterfancfc Arfgxtf 
Unconditionally guaranteed by 

cmcoRPo 

Notice k hereby given that too Rato of Interest has been fixed at 
8.75% and (be* the i n terest .payable on the mlevont Interest 
Payment Dcdte Jime T 4,1 990, against Coupon Not 45 In respect of 
US$1,000 nominal ofthe Notes will be US$2236 l. 

Marxti 14, 1990” London /vnbauran 

By: Gtfeonk.NA. (CSSIDeptl Agent Bank GTIBANkQ) 


7I» NMo Bnk (UK) pic 

Nikko House, 17 CodUaan Street. London EG4V 5BD, united Kkigdoin. Teh 01-5287070 Tekau 928705 


MURRAY UNIVERSAL. SICAV 
(R.C. B 8.621) 

Registered office: Luxembourg, 14, Ruo Aldrlngon 
On Fttmi/y 24tti ises, the P ino rtlniry meeting of Stetteattm of 
MURRAY UNIVERSAL. SICAV (the company) initially Incorporated under the 
denomination of MURRAY JAPAN GROWTH, SICAV appremd the merger 
wttl MURRAY AMERICAN GROWTH AND MURRAY PACIFIC QROWTH. 
Deere r Her Ho ldem of the Company will receive on or alter March is*. 
1990, agelnet pre e e nte flon of their old can*c a te(i) reepacttvely: 

« For each eid etiere in MUHRAY JAPAN GROWTH. SICAV 
1 new ehere In MURRAY UNIVERSAL-JAPAN PORTFOLIO 

- For each old MW* In MURRAY AMERICAN GROWTH. SICAV 

1 new chare In MURRAY UNn/ERSAL-AMERIGAH PORTFOLIO 

- For each old there hi MURRAY PACIFIC GROWTH. SICAV 

1 new ehere In MURRAY UNtVERSAL-PACFIC PORTFOLIO 

SharaholderB ahouM present their old cerdllcatelte tec 

BANOUE GENERATE DU LUXEMBOIfiTG SA. 

14. ruo AJchlngen 
L - 1118 LUXEMBOURG 

In order to here them exchanged against new cardflcatoM. 

Registered shareholders ot the Company will be sent a letter Intonnlng 
Diem of the exchange and how they may obtain the now carllflcaM(a). 


The Board of Dire ctor s 


TRAVEL BROCHURE 

■iu-. ..-L e ORDER FOIOK 

uimau xt raaviL hrochttct ocmac 
sbd mica 1090 

Please tick the app ropriate boxes for the brochures you 
would Moc to receive, enter your own name and address and 
then send or fox this coupon to the address shown. 

RepHes must be received by 30th March 1990. 

1«. THOBMS COOK- ESCOKTEH JOUKNEV&_w_ □ 
h. TOOMAS COOK - EOYPT G 

2. PALMER & PARKER HOLIDAYS □ 

3. MAOiC OF ITALY. □ 

4. MARTUMRYACHTINQ HOLIDAXSw _Q 

5. ERROUKI UNES~... ............. Q 

O. CAfQHBEAN CONNECTION 

7. JAPAN TRAVEL BUREAU. □ 

8. ratPiORg umm JWhiN , , O 

9. EXPE RIENCE THE MO U NTAIN S ....... □ 

10. EDWASPS OF .WESrhCNSrER..^, — □ 

11. PROSPECT MUSIC A ART LTD. □ 

12. ITALIAN ESCAPADES □ 

13. MEON VILLAS □ 

14. JALTOUR ........... ........ □ 

15. HANN OVERLAND □ 

IS. OUERNSEy TOURIST BOARD □ 

17. TROPICSAII. D 

18. SOMAK TRAVEL CLUB. □ 

19. PRESTIGE HOTELS..... □ 

2a ASIA VOYAGES □ 

21. SOUTHERN AFRICAN TRAVEL— □ 

22. P&O CANBERRA CRUISES □ 

23. HONG KONO TOURIST BOARD □ 

24. WORLD WINE TOURS^. □ 

25. BLYIH & CO □ 

26. SWISS TOURIST BOARD □ 

27. SEALtNK HOLIDAYS. □ 

28. RENABSSANCE.. □ 

29. ABERCROMBIE & KENT □ 

3a SARTRAVEI- □ 

31. GREAVES TRAVEL. □ 

32. IHIDE OF BRITAIN □ 

33. MARK WARNER □ 

34. QUO VADCS. □ 


NAME 


ADDKSSS. 


COMPANY NOTICES 


NOTICE TO BOLOEKS OF 
KAJIMA CORPORATION 
Besrer Wsrrsnto to ssBaMBc ep to V 1A440^008J100 
- for charts of (emiDOn stock of 
Kaltere Corperetiaa faseed ia eaqjanctien irith the 
ILS^IOB.OMJIM 3tepcr creL Gnarentred Bonis 1991 , 
Bearer Warners to subscribe up to ¥29,498,008,000 
(or Amcor common stock ef 
KsPom Corporatfam tasoed is cnq|nnctioa with the 
U-S ttMJOOOjm \Vt per cret. Benda 19*2 
end 

Bearer Wameta to attbacribe ap to V57A28JNWAM 
for shares of coamon stock of 
Bqtteto Corporetion breed in caq|mactioa with the 
U S.S40M08.ee03to per cent. Bowk 1993 


to ftqpect of tbe Stove Wmanu. eerioe b body given ax foOtm: 

OaZTthFEfaxniy, BIO. the Bond of P U e a on ot Kjfrni* Corpoc x Ooo (ihe “Compxny'O 
xenhed (tax die Company make m is ifcarthaldea of record on 3Ut Monk. 1990 a bee 
dttcnbatiaa o< ibna at coamoa Mate it the rale of (L05 new toms bn one oauuadiae 

SwiteMfc|rxx6 emhMui .Set6tttaalam ll| iRtoCo mf f»gtcdMrtw 
Sannday; 31 n Match. >990. ip orier toe » ttfr ti b nfat cT IO be ealMcri to tbm a wri bttooo he 
tmitmto tbe pHxacdwcx tor the Hander tor prior tat6.00hotax. Tokyo rime, on 
joutMauSTma 

As SfahoT the above free dtttritatrion. tee Safe tc rwt i oa Priocx of Ike shore Wknaanwa 
beadjaned eidi effaa tana 1st April. I9W pmsaaat »Uk faevtakuoreaebor the 
Ixalraaeati tclxiiag tn each of tbe above Wsmm* m fioOnw: 


Sateaiprioe Mee 


Sobacriptioa Price 
before Ad i nxnaeat 


| SENDTOl WBCKKWD FT LM.VEL BRPcBUHIt SERVICE | 
t, (RcfS/3). Capacity House. 2-6 Rothaay Street; . 

■ London SE14UD.Fte No. 01-3576065. 1 

L J 


CLASSIFIED ADVERTISEMENT RATES 


single 

Per line cd cm 

(oHS Hues) (n*L3 ore) 

1630 B» 

1430 46-00 

11.00 3860 

1M0 5530 

isjjo aooo 

11.00 8ROO 

lira 3M0 

isra sow 


Appointments • • . . 

Commercial and Industrial Property 


Business Oppoi UmW aa 
Businesses For SdtofWanted 
Personal 
Travel 

Contracto ft Tender* 


teipfi rnlixTw rw xrVx f»Bn 1T1T n— T 
Al p rice s — teds VAT 
For todher deiafla wrfte tor 


Wknawslnkfate attached »3k 
pcrcenL Oaneteed Bowb W91 

WmiMtakUhaBaAedDlh 
per eeaL Bond* 1992 

Wanaoti WdaBy attached to 31* 
jmcem. Booth 1993 


14 th March. 1990 


LEGAL NOTICES 

Co. No. 687771 
RLftGLBMTB) 


HOTICEtolNnkrBlwiM: 

At an Bataordlnwy O aaer al Maatinc al Aa 
mere Company naw at are tin Skaid, 
London. WC2H OLT. on 2nd March 1B0Q. a 
Spadal Waao l u B on an paaaad authoriuna 
ttw Dayman of EBMOO out ot ma capkai at 
to Company In raapact at tie putcitaaa by 
sw Company ot 33 afcaraa ot Cl oacti from 
Mr Ohio TodmL Tha amount of Bw ponnta- 
alMo oocttal paymont tma GBSyOOO. 

Tha atatutory d ac l a r mMen and auditor-* 
raport data 2 nd Itarah noo. are avateua 
Mr foapa c Boii at are Rttnopansia. London. 
EC2M4PBL tea lefllatarad ofllea of tea Com- 
P«F 

Any c i ate ki c of tea Conpany may appty to 
tea Wgh cowt pmuan to Saooon m cs aw 
Companias Act 1906 aANn Ihe watok Mtoia- 
dlatoty hllowlng tea data el tee 

da -ajt— 4 lAfoaitefta 

■'"■WaWW HiKMlOOn, * "■Wi 

lan lor an Otdar preMUSnp tea paytaanL 

LMotteH 

chairman 

NOTICE OF APPOBtTMEHT OF JOUfT 
» D— H I H A1WE BC ByHH 


0VO8PGC COMPUTERS LIMITED 
Bog U tarad Mb WM1QS Supply el Comptaw 
h ar d wa re and eo tta a ro. 

Treat CtenWeaQaae 36. 

NOTICE IS I0EBV OKBt teat DavM Jamaa 
wutmouae and Mkhaei joaaph Moore, el 
Cork GiNy. AMm Cowt 8 Ateton Ptaoa, 
Loads LSI UP, ware aapoMsd Jew Atexm. 
latrttJv* Raoalveti of tea abew named 
company B^B wctoys Bank pic. en 22nd 

Dauto Jamas w aw mooaa. 

MUtaal jpaaph Moore, 

Joint Adwto ttoate rt Rtctlwtm. 

■UCUUHE WATSON « COMPANY Undtod 
{to aoeatory U taio win n ) 


Nodes la harafcy ghnn teat hm Otondinnina 
WSR and Cluialopliar Timotey Hayward both 
ot KPMB Pact Usrwtek MeUntoBk. 1 Pustla 
Dock. BJtodfttue. London ECtV 3PO aere 
■ppeimsd {aim uquidBtom el tea aawa com- 
pany an Ste Marcti 1966 

Oatod are dte day o' March ism 

IQMto 


Kajima Corporation 
By Tbe Kyowa Bank. Lid. 
as Pr in c ipal PPytoE Agent 

OBITUARIES 


SADLER 

On ManA 5th 1990, at St. Thetmto’ 
Hotpbsl alter a coonpan battle nidi 
iBocax. Margaret Aaae, mott bdtwed 
wife or Jobs Party attend d npar of 
Rosas and to lata Ten and ttotar or 
Tea. lUebaid. Robert mod Ratbryn. 
Tie a a u tod (nad of many to sham the 
pne to teach. Private 6tm g y fnaecal ax 
Woodvale Qqxl, Brightoe oa Wo dnot 
day 14th March. Flown to Ashton's, 
121 StJanes Sucez. Brigteoa Sown 
BK2 lib. Donations to Or. Ibotot 
Bates (on behalf of Maryam Sadkt) at 
tbe Richard Phnble b y Pay Owe Centre, 
St Thomas' Hotpnal, Lambeth Fahca 
Road. London SEI TEH. Data and 
London venue of manorial aorioo wfll 
be a a uuunwri riwnty- 


MOTORCAR 
ADVERTISING 
appears every Saturday m the 
WEEKEND FH 

REACH THE RIGHT 
READERS 
by adwxtufag sow 

Telephone James Burton 

01-873 3218 


HOMES FOR SALE 
IN LONDON 

appear every Saturday 
in the Weekend FT. 

For advertising 
information please call 
Lesley Proctor 
on 01-873 4896 or 
Carol Haney 
on 01-873 4935. 


i 
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INTERNATIONAL CAPITAL MARKETS 


Citic launches 
warrants issue 
to raise HKSibn 


NEWS IN BRIEF 


Shearson 
cuts more 


City staff 


By Stephen Fkfler, Euromarkets Correspondent 


CHINA INTERNATIONAL 
Trust aid Investment Corpora- 
tion, Peking’s foreign invest* 
meat arm, yesterday resorted 
to financial engineering to help 
finance its purchase of a 20 pec 
cent stake in Hongkong Tele- 
co manuncatioDs. 

It launched an issue of 
669.2m warrants, each a five- 
year option to buy one 
Hongkong Telecom share. 

The warrants issue, which 
will raise about HKSibn 
(DS$i27m), is part of a broader 
financing which includes a 
HK$5.4bn loan, led by Barclays 
Bank, and an AS224m 
(US$1 709m) zero coupon facu- 
lty. Otic bought Its stake at a 
cost of HKJlObn from the UK 
company. Cable & Wireless, 
whose stake was thus reduced 
to 55 per cent Citic has mate 
Up the rest Of the flrmnrlng 

through its own resources. 

The warrants cover about 6 
per cent of Hongkong Tele- 
com’s capital, the shares .being 
placed in trust Hie financing 
means that (Stic will lose the 
financial benefit if the shares 
appreciate over the next five 
years, but it will be able to 
preserve its bolding and voting 
rights because it has the option 
to provide warrant holders 
with cash instead of the actual 
shares. 

The warrants - lead man- 
aged by Morgan Stanley and 
Barclays de Zoete Wedd - 
were priced at US$0.1925 
apiece, compared with the 
HK$5-3S share price this morn- 


ing. This suggests a 17 percent 
MBrriM premium and a gear- 
ing — the share price divided 
by the warrant price -* of &56 
ri mes, it means the warrants 
are well in the money at an 
exercise price of HK54.755 a 
share. 

The purchase of a 20 per cent 
stake In the company was 
widely seen as an effort by the 
Chinese Government to under- 
line Its commitment to the con- 
tinuing economic strength of 
Hong Kong. The fact that it 
has issued covered warrants 
against part of that holding 
appears to indicate the extent 
to which the organisation is 
short of rath 

Although the syndicated 
loan for Citic was oversub- 
scribed - albeit at a higher 
interest margin than would 
have prevailed before the mas- 
sacres in Peking last June - 
there has been a more general 
recoiling of lenders to the 
country. 

The warrants will be listed j 
in London and in Hong Kong, 
and will be settled through the 
international clearing systems, 
Enroclear and Cedel, as well as 
the Hong Kong Securities 


The original plan had been 
to price the warrants - ini- 
tially given an indicated pre- 
mium of 14 to 17 per cent - 
some time over the next few 
days. The decision to fix the 
price yesterday was taken to 
Indicate the Issue was well 
received. 


Growth in US placements 


THE VOLUME of private 
placements in the US grew 
modestly last year to $170.7bn, 
a 3.8 per cent Increase from 
1988’s $164. 4bn, according to 
data from the research firm, 

IDD Information. Services, Reu- 
ter reports. 

IDD said private placements 
accounted for 35.5 per cent of 
the flnawring volume of both 


public and private markets 
during 1969 compared with 37.4 
per cent in 1988. 

Goldman Sachs c apture d the 
ntiwhffl 1 one position as a gent 
and adviser for private place- 


ments last year, accounting for 
$22 ^bn or a 13.4 per emit mar- 
ket share. First Boston 
retained its second place slot 
with $19-5bn - an 1L5 per cent 
market share. 

Last year’s growth rate was 
relatively sluggish compared to 
the double digit rates earlier in 
the decade. Private placement 
volume in 1980 was $159hn. 

However, the private place- 
ment market is expected to 
become more active with the 
expected passage this year of 
new rules from the Securities 
and Exchange Cammissfoa. 


FT-ACTU ARIES SHARE INDICES 


® Tim FfamcW Times Ltd 1990. Complied by the Financial Times Ltd 

confuncxKJii wiui me insaunt or Actuarieo ana me racuiy or Actuams 


EQUITY GROUPS 


Tuesday March 13 1990 


Wo Year 


Mar Mar Mar ago 


& SUB-SECTIONS 


Figures In parentheses show number of 
stocks per section 


X 1 CAPITAL CHOPS (2021 ., I 

2 Building Materials 07) ......... 

3 Contracting, Construction (37) — „. 

4 Electricals (10) — 

5 Electronics (29) — « 

6 Engineering-Aerospace (8)..,. 

7 Engineering-General (44) 

8 Metals and Metal Forming (6) ........ 

9 Motors (16) — 

10 Other Industrial Materials (25)... 

21 CONSUMER GROUP Q77) — 

22 Brewers and Distillers (2Z) 

25 Food Manufacturing C20) 

26 Food Retailing Q6) 

27 Health and Household 113) 

29 Leisure (31) 

31 Packaging & Paper 03) 

32 Publishing & Printing (16) 

34 Stores (33) 

35 Textiles 03) 

40 OTHER GROUPS 0.03) 

41 Agencies CL7) 

42 Chemicals (22) ... 

43 Conglomerates (13) .......... 

44 Transport (13) 

46 Telephone Networks(2) 

47 WiterUO) 

48 M tolla ricoCS 126) 

49 INDUSTRIAL GROUP (462) 

51 011 & Gas (18) M m 

59 400 SHARE INDEX (500) 

61 FPiANQAL GROUP OIAmmim. 

62 Banks (9) — .... 

65 insurance (Life) (7) 

66 Insurance (Composite) (7) 

67 Insurance (Brofcwi) (6). 

68 Merchant Banks (8) .... 

69 Property (49) — 

70 Other Financial (28) - 

71 Investment Traits (68) 

91 Overseas Traders (51 

99 ALL-SHARE INDEX (687) 


6.04 1396.75 1395.96 1400.74 180146 

0.75 2395.69 239832 241330 289024 

1637 1331.10 1839.79 1855.70 220094 

0.04 42238 42234 422.71 030 

233 46126 465.03 46431 0-00 

0.00 470.53 469.70 469.77 549.42 

33 0 35338 356.22 35538 32L06 

3.12 155353 155257 156137 1614J4 

3.97 120099 120724 1210.43 1207/48 

657 138955 138923 139857 136429 

4.74 105857 1066.77 1053.65 105652 

7.09 221531 2239.90 225933 203100 

148 241358 241036 239652 2195JB 

620 142923 144936 146329 1699.07 

1.44 554.65 55331 552.92 600.96 

2157 324032 325937 3276.45 3814.99 

L78 7463S 75355 76625 78932 

037 49631 496.82 49639 53L76 

4.44 113528 114 L 03 1146.44 110457 

9.20 154522 153000 153091 132957 

2057 U7125 119554 119036 1217.03 

5.64 1596.70 159684 1611.77 154726 

258 220132 221032 220674 2454.48 

0.00 113387 U37.78 115178 117859 

050 193256 194436 197220 050 

Lib 185331 186L55 185738 193735 


I FT-SE 100 SHARE INDEX*, 


784.20 

853.89 

40.1 

-0J 

-0-4 

10.86 

19.70 

1272.79 

-0.5 

— 

642.89 

-0.7 

— 

1047.25 


7X4 

468.98 

40.6 

— 

1071.97 


8.47 

316.15 

1150.69 

40.4 

40.2 

13.72 

1363.97 

110627 

405 

40.1 

9.46 

bids 

Day's 

Day's 



HI* (a) 

22245 

+1JI 

22245 


232730 233337 2367J6 
1207.74 1212.72 1219-18 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 


BfftbfeGonnnBcnt 

1 Up to 5 years..... 112.77 

2 5-15 years 117.73 

3 Over 15 yean 120.10 

A Irredeemables..., 138.90 

5 All stocks 117.94 

bdu-Uotad 

6 Up to 5 years...., 139.66 

7 OverS years ...... 13229 

8 AH studs 132.73 


10 1 Preference— 


Dor's Mon 
change Mar 
% 12 

xdadj. 

today 

xdadj. 
1990 
to date 

-0,17 112.96 


237 

“0.26 118.03 

- 

2.41 

-0^4 12039 

- 

4.16 

-0.25 139^4 

- 

L51 

-0.22 118.20 

_ 

2.73 

-0.01 139.67 


0.94 

40.16 132.08 

- 

1.05 

40.14 132.54 

- 

1.04 

-1.81 98.46 

— 

235 

-0.03 76.84 

- 

1.49 
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Sears, Roebuck in $500m receivables issue 
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By Norma Cohen 


THE ASSET management 
division of Shearson Lehman’s 
London operations yesterday 
became another part of the 
firm to be subjected to file 
cost-cutting which is intended 
to reduce the worldwide work- 
force by ZjQOO, writes Richard 
Waters. 

A total of 16 people, tadnd- 
ing Mr Carl van Horne, chief 
executive, and two other 
senior equity -asset managers, 
were made redundant. This 
cuuatl t a tes a third of the divi- 
sion’s staff. The acti ve gto ck- 
pi eking part of the business 
was closed. Shearson has shed 
55 of its 1,050 London jobs in 
the past week. 

• Shearson has also now 
closed its Australian office, 
Agencies add. 

It started business in Aus- 
tralia in 1S87, but last October 
shut its local interbank for- 
eign exchange, financial 
futures and share-brokerage 
activities, reducing the num- 
ber of employees from around 
35 to seven. AH remaining 
staff will now go. 

• Dresdner Bank of West Ger- 
many is to part of its 
private banking operations 
from Hong Kong to Singapore 
in April. A bank irfHriai «a»in 
the decision had been tahw on 
operational grounds as it 
would be more convenient to 
serve south-east Asia from 
Singapore. 

The official could not say 
bow many Hong Kong staff 
would be moved to Singapore. 
Dresdner o p erate s a res tri cted 
bank a merchant hwik an 
the island. 

• Malaysia pi«n« to fafro duce 
reforms in the insurance 
industry to give greater regu- 
latory powers to the authori- 
ties, the central bank said in a 
report. 

The bank, which took over 
regulation of the insurance 
sector in 1988, said a review of 
the Insurance Act 1968 was 
currently in the final stages 
and would be submitted to 

parliamen t SOC9L 

It said Qie sector, boosted by 
a strong economy, posted 
strong growth in the last two 
years. The combined premium 

iwairnp of Uw llfc and gwpam p] 

insurance business rose to 
2.45bn ringgit (US$907m) in 
1989 after growing 11 per cent 
to 2.141m ringgit in 1988. 


SEARS, Roebuck, one of the 
largest retailers in. the US, is 
making its first foray, into the 
European recexvables-hackcd 
market today with a 8500th 
five-year issue, lead managed 
by Credit Suisse first Boston. 

The issue win be backed by a 
pool of Soars credit-card recetv- 
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aUes and is the first such issue 
in Europe to use a subordi- 
nated tranche of debt to guar- 
antee interest payments to 
investors in the »™r tranche. 

The subordinated tranche 
wul total about $425m, suffi- 
cient to cover by more than 
three times Sears' worst histor- 
kriTcharge^afratfedn its credit 
Card aryra m he 

The five-year bonds will he 
sold on a fixed-price re-offer 
basis and will have the spread 
fixed totey at 85 to 67 basis 
points over US Treasuries. 
They wifi carr y a AAA rating, 
from the major US agen- 
cies. 

Previous Euro-issues of cred- 
it-card backed debt have used 
either a letter of credit from a 
AAA-rated bank or a thir d, 
party insurance policy. 

WMle some proponents of 
the insured structure argue 
that it is more efficient and 


less expensive than the senior 
subordinated structure, a rat- 
ing downgrade for the provider 
of the insurance policy could 
expose i n ve stor s to a certain 
amount of event rfojr 

While Sears is a household 
name in the US, If has a much 
lower profile to Europe and the 
com p an y has been hnMln g pre- 
sentations for Inves to rs hoe to 
familiarise them with its 
operations. 

Me anwhil e. Sea rs is paying a 
very alight pr pfwii^ to tap a 
new market - it issued credit- 
card backed debt in the US yes- 
terday at 84 basis points over 
Treas uri es. 

In France, European Invest- 
ment RmI r eopened the it 1 **- 


ket for long-term issues by 
launching aFFrlbn eight-year 


Eurobond bearing a coupon of 
10% per cent arid priced at 
100.%. It was the first such 
issue since the EIB tapped the 
market to late January. 

Yesterday’s issue was priced 
to yield 51 basis paints over the 
9% per cent government bond 

due 3998. 

While tile deal was consid- 
ered correctly. priced, the EIB's 

Ttfn ^ fqii p r pi i yp ffl fn tho mar- 
ket has dulled Investor appe- 
tite for new paper. It dosed 
just inride foil foes at less L85 
per cent Ud. 

In Switzerland, two more 
Japanese borrowers issued 
equity linked debt However, 
dealers saw a glimmer of more 

prtring in the -’Mwalltor 

of the two deals, a SFrtStn con- 
vertible for Iseki Poly-Tech 


lead managed by Swiss Bank 
Carp, ft earned a coupon of % 
and a yield to the put date of 
5.014 per cent, higher than that 
of previous, recent issuers. Jap- 
anese borrowers have tradi- 
tionally insisted on raising 
lands at the same levels as 
their competitors, even when 
the borrowers’ standing or 
marfcpt conditions merit more 
generous tonus- 
Dealers regard the Iseki 
issue as a sign that borrower s 
are becoming more realistic 
about terms. Meanwhile, the 
markets responded affirma- 
tively to the deal, with the 
issue bid well inside fees at 
less 1 per cent 
In contrast, the other equi- 
ty-linked issue, a SFrlOOm 
e qu ity warrant bond for Sumi- 


tomo Sefka Chemicals with a 
coupon of 2% per cent - in 
line with that of previous bor- 
rowers - fared badly. 

Aside from the market’s cur- 
rent distaste for warrant 
bonds, tiie coupon was consid- 
ered too low to be attractive. 

The issue was quoted late 
yesterday at a substantial dis- 
count of less 5% per cent bid. 

p nUar -dgnnmmated warrant 
deals are taring little better. 
Yesterday, Snow Brand Milk 
Products launched $200m fern* 
year deal with a coupon fixed 
at 2% per cent It was quoted 
by i«*d manager Daiwa Europe 
at 84 pet cent bid against a par 
issue price. 

Two new Ecu deals were 
launched, the larger of which 
was a EcUlOOm five-year issue 
for IBJ' Finance Co NV. The 
fed. lead by IBJ International, 
carries a coupon of 11 per cent 

and is priced at 101 % to yield 

11.03 per cent if purchased at a 
discount equal to its full 1% 
per cent fees. 

Also, Credit Local issued a 
Ecu75m five-year deal intended 
to be fungible with a Ecnisom 
issue launched to January. 

The securities carry a cou- 
pon of 10.4 per cent and are 
priced at 99.05 to yield 1L01 per 
Cent at a discount equal to fell 


r[h^ r SC 


The new tranche offers a 
yield pick-up of about 10 basis 
paints over the existing issue. 


Strong retail figures for February weaken Treasuries 


By Janet Bush in New York and Andrew Freeman in London 


US Treasury bonds weakened 
yesterday after the release of 
retail sales figures for Febru- 
ary which provided evidence of 
considerable robustness to con- 
sumer spending and tinder- 
lined the now majority view 
that no monetary easing is in 

prospect At mimeftriiin, medi- 
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urn-dated issues were as much 
as Yl point lower and the Trea- 
sury’s benchmark lbng bond 
was quoted % point lower fo r a 
yield of 8356 per cent 
US wftrfi dropped 0$ 
per cent to February but fids 
was afi due to weakness in 
auto sales. Stri p p ing out cars, 
sales rose 0 l 5 per cent Econo- 
mists noted that nearly all cat- 
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market is now convinced that 
the US Federal Reserve will 
not ease monetary policy. 

There is even concern that 
the Fed may err towards tight- 
ening although thia fliBs in the 
face of the Administration’s 
wishes. The market is watch- 
ing the Fed’s open market 
operations closely. Analysts 
estimates that the central bank 
him an nH/Hng need of around 
$2.5bn a day over the next 
week or so. However, the Fed 
chose not to operate in the 
raa-rfep* yesterday. 

There are various interpreta- 
tions. One is that Fed is 
conte nt to see Fed funds drift a 
little above the currant 8% per 
cent target 


Prices opened lower and eased 
throughout the Tokyo day, to 
close at their lows. 


■ The UK government bond 
market had a lacklustre day's 
trading. Pricea dosed broadly 
unchanged, with dealing 
driven by technical position- 
squaring ahead of next Tues- 
day’s budget 


egories of Safes .showed gains, spending. Coupled with last 
suggesting a strong propensity Friday’s strong employment 
among canstanera to cany an data fin 1 last month, tits bond 


■ Further weakness in the 
Japanese bond market was 
brongtt about by the &n of the 
yen against the US dollar. 
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T/usihdUsS ' Potto was . busy 
yesterday With calls and puts 
sow, a* Us shares fell .back after 
a broker towered its profit esti- 
mate for the. current financial 
year. Elsewhere, turnover was 
low as the stodanarfcet remained 
thinly traded, though the futures 
market waa boosted by the rolling 
erf positions from March Into June. 

A total of 3213 Tnmffioiiae con- 
tracts changed hands, more than 
double that of the previous ses- 
sion, and equivalent to 34>rn 
shares. Yesterday's total was 
divided between 1.782 calls and 
1*451 puts. The September 260 
calls ware the busiest trading 
1.20a. Oh the Stockmerket Treat- 
house slipped 3 to 249p. trading 
23m ■herSa. •' 

Turnover, was boosted by the 
GUIS FVUr 

JW Jd fet *W M td 


sale of iribo September 280 calls 
at 18p and the sale -of 14)00 June 
260 puts at I9p. The March 260 
puts ware sold a total of 250 
flmes .at while the June 280 
calls were bought 260 times for 
Op. 

The rest' of the options market 
reflected the lower level of share 
dealing activity. Hie a p proa c h of 
the UK budget and worries over 
the economic outlook continued to 
deter Investors from taking posi- 
tions. 

Total market .turnover 
•mounted to 22^05 lots, com- 
pared with 21,313 Ori the previous 
session. Yesterday's total was 
divided up between 11,123 calls 
and 11,082 puts. 

The FT-SP100 Index option was 
the busiest, trading 6,375 eon- 
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tracts, of which 2.472 were calls 
and 3£03 were puts. The March 
2£00 call aeries was the busiest 
trading 1.44a Turnover on the 
futures market was brisker, 
though this was due to Investors 
rolling over March contracts Into 
June. The market dosed at a 2*2 
point premium over the underly- 
ing index, little changed from 
Monday’a closing levels. The 
March contract closed 1 point 
higher at 2.226. having traded 
4,515 lots. June traded 1,055. 

Aside fash Truefhouse, Hanson 
was busy, as It traded 1,657 lots, 
of which 737 were calls and 870 
were puts. Of the other larger 
trades, 500 Ferranti May 45 calls 
were sold, and 250 Cable and 
Wireless April 550 calls ware 
sold. 
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For rate InrtidaUons see end of and Turttor Rea. Pui In Autos. of 
London Share Service OtoancUci». 


300 30 57 SO 5 10 12 

330 14 20 32 17 23 -17 


% S S li * » W 2M 

V I? 1} € M 101 140 IBi «ne 


m.ttoRs 300 22 32 « 5 JO 13 

neo) 90 6 16 24 23 24 2b 

® a 45 67% 18% Zb% 29% 
nso) 700 5 22% 4L% 55% 58% 60% 

■ W t -9% - 183 X03 - - 


1050 56% 92 U6 35% 51% 61% 
U00 3267% 91% 69% 78% 87% 


tor Jw fo tor Jw 5* 


£ “SiSiSi 

fi. S.»S".bS 

tone 13 TaM Carttacb 2^205 — * 


otaras. nuns 2 6 9 

n») 200 1% .8 13 23 .14 16 


OM 11803 HbU£2Z^^ 

1 n -SE bto Cdb HA Fra UA 
BwTOCNbHAMsfi* 
*urtrt78%$SBiwrtrit6i rbaototfeqitoaBi 


•’('liar 


■ West German government 
band traders reported a quiet 
session as attention remained 
firmly focussed on Sunday's 
East German elections. 


■ The French Treasury said 
yesterday it would reopen its 9 
per cent BTAN note issue due 
in January 1993, and issue 
betw een FFrlhn and FFrtbn. It 
is the first time the g ove rn - 
meat has reopened an issue of 
BTANs. 
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UK COMPANY NEWS 


Housebuilder warns of another t< 









By Andrew, Taylor, Construction Correspondent 


UK honselnuLcUngr profits of 
George Wimpey* Britain’s 
second Largest housebuilder. 


£ year ahead with lower UK sales and margins 

slips 7% to £134.7m 
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were last year cot by 30 per 
cent, Sir Clifford' Cbetwood, 
chairman and chief execu- 
tive, announced yesterday. 

Wimpey is the the first of 
the large UK housebuilders to 
announce profits for 1939. 
Overall, pre-tax; profits fell by 
7 per cent from -fil44.Sm.to 
£1 34.7m. Turnover increased 
from £L73bn to £2.07bn. 

Sir CIifford who has consis- 
tently attacked the Govern- 
ment’s' policy of using high 
interest rates to combat infla- 
tion, warned that Wimpey 
would taw?- another tough 
year with' 'the. -group’s UK 
house sales agd 'margins 
expected to decrease further 
following the recent' rise in 
building society, mortgage 


rates to more than 15 peer 
cent, . . - • i‘ 

Earnings per share fell- 8 
per cent from 3&8p to 30lp : 
after an $3 per cent increase 
In interest charges' from £23m ' 
to £38.4xn. Net . borrowings 
have risen from £233-2m, to - 
£382. 2m to finance -fee 
group’s increased commercial 
development programme; . 
This -represented -just -over 1 
half shareholders funds of' 
£73i.8m.' ■ 

Sir Clifford safd group prof- 
its would have fallen further 
last year but for strong per- 
formances from domestic and 
international contracting, US 
housebuilding- and from the 
UK aggregate and commer- 
cial property businesses. 
Wimpey also benefited from 
the first fell year of profits 
from its US aggregates bust 



Tiwvor Bmnpinln 

Sir Clifford Chetwood: 7,100 
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Commercial 
its, following 


sale of the 


group’s large office develop- 
ment at Crutched Friars, cen- 
tral London, rose to fclSJtm 
compared with £600,000 in 
1988. 1 

Wimpey which is vying to 
become the first large UK 
contractor to win work in 

Iran following the end of the 
war with Iraq, finished last 
year with a record £i,2bn 
order book - enough work, it 
said, to take it comfortably 
intom. 

Wimpey is part of two con- 
sortia chosen by the Iranian 
and Algerian governments to 
finance and develop alumin- 
ium smelters, each worth 
about £600m. It is also part of 
an Anglo-French joint ven- 
ture bidding to build a a 
CJlbn oil platform off the 
coast of Newfoundland. 


Sales of houses by the 
group in the US, where Wim- 
pey is particularly strong in 
California, rose by 27 per 
cent. There Is a sizeable 
enclave of UK housebuilders 
presently in California with 
Barratt, Taylor Woodrow, 
Costain and Laing also 
hivesting 1 in the state. AH are 
due to report results shortly. 

Sir Clifford said the group 
completed 7,100 homes in the 
UK last year - a fall of 22 per 
cent. This -year the group 
expected to complete about 
6,000 homes. He warned that 
margins would decline as a 
result of sales incentive 
schemes including cut price 
mortgages. 

A recommended final divi- 
dend of eJSp (&25p) makes a 
total of 10 .5p (9-25p) for the 
year. 


Rank moves into Hollywood 
film processing for $150m 


By Nikki TaK 

RANK ORGANISATION, the 
leisure and entertainments 
group, yesterday announced 
plans to acquire film process- 
ing capacity in Hollywood 
with the purchase of the 
Deluxe motion picture film 
processing laboratory from 
Fox, for $150m (£94m) 
cash. 

Rank already baa film pro- 
cessing capacity in the UK 
and a 49 per cent stake in 
Film House Group, a leading 
Canadian film processing lab- 
oratory. 

However, this transaction, 
which is still subject to the 
applicable waiting period 
under the Hart-Scott-Rodino 
anti-trust act, gives it facul- 
ties in Hollywood for the first 
time. 

Rank declined to give fur- 


ther financial details on its 
acquisition, but confirmed 
that the deal would not lead 
to earnings dilution. On the 
basis of historical figures 
it “certainly does not do 
so”. 

The laboratory, substan- 
tially larger than Rank’s UK 
operations, is based on a 
five-acre freehold site in 
north Hollywood, where it 
employs 400 people. 

Its single largest customer 

is Fox itself, but it also works 
for Orion, MGM/United 
Artists, and Universal Stu- 
dios. 

Rank said yesterday that 
those relationships com- 
prised a mixture of long-term 
contracts and more informal 
understandings. 

However, the UK group 


confirmed that a long-term 
contract with Fox would form 
part of the purchase con- 
tract. 

Mr James Daly, managing 
director of Rank's Film and 
Television Services division, 
added that he believed the 
problem of processing for stu- 
dios which were also competi- 
tors was a major reason for 
the Fox sale. 

The principal competitor. 
Technicolor, has no such con- 
flict - and Rank itself 1s 
spared the problem. 

Earlier this year, Rank 
accompanied its 1986-89 
results with a £357.4m rights 
issue. The money raised, it 
said, would be used for acqui- 
sitions and other dev- 
elopments in the leisure mar- 
ket. 
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Further setback at Sale Tilney 


PROFITS of Sale Tflney, the 
food, technology, insurance 
and financial services group, 

ffen from & depressed £5J6m to 

£5.Q2m pre-tax for the year to 
end-November 1989. 

The food division swung 
from profits, of £L0&n to losses 
of £577,000 with trading 
at PCabody Foods deteriorating 
. jfbarply •: in the . - .final 
Tjuarter. 

The directors said wide- 
spread destocking by custom- 
ers had led to substantially 
lower sales during the pre- 
Christmas period, which nor- 
mally accounted for an impor- 


tant part of Peabody's annual 
turnover. 

The position had been wors- 
ened by two specific problems 
- a fall in the. realised 
value of stocks acquired earlier 
in the year, and higher-toan- 
anticlpated costs associated 
with fee nesifing of the ware- 
housing and distribution 
operations. 

It was.pointed out that these 
difficulties were compounded 
by rising interest rates coupled 
with falling prices in many 
products. • 

Steps have been taken to 
reduce the workforce and reor- 


the administration of 
.FOods. 

Elsewhere, the 
division had a good year 
current order books described 
as satisfactory, insurance brok- 
ing companies returned much- 
improved trading profits 
the sauces tfidskai 

again did well 

.. Turn o ver for 1988-89 rose 
from a. restated £84-68m to 
£l30.7fon end basic wawitng* 
worked .through at ll.8p 
(13.4P). 

A proposed same-again final 
dividend of 6p makes an lip 
(UL5 p) totaL 


StanChart drives too fast 


By Davldlascellos, Banking Editor 


THE LATEST of Standard 
Charperqd’s many problems - 
its potential' 680m 'loss at'lfln- 
iScribe - seems to be a classic 
instance of the perils of pann- 
ing foreign business too 
aggressively. 

The hawk 's. yaTaHqnHhip with 
fee Colorado disk drive manu- 
facturer dates hack to Septem- 
ber 1988 when it was appointed 
lead hank in succession to 
Bank of America. 

At fee time. Standard was in 
the process of pulling oat of 
the US market by seumg its 
subsidiaries in California and 
Arizona. 

'But it was still keen to win 
US corporate charts. 

Mmj&ribe bad been through; 
a bad le6eniaking -patch, and 
wot trying hard? to- get back 
on ■■"to *fce~ road : - to 
recovery. ■■ 

In particular. , it needed a 
bank that could finance it both 
in fee US, and in fee 'Far East 
where it had manufacturing 
operations in Hong Kong and 
Singapore. 

Bank of America, until then 
its lead bank, was willing to 
finance domestic operations 


but not foreign. 

Standard was. thus well 
plated to win fee business, spe- 
cially given its strong presence 
in fee Far East where it is 
widely represented. 

An ■- account officer from. 
Hong Kong flew over to Colo- 
rado arid-made an a t tractive 
offer,' ' 

Ur QT Wiles, MiniScribe’s' 
chairman at fee time, said in 
an interview, with the Ameri- 
can Banker: “Standard moved 
so East that no one else came 
close." 

Standard agreed to provide a 
$70m revo l v in g line of credit 
anda$20m genual banking, 
facility, both priced at half a . 
Ipotnt r above-- tfie. prime • 
rate. •••• 

■, This, was -substantially more 
than the 93Sm line- of credit 
MiniScribe bed previously had 
from Bank of America, and in 
light' of what subsequently 
happened, a surprisingly large 
sum. 

MiniScribe made toll use of 
Standard's facilities. Judging 
by the total 3110m exposure 
which the bank now has to fee 
company. 


But MiniScribe’s fortunes 
never fully recovered.' Last 
September it reported that it 
had been the victim of an 
fraud; documents had been 
forged, it alleged, and various 
practices such as shipping 
bricks instead of genuine 
equipment had been used to 
boost sales figures. 

. The company subsequently 
restated its 1988 and 1987 earn- 
ings to show much smaller 
profits. Tfaen.it reported a loss 
of $116m for the first nine 
mouths of 1989, compared to a 
loss of $108.5m. . 

At fee beginning of this 
year,. MmlSpiibe sought fee 
protection of tbs bankruptcy 
daws and there were hopes that 
it coold-be soJdto new Inves- 
tors. - 1V-. 

That is why Stetodard Uhar- 
tered made no mention of the 
problem in' Us January warn- 
ing that 1989 profits would be 
down. 

But a spokesman said yester- 
day that the sale negotiations 
IctH proved more difficult than 
espetded, and there was no cer- 
tainty about when they would 
be concluded. ' 


Palma incurs 
£0.25m loss as 
range fails 

By Jane FuHer 

A DISAPPOINTING response 
to last year’s clothing range 
at OofeUts contributed to a 
pre-tax loss of £246,000 at 
Pabna Group, compared with 
a £8.17Xn profit In 1988. 

While turnover rose from 
£28J)2m to £31J8m, the 1989 
figure included £4m from fee 
sale of an office development 
- a former ClothUts prop- 
erty - to Lewes, Sussex, The 
profit from this transaction 
was £JUSm. 

An operating profit of 
£461,000 was pushed into 
deficit by- Interest payments 
of £707,000 (£868,000). Gear- 
ing rose to 40 per cent. 

Clothkits produces and 
sells, through its own shops 
and by mail order, clothes 
for adults and children. Mr 
Peter Bailey, chairman, said 
fee 2989 ranges had proved 
unacceptable to customers 
and finally prodnets had 
been "reduced to dear". 
Incurring a substantial 
loss. 

Pex, the hosiery business, 
had lost sales during fee hot 
summer and profit had been 
below budget. 

One-off expenses had 
included £820,000 to redeem 
Pex preference shares and 
£250,000 to acquire the 
minority Interest in Cloth- 
kits. . 

So for this year, he said all 
fee companies were meeting 
their budgets^ although • the 

economic; climate remained 
difficult because of the 
squeeze on UK consumer 
spending, especially in the 
south-east where Clotkkits 
had most of its shops. 

The loss per share was 
&83p (earnings of ll.OSp). A 
recommended final dividend 
of 2.5p makes a total of 3.7p, 
the same as last time. 

The shares dosed down lp 
at 36p. 


Simon calls for £46m as profits rise 19% 


By Andrew HID 

SIMON Engineering, the 
equipment, services and manu- 
facturing group, is to ask 
shareholders for £46.4m net, 
through a one-for-four rights 
issue, to hind further expan- 
sion. 

The group, which is pushing 
itself as a “green” stock 
because of its interests in pol- 
lution control and treatment, 
also announced a 19 per cent 
increase in pre-tax profits to 
£38.6m in 1988. That compared 
with fee 1988 figure of £32.4m. 


Simon is offering the new 
shares at 285p each, against 
yesterday’s closing price of 
34lp, down I4p. 

The discounted rights Issue 
atwynjii mftnti that borrowings 
- which represented about SO 
per cent of shareholders* fends 
at the year-end - will come 
down to 20 or 2S per cent by 
the end of 1990, despite a con- 
tinuing acquisition pro- 
gramme. 

Mr Roy Roberts, the group's 
chairman, pointed out that 


Robinson Bros at £2.32m 


ROBINSON Brothers (Ryders 
Green), the West Midlands- 
based ma ke r of organic chemi- 
cals, lifted pre-tax profits 
by 25 per cent to es fam in 
1989, against £I.86m previ- 
ously. 

A final dividend of 9p (Up) is 
proposed for a 16p (18p) totaL 


The company's shares are not 
listed. 

Turnover rose to £23.06m 
(£20. 73m). The profit sharing 
provision was £87,000 (£724)00) 
and tax took £8164X» (£639,000). 

Last time there was an 
extraordinary £107,000 
charge. 


BOARD MEETINGS 


Tha teto wtafl co mpniM h ayi na tl flU dm * 
oi bawd Mdng, lb ths flbak CMfibAQb. 
Sadi ina Hn n» an iMoaly laid tar da Ouf- 
peoeof OOOMarkig dMdond*. Official Indtoa- 
Uona an net awdlaHa a* n Madar da 
d M da n da an h dM taa or dnata and da ata- 
ilvtaiona U nw n baton’ an taaad mainly on 
law yaarta Bnwbtoa 

TODAY 

Marfan- Baazar. mcO. Martvala Moon, 
Pe china. 

mm- MM Maud Vkkan. AMad haw- 
anoa Brahan. Anariaan Th«t BTR. BrtdWi 
Aarowaoo, Chrtadaa tatanathnal. Claim 
NtataWa A Cooaiba. Hrad Earth Utaa, HJob- 
tanda A Lmtaada, Htaadami HoUInga. KM— 
mm ll n a dir Campantaa ta mm ba ai i Thab 
Ubrtart Moantata. Nordi lUdta a d Cootanjo- 
■d«« O ia i ta m CMtaMK'THi Trada tadam- 
dtaVHd*. 


AS I 

Samoa Oraup. 
Uoyd Thompaon . 


Moiynaux 
UOO 


CUiinlFwh. 
lUpMa. 


Edhtburgh OU A Goa. 
Sdtaand 
Nnui 


Harrtaona A CroaMd . 

Homoy 

MoHna. 


Pactflc AaaeaTruat_ 
Polly Pack Inanaihm 
P ort ui a li iooPoMartaa-. 
UPS 


Tachnotaoy Pro|aci I 
.Tyodad HotiUaa * — . 




Apr. 3 
Mar, M 
Mar. ZB 
Mar. IB 
Mar. » 
Apr. S 

Mar. » 
Mar. 27 
Mar. 2d 
Mar. Vt 
Mmr.gr 
Mar. 30 
Apr, 4 
Mar. Id 
Mar. 12 
Mar. 33 
Mar. SB 
Mar. 2a 
Mar. in 
Mar. zb 
M ar.se 
Mar. IB 


COMPANY NEWS IN BRIEF 


ROSS GROUP has acquired GA 
Klrfcham, a manufacturer of 
timber pallets, from the 

receiver for £3004)00. 
STORMGARD is proposing to 
consolidate its existing lOp 
shares into units of £1 via a 
one-for*ten consolidation. 


TAVERN LEISURE: Mlllwall 
owns or has received valid 
acceptances in respect of 
2059m Tavern shares (83-25 per 
cent). The offer has been 
declared unconditional as to 
acceptances and has been 
extended untflJMarch 20. 


more than £75m had been 
spent on acquisitions over the 
last two years of which £10^m 
was funded by the issue of 
shares and about £35m by the 
proceeds of disposals. 

In 1989 about £18m was spent 
on acquisitions - less than in 
the previous year - which 
contributed about 13 per cent 
of profits before tax and inter- 
est. 

Group turnover in 1989 rose 
nearly 13 per cent to £667m, 
while earnings per share 
increased from 32Ap to 38.4p. A 
final dividend of lip is 
declared, making 15J5p (134>p) 
for the year. 

Profits were held back by the 
increased interest charge - up 
from £3. -84m to £4.77m. Growth 
in margins was also hampered 
because of a trough in the con- 
tinuing flow from Simon's 
large contract to build a fac- 
tory in Yerevan in the Soviet 
Union. 

As a result engineering con- 
tracting profits increased to 


just £10.lm (£6.79m), although 
sales were up to £21 8m 
(£88. lm). The manufacturing 
division - which makes 
Simon’s access and fire-fight- 
ing platforms, as well as waste 
and water equipment - made 
£19.4m (£13.9m) on turnover of 
£247m (£18 lm) and industrial 
services contributed £10. 4m 
(£8. 44m) on sales of £72.3m 
(£61 .6m). 

Commenting on the group's 
share price - which was hit by 
fee general downturn in the 
UK engineering sector - Mr 
Brian Kemp, chief executive 
said: “We are not that depen- 
dent on the UK - we only 
make 23 per cent of our sales 
here and our UK business has 
a very .high export content” 

An extraordinary charge of 
£129m represented provisions 
for the running down of 
Simon's Hong Kong engineer- 
ing subsidiary and the value of 
land exploration equip- 
ment written off by the 
group. 



DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Altwoodn 

—int 

3 . 25 t 

Aug 1 

2.5 

- 

8 

BM Group — 

—int 

1 . 2 t 

May 11 

0 . 8 * 

- 

2 * 

Candovar laws — 

—(in 

5 


3 . 33 * 

7 

4 . 5 * 

Community Hospo 

-Int 

t. 94 » 

May 

- 

- 

- 


—fin 

2.7 

May 19 

2.35 

4 

3.5 

Bvarsat Foods § int 

2 

May 7 

2 

- 

5.5 


—fin 

7 ^ 

July S 

6.25 

11. 65 

9.7 

Kahm 

—fin 

0.8 

May 4 

0.7 

1.2 

1 

Lancastor 

—fin 

3 

May 22 

2.7 

4.5 

4 

losfca 1 ^..,.^...— 

— Int 

1.1 ' 

« ■ 

1 

- 

3.1 


—fin 

2.5 

July 1 

ZS 

3.7 

3.7 

Ptaudon — 

—tin 

&J6t 

- 

3.1 

6.5 


Robinson Bros .......fin 

0 


11 

16 

18 

Sale Tilmyy 

—fin 

6 

Apr 30 

e 

11 

10.5 

Sactira Trust ......fin 

8 

June 1 

0.59 

8.5 

0.59 

Simon Englnoor fin 

11 V 

July 2 

10 

15.5 

13.5 

Toy Homo* 

—int 

1 J 2 

May 5 

1 

- 

4 

Wlmpoy (Goorg*) 

— (In 

6.5 

" 

& 2 S 

10.5 

9.25 

Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing for scrip Issue. fOn capital increased by 
rights and/or acquisition issues. SUSM stock. 5 §Unquoted stock. VThird 
market {For fifteen months. VScrip alternative. + Malden Interim. 
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This announcement appears as a matter of record only 

© 

CITIBANK, N.A. 


IS PLEASED TO ANNOUNCE 
ITS APPOINTMENT AS 


DEPOSITARY BANK 

BY 



FOR THEIR 
SPONSORED 


AMERICAN DEPOSITARY RECEIPTS 

(ADRs) 

CmBANCO 

far further Intonnatfan about Citibank's ADR Services 
Citibank, HA . London 

TimOldnoid 01-234 525SWaim Waitt 01-234 5266 
Citibank, NA., New York - 
William Treat 212-825 7712/Mark-Bach 212-657 7359 

Citibank, N.A. is a member of TSA and IMRO 
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NOTICE TO WARRANTHOLDERS OF 
NTITO BOSEE3 CO„ LTD 

WARRANTS TO SUBSCRIBE FOR SHARES OF 
. COMMON STOCK OF 
NITTO BOSEKI CO„ LTD^ 

ISSUED IN CONJUNCTION WITH 
VS. 200^00,000 4% PER CENT. GUARANTEED BONDS 
DUE 1993 

Panauu'to OkaBW 4 (A) and 4 (B) of the In at rur aent and ronrfitian 11 of the 
Term* ud Condition! of (be Warranu rdating to tbe capdoncd Wknuts, we 
bentvoouf^aa foPowK 

t. The Board of Directors, at its nacct i ng beU on 26 th Febtmiy, 1990 , 
1 iciohed id nulcs. a fnc (Sstdbadoo of share* e£ co m Bw a Bock to 
ahantioklen of recoid U of 31 st March 1990 , (Japan Time) (Practically a* 
at 3.00 pjn. on 30 th March (lapen Tmw) since 31 st Man* 1990 , i« a day 
1 at the rate of 0 B 3 alums Sot each, than held. 

_ _ Price will be stoned pursuant to Qaaac 3 
of the Instaaueat and 7 or the Terms and Coodiliotn of the 

Warraala with effort from 1 st Ajn 3 1990 , Papan Time). 

Sabacrfption Pike before Adjustment : 779 

Sobacnpdon Price aftor adjustment : 7S5J 

12 March 1990 The MiUnri Trust A Bwjfcms Co^ Ltd, 

5 th Floor. 

6 Bnoadgaie 
London EC2M 2TB 


Ojun. 

off of tho Tnunfor Agent) . 


in our capacity a 
Principal Paying 


Agent 
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SALFORD AND TRAFFORD ENTERPRISE ZONE 

MANCHESTER 


Prime Office Investments 


with 100% Capital Allowances 


LOT SIZES up to £10 M 

Available prior to 5th April 1990 
with comprehensive rental guarantee. 

All enquiries to:- 


St Quiirtin ■ GUE$T Shaw 

i )j i/f/.- ;>■/ / j si } v ov', • 




01-499 8626 


Contact- 

M1CHAELH. BRODTMAN 
RICHARD A. JOHNSON 


ntOPEKTV CONSULTANT! 

20 SL Ana's Sqttitc Manchester M 2 7 HG 

061-8322888 

Contact:- 

ROSERTM. SHAW 
PAULH. DOBSON 




A development by 

mi 

L & M Chestergace Led 
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A ram* si UCLF weonfimp 


£40,000,000 
Term Credit Facility 


Through its wholly owned subsidiary 

COMBINED LEASE FINANCE PLC 


Arranged by 

N M Rothschild & Sons Limited 


Managers 

Bank Bumiputra Malaysia Berhad Landes bank RheinJand-Pfalz Girozentrale 

Bank Leumi (UK) Pic 


Osterreicbische LSnderbank 

London Branch 


The Bank of Tokyo, Led. 


Ibrticipants 

The Chuo Trust & Banking Co., Ltd. 

The Kyowa Bank, Ltd. 
Manufacturers Hanover Trust Company N M Rothschild & Sons Limited 
Singer & Friedlander Limited 


Hatnburgi sche Landcsbank 

London Branch 



Agent 


N M ROTHSCHILD & SONS LIMITED 


Mmh, mo 


FINANCIAL TIMES 
SURVEY 


We intend to publish the following survey 
on 30th April, 1990 


INTERNATIONAL STEEL 


For a full editorial and advertising details, please contact. 
4 Anthony G- Hayes ir 


on 021 454 0922 
Fax: 021-455-0869 
Or your usual representative. 


Financial Times, George House, George Road 
Edgbaston, Birmingham B15 IPG 


FINANC1 ALTIMES 

IUUM 1 MHNIUMnUMI 


ARROWS W LIMITED 


TRADE FINANCIERS 


A CONCEPT FOR THE NINETIES 


W 

i 


PEAK FINANCE AVAILABLE FROM ARROWS LIMITED 


| 4— 90 DAKS — 1\ 



LIMIT OF SECURED WORKING CAPITAL 
OVERDRAFT ETC. AVAILABLE FROM BANKS 

XL 


SECURED LONGTERM BORROWING 


MORTGAGES ETC 


fACU 

(LIQUIDITY) 

REQU IREMENT 

CURVE 


F M A M J J 
TIME — 


O N 


FINANCING THE FUTURE 


If your company has a turnover in excess of one million 
pounds, is profitable and could benefit from short term 
trading funds without encumbering your assets, then contact 
our Business Development Office at: 


ARROW S W0 LIMITED 


Please send me further information 


Name. 

Tide- 


Company. 

Address—. 


.TfcL. 


L_4 



ARROWS LIMITED FREEPOST 

AntWCS House. Dunham Mount. D imhamBna ri, 
Altrincham. Cheshire WA14 1B£L 

Tdephooe; 061-941 2500. T a p ; 667052. Arrows G. Fax: 061-92S694& 


Ft* 


For our current interest rates call up Anow on Reuters 



A? 


UK COMPANY NEWS 


Developing the group on its strengths 


do" 


Ian Hamilton Fazey reports on the restructuring of Simon Engineering 


... J* 
-it 


W HEN Mr Philip Ling's 
Valnedale group 
attempted a manage- 
ment buy-in at Simon Engi- 
neering in 1986, the disestab- 
lished Stockport-based 
company escaped - but only 
because a fall takeover, which 
would have been more tempt- 
ing to institutional sharehold- 
ers, bad not been launched. 

According to Mr Keith Ash- 
worth-Lord, head of research at 
Henry Cooke, the Manchester 
stockbroker, Simon at the time 
was “a complete ragbag” of 
businesses. “It was in six divi- 


be came deputy to Mr Tim 
Leader, who had been chief 
executive since 1985 and was 
starting the restructuring pro- 




■ I -- 


dons, with, no cross-fertilisa- 
tion between them little syn- 
ergy and no central focus,” he 


“It had a tired 
that was resistant to 
Had they been on the receiving 
end of a proper bid. they would 

have gone »rnrt«r the hamm er. 

Fortunately for Simon, no-one 
took Valnedale seriously 
enough. 

"But the event concentrated 
rrrfr^ds and , to fhiaii* credit, the 
management realised they 
were in trouble. They 
embarked upon an orderly 
transition at the top- We are 
seeing the fruits of that now,” 
Mr Ashworth-Lord adds. 

Yesterday Simon posted 1989 
profits before tax of £38. 6m and 
earnings per share of 38.4p. So 
has Simon sorted itself out in 
the past tew years? 

The beginnings of a recovery 
were clear in 1988, when profits 
rose to £32.4m and earnings 
per share to 32.8p. This fol- 
lowed a slump to £23-5m and 
2MP In 1987 as Shnon came to 
terms with Its close shave and 

Started TWfn*gM nJgrn g. 

That was the year that Mr 
Roy Roberts of Dowty, and 
preside?! of the Institution of 
Mechanical Engineers, took 
over as non-executive chair- 
man from Mr Harry Harrison, 
whose iwflngtw-ft, according to 
Mr Ashworth-Lord. had long 
been “patriarchaL” 

Another newcomer was Mr 
Brian Kemp, who joined from 
Parkfield to run Simon's manu- 
facturing division. He soon 


Mr Kemp, a 46-year-old 
mechanical engineer with a 
first from Loughborough Uni- 
versity of Technology and, a 
masters in business adminis- 
tration from Stanford - where 
he was in the top 5 per cent of 
his - is now in charge. 

The real measure of change, 
however, is to be found in the 
top tier of 50 senior managers, 
30 of whom have joined since 
Mr Kemp. Most were head- 
hunted with engineering quali- 
fications a prime requirement. 

Another such wholesale 
recruitment drive is not antici- 
pated. The group is building on 
a long tradition for good train- 
ing by offering management 
development programmes 
which carry exemptions 
towards a Sheffield 'University 
MBA. It intends to grow its 
team from within, grafting gen- 
eral management Rlrfilg onto 

"Very many of our senior 
managers are engineers.” Mr 
Kemp says. "It is slightly 
unusual for a UK company but 
is very much the norm in Ger- 
many or Japan.” 

The group they are running 
hears little resemblance to the 
Simon of four years ago. Then, 
Rfrnrai was a broad mixture of 
mature engineering businesses, 
some in expanding markets, 
but all sitting uneasily with 
companies trading in ail and 
chemicals. 

The strategy has been to 
dump any business not capable 
of grotring in Worldwide mar- 
kets or which the group was 
not running particularly weD. 
Thus Simon has pulled out of 
food engineering, where it 
made poor profits, if at all, and 
alsogeneral mechanical and 
electrical contracting. 

The number of staff is down 
from 10,000 to 7.500, of whom 
nearly half are abroad, mainly 
in US OT CanaHn Wirm n Jg 
concentrating instead on its 
strengths, such as large-scale. 



Brian Kemp: we are not that dependent on the UK 


MDmAxkb 


bespote construction of chemi- 
cal plant and electronics facto- 
ries. It Is bidlding one of the 
latter for the Soviet Govern- 
ment m -Yerevan and expects 
to do well long term oat of the 
restructuring of the Soviet 
economy. 

It also spotted a lucrative 
specialist niche in access plat- 
farms, such as those used to 
lift workers .high enough, to. 
repair street' lights, or carry 
TV cameramen to giddy 
heights above golf courses, or 
put firefighters 60 metres 
above the ground to douse 
fires. 

Here expansion has been 
rapid, with acquisitions in the 
UK, US, Australia and Ireland 
to turn the company into fee 
leading international supplier 
in ^ Simon's safes in 


this sector in 1980 woe £14m. 
Last year they were £153m. 

Paper engineering is another 
developing core. Simon had a 
long association as suppliers of 
equipment and its electronics 
engineers have won a good rep- 
utation for auto mating many 
processes. But the big leap for- 
ward has been- the acquisition 
of Holder Pamac at Bury. 


Mr Kemp says: “They are 
extremely competent paper 
engineers but their capability 
was limited by their being a 
private company. They could 
see the need to join a bigger 
group giving them access to 
funds, the rest of the world, 
and experienced project man- 
agement” 

The growth of concern about 
the environment Is generally 


seen as a great opportunity. 
Solving environmental prob- 
lems requires an eclectic 
approach to plant design and 
operation, pulling expertise 
from many different technolo- 
gies and specialities, from 
mechanical, structural and 
chemical engineering to state- 
of-the-art telemetering and 
electronics for automated 
systems. 

Simon’s engineering base 
covers the whole portfolio. The 
idea is to use the developing 
group management style to 
pull out skills where needed 
and chann el them into the 
developing markets. 

Since the old management 
did the business the ultimate 
service by bowing out grace- 
fully and ensuring an orderly 
transition, Mr Kemp is reluc- 
tant to criticise, but he recog- 
nises there is a lesson to pass 
on to others. 

He also recognises the need 
to demonstrate improvements 
that will keep shareholders 
like M&G, Prudential Assur- 
ance and Norwich Union tak- 
ing a long view - in 1986, 
when the fight was on against 
Valnedale, a tour of the City 
showed that 26 out of 27 insti- 
tutional shareholders had 
never met anyone from the 
company. 

He says: "The earlier man- 
agement appreciated opportu- 
nities but (fid not put m fee 
infrastructure to exploit them^e. 
Simon was operated as a flat" 
organisation, with considerable 
autonomy for companies in the 
field. This was healthy In one 
sense but there was an absence 
of direction. 

"To focus policy, the main 
board is down to eight, and all 
businesses in the group have 
to work to rolling three-year 
plans. It works because each 
plan is scrutinised by a super- 
visory board a couple of times 
a year to make sure it is still 
realistic and attainable." 

Mr Ashworth-Lord says: 
"This was a sleepy company 
which has woken up. I can see 
a good two years of growth 
ahead.” 
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THE NORDIC 
FINANCIAL & 
INVESTMENT 
CENTRES 


The Financial Times 
proposes to publish this 
survey on: 


-25 APRIL *1990 

For a foil editorial 
synopsis and adv er t is ement 
details, please contact 


CHRIS SHAANNING 
or 

GILLIAN KING 
on 01-873 3428/4823 


or write to them, at 


Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

IMWIIHSINIMMMMIU 


ITALY 

The Financial Times 
proposes to publish 
a Survey on the 
above on 


17th April 1990 


For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 


Henry Krzymnslri on 
01-873 3699 
or 

Lindsay Sheppard on 
01-873 3225 


or write to them at: 

Number One, Soethwark 


London SE1 9flL 


or contact in Italy: 


Dr . Danfele Blei 
Studio Bid S.p.a. 
Via degfi Arcunbobli 5 
20123 Mfiano, Italy 
Tefc 890 0318, Fax: 877 
806, Telex: 334186 


Peak FSC, Ltd., 

a Bermuda corporation Is ava table lo 
enter into leasing transaction s. as lessor, 
with respect to U.S. manufactured prop- 
erty to be used outside Ttw U.S. by any 


interested, please contact the company 
at 


Peak FSC, Ltd. 
Clarendon House 
Cfturch Street 
Hamilton. Bermuda 
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Find the perfect luxury holiday In the 
WEEKEND FT. 
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HOLIDAYS AND TRAVEL appears every Saturday. 

Order your copy today. 
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The Hongkong and Shanghai Banking Corporation Limited 

Incorporated in Hong Kong with limited liability ... 


-rfvw 


Annual General Meeting 

Notice is hereby given that the Annual General Meeting of the shareholders of the Bank will be held on Level IS, 
1 Queen's Road Central, Hong Kong, at 3.00 pm on Thesday 8 May 1990 to transact the following ordinary business: 


1 to receive and consider the Profit and Loss Account, the Balance Sheet and the Reports of the Directors and of 
the Auditors for the year ended 31 December 1989 and to declare a final dividend; 


2 to elect Directors; 

3 to appoint Auditors and authorise the Directors to fix their remuneration 

and by way of special business to consider and (if thought fit) pass the following Ordinary Resolutions: 

4 that: 


(a) it is desirable to capitalise the sum of HKS1, 454.032, 043 from the Reserves of the Bank and that accordingly 
the said sum be capitalised and applied in payment in full for 581,612,817 unissued shares of the Bank of 
HK$2.50each; 


(b) such new shares, credited as fully paid, be distributed among the shareholders who on 2 May 1990 were 
registered shareholders of the Bank in the proportion of one new share for every ten shares then held by 
them req>eetiveiy; . 7 


(c) such new shares shall in. 

not rank for dividends for the year ended 31 December 1989; and’ 


shall 


(d) the Board beand is hereby authorised to allot and issue such new shares for distribution in the manner and 




’hi 


r i 

•Jto 

V 

•■j 


the benefit of the Bank; and 


that a general mandate be and is hereby unconditionally given to the Directors to exercise full powers of the Bank 
to issue, allot and dispose of shares of the Bank (including making and granting offers, agreements and options 
which would or which might require shares to be issued, allotted or disposed of, whether during the continuance 
of such mandate or thereafter) provided that, otherwise than pursuant to (i) a rights issue where shares are 
offered to shareholders on a fixed record date in proportion to their then holdings of shares (subject to such 
exclusions or other arrangements as the Directors may deem necessary or expedient in relation to fractional 
entitlements or having regard to any restrictions or obligations under the laws of, or the requirements of anv 
recognised regulatory body or any stock exchange in, any territory outside Hong Kong) or (i») any scrip dividend 
scheme or similar arrangements implemented in accordance with the Regulations of the Bank, the additional 
shares issued, allotted or disposed of (including shares agreed conditionally or unconditionally to be issued 
allotted or disposed of, whether pursuant to an option or otherwise) shall not in aggregate exceed five per cent of 
the issued share capital of the Bank as enlarged by the issue of shares pursuant to the capitalisation issue referred 



to in Resolution 4 above. 


By Order of the Board 
R G Barber Secretary 
Noras - 

0) An, 

not be a shareholder of the Bank 


Hong Kong, 13 March 1990 
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UK COMPANY news 


UK downturn 


to halt BM 
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By Jane Fuller 

BM GROUP, thje maker and 
distributor of construction 
and other industrial equip- 
ment, has continued' its 
growth with a 37 per cent 
advance in pre-tax. profit to 
E9.43m for the six months to 
December 31. ' . . 

In spite o£ a trebling of net 
interest payments to £L37m 
(£421,000), pre-tax profit 
growth easily outstripped the 
pace of increase in turnover, 
which reached £96.39m 
(£8UBm). 

Mr Roger. Shnte, chairman, 
put the improved margins 
down to tight financial con- 
trol hi gher sales volumes 
benefiting unit, prices. 

In construction equipment, 
which will provide’ about 


£140m of this year’s expected . 
£240m turnover, he sain -a 
breaithrough had been made - 
with the acquisition inAua- 
fcalia-Iast. March of Ansttgt. a 
maker of sugar cane ‘acting 
equipment and skid jteer: 
loaders, which brought it- 

a 200-strong Mustang dealer- ' 
ship network’ in the US* pita 
50 ^outlet* elsewhere. 
Machines, -such as dumpers 
-and concrete mixers* were', 
sold under either the Mustang.-. 
or'Berifor«|-badg& i .. 

BM- already has a link with' 
Japan as the UK importer of - 

Hitachi excav a tors. This year 
Bedford- dumpers are : being 
.sold ititojapan, throdgh an - 
agreement with lOtstdddiL 
- to Continental Europe, • 


where the group has a French 
subsidiary, a new distributor 
In Spun was performing well, 
said Mr Shnte. 

Last year only 13 per cent of 
the- overall business lay over- 
seas* this year ha said it was 
heading for 30 per cent and 
the 1991 target was 50 per 

rent 

to the. UK; sales of equip- 
ment to house builders had 
slowed, but that was only a 
small part of BM*s operations. 
"WShout house building, the 
sector's growth was expected 
to he 3 to 5 po: cent over the 
p«*rt i9 months. 

. -BkTs other two divisions, 
building products and tech- 
nology, make a roughly equal 
dontrfimtiozr .to sales. Tech- 


nology, which ranges from 
scaffolding .to paper-convert- 
ing macshfaps, unwed a 45 per 
cent profit increase. 

Mr Shute said the group’s 
gearing would be 10 per cent 
by June without further 
acquisitions - nothing 
major was planned at the 
moment 

- The latest purchase - Kass 
taTfovember - is expected to 
contribute about £im profit 
this year. 

Muted earnings per share 
were . 8-8p (6.5p) and the 
interim dividend goes up to 
1-2P (WtoX 

- -Fpr the full year, pre-tax 
profit Is expected to be 
£23Jkn, giving a prospective 
multiple at 10 JL 


US paints a gloomy picture for Logica 


• J-.lLUiW. 


By Alan Cane , 

THE LURE of the ofl. paint has 
finally proved too great for Mr 
Philip Hughes, chairman and 
co-founder of Logica, me of the 
UK’s leading computing ser- 
vices companies. 

He announced . yesterday 
that he intends to step down 
after the company's annual 
meeting in November this year 
to pursue a second. fUR-time, 
career as a painter. - 

Loglca’s interim results, 
reported yesterday, did" not 
make the happiest backdrop 
for Mr Hughes* forewell 
announcement 

While the company seems to ; 
have performed well in the UK 
and Europe generally, the 
do wn t urn in the US computer 
industry resulted in .revenues 
there foiling 4 per emit ami a 
small loss. . 

Pre-tax profits for the six 
m onths to end-December, ware 
£&Q2m, a foil of Id per cent 
flrom the £7.44m recorded in 
the corresponding period of 
198&, 

Consolidated turnover rose 
16 per cent to £87.4 ul The fig- . 
urea excluded £334m (£3.42m) 
derived from Logtca’s partly- 
owned Italian operation. 

Earnings per share dipped 22’ 
per cent to 62p and the interim - 
dividend is raised 10 per cent 
to Up. 

However, Logica remain* 
inte rest in g as on» of the last 
independent computing ser- 
vices companies of any size 
and therefore a desireable tar- 
get in the process of consolida- 
tion that is expected to result 
In tiie survival of only a hand- 
ful of large, integrated compa- 
nies by the mid-1990s.' 



Philip Hughes; results did not make the happiest backdrop 


.Mr Hughes will be replaced 
aa dmfrmini by Mr Panl BO80D- 
het, deputy chairman of the 
BOC group and a non-execu- 
tive director of British Tele* 
com, who has been, an Logica’s 
board; since 1986.’ 

■' Since the formation of Log- 
ica in the 1960s, Mr Hnghre has 
painted as a highly profitable 
m ronrim , hot now he feel&hd 
wants to build lfo re p u t a tion 
internationally.. A. regular 
exhibitor in London gnllmrin 
be wants to see ids work 
shown in Paris ami Sydney. 

He Implied yesterday that, 
exc hang in g images on com- 
puter video screens for images 
on canvas would not prove too 

• t\ i .1 '■_! . m W A ’ 


great a wrench. Tve worked 
fa - aw same industry «nd in 
the. same , stress for 30 years. 
Fm WMMfihHig 55 and now is 
the time to changxrif I'm not to 
leave It too late for a second 
career". 

Logica, nevertheless, will not 
seem the same without Mr 
Hughes whose personality is 
stamped all over the company 
from its cBstincttve black and 
yellow logo to its annual 
reports. 

Logica said the chief came of 
the decline in profitability was 
tough conditions in the US 
market where, two major con- 
tracts, one with the -New York 
Lite Assurance Company, the 


Candoversurges40% to £2.98m 



Lsnst 


NONE OF the gloom which has 
descended on the management 
buy-out sector In recent 
months was .evident at yester- 
day’s gnnfumcmimt of sharply 
higher results from Candover 
Investments, Britain’s sole 
publicly-quoted investment 
trust specdalisting in buy-outs, 
writes Charles Batchelor. 

The company not only 
avoided making any significant 
investments in the highly-le- 
veraged retail sector buy-outs 


which' have- had -to be refin- 
anced, but expects an inc rease 
in buy-out opportunities from 
the economic downturn.. Com- 
panics, which are . faefrig cash- 
flow pressures as -a result uf 
higher interest rates wfll .be 
keener than ever to dispose of 
non-core activities, said Mr- 
Roger Brooke, chief executive. 

Pre-tax profits rose 40 per 
cent to -£2-98m in the' year 
ended December 31 while ful- 
ly -diluted earnings per share 


rose from &57p to 8.7Bp. •. 

Net assets Increased by 43 
per cent from £34.68m to 
CfflASm comprising about £23aa 
in cash, £7m worth of fisted 
investments' and £22m of 
unlisted Investments. Net 
assets per share rose 41 per 
cent from an adjusted lS9p to 


A Wwwl dividend of 5p malrax 
a 7p (4J>p) totaL The company’s 
shares closed 20p higher at. 

228p. 


FINANCIAL 
DIRECTOR 
SEEKS GENIUS 


Financial Director of a multhostioml company seeks 
assistant 

The successful applicant must have a proven track record 

withovw10feareBxperi8i>c8HiEunve.- 

Furthermore tha candMate must to multi-Bnglttl md 
familiar with all kitematfonal financial legislatioa, business 
practices and cultures. 

Duties include all day to day running of bittiness systems 
on e 365 day per year bssis. 

No sick leave or holidays provided end position most be 
taken up, at any office, within a month. 

Forward thinking attitude required. 


Filling the position is Easy 

Qualifications like these would be a godsend to any organisation. But people 
like this are not exactly, thick on the ground. . 

However, thanks to Serna Group's Easy Software, now they don't have to be. 

For with Easy you have all the above qualities and can have them specifically 
tailored to suit your individual company^ needs. To help you make decisions 
wherever and whenever you want. 

Because Easy offers a total accounting and business package that posses the 

barriers of both language and international business practices instantly. 

So you can deal directly with- your overseas offices and ensure that when ■ 

money talks, in whatever language, you know, exactly what it's saying. 


Trrrrc rTinnrJulm 

other the San Francisco Bay 
Axes Rapid Transport (BARD 
system were coming to an end. 

The work on BART closed 
early amid some acrimony. 
Another US project, which 
Logica refused to identify, also 
contributed to the US inwM- 

The company said that steps 
had been taken to improve the 
cost base in the US. It expects 
to TrmW a profit in the US In 
the second half of the year and 
across the y ear as whtito 

■ Elsewhere the company 
grow about 22 per cent in line 
with industry growth and per- 
formed paHtentarly well in the 
Netherlands. 

Acquisitive 

Plaxton 
soars to £8.7m 

Plaxton reported record 
results for 1999, a year in 
which it made a number of 
acquisitions inc ludin g HenJys, 

*1iw niMnr iValpr fhrin, which 
more than doubled the rise of 
the group. Mr David Mat- 
thews, chairman, said there 
was still a long way to go to 
fnHll the company’s potential. 

Pre-tax profits were £8.72m, 
almost doable the £4.75m of 
the previous 15 months. Turo- 
i over was £962AIm (£244.13m). 

During the year the com- 
pany acquired Duple Services 
for £frn and Arlington Coach 
as well as paying £47 Am for 

Henlyg. 

The major profit contribu- 
tion «*«» m» from manufac- 
ture and distribution of 
r nflpJiM and bases with vs.im ■ 
f£2£2ui) an turnover of £H8m 
(£94. 16m). 

Including file Hentys acqni- , 
sition the motor division 
reported turnover of gasSA S m 
(£ 160.04m) for profits of 
£&16m (£L87m)u ft traded sat- 
tefafftnrilv in snite of nuntpt 
-conditions created by high 
interest rates. Profits foil from 
E66M00 to £459,000 at Road- 
lease, file contract hire and 
leasing division on lower turn- 
over of 22.98m (£4.44m). 

Net interest paid was higher 
at £4. 23m (Hhn) but gearing 
at the year end had been 
reduced from 44 per cent to 
375 pa cent . 

Bantings came to 20.1p 
(14.79) and a final dividend of 
!L5p makes a total of 8Ap (6J2p 
for 15 months). . 


NOTICE TO HOLDERS OP 

ADVANTEST 

CORPORATION 



To find out more phone the Easy Software Team on 01-240 7292 for a full information pack or 

fax your business card to: 

UK Fax (+44) 1 379 0669 * BELGIUM Fax (+32) 2 512 1499 • FDR Fax (+49) 22182 99205 
FRANCE Fjx (+33) 1 48 777 202 ■ NETHERLANDS Fax (+31), 2940 13974-SEA1N Fax 1+34) 3 318 1755 
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Dated 14th Kirch, 1990 


HongkongBank 

The Hongkong and Shanghai Banking Corporation Limited 

Incorporated in Hong Kong with limited liability 


Results for 1989 


The Directors announce that the profit for the year ended 31 December 1989 attributable to the shareholders of the Bank was 
HKS4.774 million (1988: HK$4,300 million), an increase of 11.0 per cent. The profit was arrived at after providing for taxation and 
after making transfers to inner reserves. 

World economic growth advanced at a slower pace in 1989. The slow down became more evident during the second half. Rising 
inflationary pressures in the developed countries and reduced import demand, notably in the United States, fed through into lower 

growth rates in most of the Asian economies. 

The Group's major banking operations in Aria reported continued profit growth. In Hong Kong, despite a marked slow down in 
the economy, loan demand remained buoyant and the performance of the banking sector was encouraging. Elsewhere however 
results were mixed, and in some areas disappointing. In Australia, where the corporate sector has been adversely affected by a 
downturn in the economy and sustained high interest rates, HongkongBank of Australia reported a significant loss. And in the 
United States, although Marine Midland reported a profit, it was well below expectations. Both these subsidiaries, and the Bank's 
own commercial banking operations in the United States and the United Kingdom, have deemed ir prudent to make conservative 
provisions against specific parts of their loan portfolios. These provisions have of course affected the reported result. 

This picture was relieved by improved performance elsewhere. Hie British Bank of the Middle East , helped by a strong recovery 
by The Saudi British Bank, repotted the best results in its history in its centenary year. HongkongBank of Canada reported another 


excellent result. 


year and reported a further increase in profit. The James vjapei (jroup recovered strongly trom tne previous year s toss to maxe a 
modest profit in 1989, and CM & M reported a significantly reduced toss. 

We continue to develop our relationship until the Midland Group and to discuss the form and nature of a closer business 
association between the two Groups. These are preliminary discussions and a further statement will follow if appropriate. 

. In November an independent professional valuation of properties held by the Bank and its wholly owned subsidiaries was carried 
out. Hang Seng Baltic, the Bank’s 61.48 per cent owned subsidiary, carried out a similar valuation in 1989. The surplus of HKS13.786 
minion resulting from these valuations has been credited to published reserves. These moves, which bring into the open a part of the 
Group’s hidden reserves, have led to a further strengthening of the Group’s capital base. 

The Directors propose the payment of a final dividend of 28 cents per share on 8 May 1990 to shareholders whose names are on 
the Register of Shareholders on 2 May 1990. Together with the interim distribution of HKS812 million already paid the total 
distribution for 1989 will amount to HKS2.440 million (1988: HKS2.094 million), an increase of 16.5 percent, the total dividend per 
share for 1989 trill be 42 cents (1988: 36.36 cents adjusted), an increase of 15.5 per cent. The dividend will be payable in cash, with a 
scrip alternative, in accordance with and subject to the Regulations of the Bank. 

Consolidated profit and loss account 

for the year ended 31 December 1989- audited 


1988 

HKSm 

4,908 

49 

4,957 


Profit of the Bank and its subsidiary companies 
Share of profits of associated companies 

Profit attributable to minority interests 
PraOt attributable to (be shareholders of die Bank 
Dividends paid and proposed 
Retained profit for the year 


HK cents 

74.88 Earnings per share 

(adjusted) 

Dividends per share 
11.82 Interim (paid) 
(adjusted) 

24.54 Final (proposed) 


3636 total 


Consolidated balance sheet 
at 31 December 1989 — audited 


1989 

1989 

1989 

HKSm 

£m 

USSm 

5,057 

402 

647 

423 

34 

54 

5,480 

436 

701 

(706) 

(56) 

(90) 

4,774 

380 

611 

(2,440) 

(194) 

186 

(312) 

OOQ 

±2 

AT7 

HK cents 

GB pence 

US cents 

82.44 

636 

1036 

14.00 

1.11 

1.79 

28.00 

42.00 

233 

334 

339 

538 


1988 

.HK$m 

233,961 

70326 

35361 

26,674 

37,969 

456,642 

861,133 

1.946 

20,632 

883,711 


26,734 

795,635 

1,415 

823.784 


20,757 

3340 

13,102 

22328 

35.930 

59327 

883,711 


ASSETS 

Cash and short-term funds 

Placzngs with banks maturing between one and 

twelvemonths 

Trade bills and certificates of deposit 

Hong Kong Government certificates of indebtedness 

Investments 

Advances to customers and other accounts 

Investment in associated companies 
Premises and equipment 


LIABILITIES 

Hong Kong currency notes in circulation 
Current, deposit and other accounts 
Proposed dividend 


CAPITAL RESOURCES 

Loan capital and preference shares 

Minority interests 

Share capital 

Reserves 

Shareholders’ funds 


1989 

HKSm 

264346 

79367 

35.966 

31304 

49,093 

538,147 

998,423 

2,141 

37310 

1,037.774 


31364 

925320 

1.628 

958.712 


20,690 

5.703 

14340 

38,129 

52.669 

79.062 

1.037.774 


1989 

£m 

21323 

6367 

2,864 

2,484 

3,909 

42,845 

79,492 

170 

2,963 

82.625 


2,489 
73,711 
• 130 

76330 


1,647 

454 

1,158 

3,036 

4,194 

6,295 

82,625 


1989 

US$m 

33,809 

10339 

4305 

3,995 

6386 

68,906 

127340 

274 

4.764 

132378 


4,003 

118343 

209 

122,755 


2,649 

730 

1362 

4382 

6.744 

10.123 

132378 


Capitalisation Issue 

The Directors a lso intend to recommend to shareholders at the Annual General Meeting to be held on 8 May 1990 that a 
capitalisation issue of shares be made in the proportion of one new share for every ten shares held on 2 May by the capitalisation of 
HK$1 ,454,032 ,043 from the Reserves of the Bank. The capitalisation shares will not rank for the final dividend but will rank pari 
passu with existing shares in all other respects. 

Closing of Register of Shareholders 

The Register of Shareholders of the Bank will be closed from 17 April until 2 May 1990 (both dates inclusive) for the purpose of 
determining the identity of shareholders entitled to the capitalisation issue and the final dividend. No transfers of shares may be 
registered during that period. 

Outlook for 1990 

The outlook for 1990 is uncertain, with continued fluctuation in exchange rates Jto the world economy there are signs that sustained 
economic expansion is canting some strain, with the level of inflation becoming uncomfortably high. Real growth in the developed 
countries is expected to be more modest than in 1989. 

Most Asian economies are likely to experience slower growth in 1990. In Hong Kong, where confidence is slowly recovering 
from the shocks of last year, toe labour shortage and brain dram remain a problem. A period of slow growth with continued 
domestic inflation is expected. 

There are nevertheless grounds for cautious optimism. Present indications are that operating results should remain strong and 
toe Directors expect that the level of profits in 1990 will be sufficient to enable toe Bank to pay at least the same quantum of dividend 
as for- 1989, that is 38.18 cents per share on the capital as increased by the proposed capitalisation issue. 

Directors’ Interests 

At 31 December 1989 Directors and their associates had toe following beneficial interests in the shares of the Bank. 


JRHBond 

55,672 

Sir Kit McMahon 

5,623 

J A Brooks 

4,089 

CW Newton 

6.893 

D E Connolly 

546.496 

WPurves 

97.444 

FRFrame 

73379 

N MS Rich 

13300 

RR Frederick 

30,976 

HSohmen 

1319,603 

J M Gray . 

49,741 

J E Strickland 

66,681 

D G Jaques 

64,024 

J J Swaine 

811 

NR Knox 

27301 

JCCTang 

36,300 

HCLee 

56343 

. G A Thompson 

95,100 

KSLi 

1,853,187 

PJWrangham 

127,611 


HC Lee also had a beneficial interest in 1 1350 ordinaiy shares of Hang Seng Bank Limited. 

As Directors of Marine Midland Bank, N.A-, JRH Bond, F R Frame. R R Frederick, N R Knox, W Pipes and G A Thompson 
each had a beneficial interest in 10 shares of common stock of that Company. As Directors of HKBG Holdings Limited, B H Asher, 
JRH Bond, J M Gray and D G Jaques each had a non-beneficial interest in one B share of that Company. 


By Order of the Board 
R G Barber. Secretary 


Hong Kong, 13 Match 1990 
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UK COMPANY NEWS 


Strong US performance 


helps Attwoods to £11.4m 


Torday for 
main market 
via £7.5m 


Securing a stronghold in Europe 

John Burton on Avena’s hostile bid approach to Walter Runciman 


By Vanessa Houkfer 


placing 


ATTWOODS, the waste 
disposal company, yesterday 
announced a 84 per cent 
increase from £8.51m to 
£lL43m in pre-tax profits for 
the six months to January 8L 
Turnover moved ahead by 69 
per cent to £10S-12m. 

The results reflected a strong 
first half in the US and a bet- 
ter-than-expected performance 
in West' Germany, tempered by 
a downturn in the UK. 

Profits of Drinhwater Sabey, 
the UK subsidiary, tell from 
£L4m to £550,000 due to the 
pressures on the construction 
industry which affected quarry 
product sales and the quantity 
of waste generated from the 
building industry. 

The recent Taskmasters and 
Sands & Gravels acquisitions 
and the AUmry landfill should 
compensate for the recession 
in the building sector, 
although full year UK profits 


would not equal those of last 
year, directors said 

Attwoods has won six rub- 
bish collection contracts from 
local authorities in the UK. 
Although margins were thin, 
the company hoped to take a 
large share of the business in 
the long term, said Ur Ken 
foreman, chairman. 

In the US, all solid waste 
operations, particularly those 
of Eastern Waste Industries 
bad a strong six months. Hie 
integration of Laidlaw*s Flo- 
rida waste business was suc- 
cessful, be said. 

With the recent award of a 
$28m recycling contract in 
Miami, which requires it to col- 
lect, sort and sell glass, metals 
and plastics^ it win be provid- 
ing recycling services to 
500,000 residences by the end of 
the financial year. Hindis, a 
metal recycling business 
acquired last November, is rap- 


idly being integrated. 

Ur Foreman said that 
Attwoods was talking to local 
authorities in the UK about 


By Clare Pearson 


Medx, the medical waste 
company continued to pocfinm 
well and was now handling 

tmH fr fflri H r aU ng rnwHral wantw 
in nine states. 

Dixi Sa nitar sy ste m, the West 
German subsidiary which oper- 
ates pr» r fta fr li9 lavatories, bene- 
fited from the opening of the. 

German border and the 
influx of people from the East 
It made a profit in the nor- 
mally loss-making winter 
ninntjl S, 

Mr Foreman said that once 
the currency issne was settled, 
Attwoods planned to extend its 
operations into East Germany. 

Earnings per share rose 25 


per cent to 10.71p. An interim 
dividend of 8J5p (SL5p) is 


dividend of 8J5p (2L5p) is 
declared, a rise of 30 per cent. 


Reorganisation lifts Kalon 22% 


By John Thornhill 


KALON GROUP, which claims 
to be the UK’s largest indepen- 
dent paint manufacturer, 
increased pre-tax profits by 22 
per cent to £4-52m in 1 969 (h ie 
to improvements in operating 
margins following a substan- 
tial reorganisation of its busi- 
nesses in the previous year. 

The advance was scored on a 
reduced turnover of £80. 19m 
(£86.08m) although when previ- 
ous contributions from dispos- 
als were stripped out then 
sales increased by 1 per cent 
from a readjusted £79.5m. 

Mr Leslie Silver, chairman of 
the Yorkshire-based company, 
said the results for 1989 con- 
cealed and understated the real 
improvements in the group’s 
performance and that operat- 


ing fflia rgtna OH & ramparahlg 

basis bad increased from 62 
per cent to 7.5 per cent 

Kalon’s decorative division 
lifted profits 'during file year 
and In December 1989 it opened 
a new decorating sundries 
operation in Morley. 

However, the industrial coat- 
ings division reported difficult 
market conditions and the 
chemicals division again 
recorded a “disappointing* 
result 

Gearing was substantially 
reduced during the year from 
38 per cent to 19 per cent, bat 
Mr Silver said that he did not 
think that «iiffi™it short term 
market conditions should 
restri ct the company’s invest- 
ment in new projects. 


Mr Silver added that in spite 
of tike effects of high i nter- t 
rates the company was confi- 
dent of reporting a satisfactory 
result for the current year. 


The proposed final dividend 
of 0.8p makes a total of L2p 
(Ip). Earnings per share grew 
by 28 per cent to 2.71p (2J2p). 


Correction 

Lawtex 


Lawtex, the Oldham-based 
umbrella, leisurewear 
babywear maker, paid a OSp a 
share interim dividend. This 
was incorrectly reported in the 
Fln a n dal Thnes of March & 


TORDAY ft Carlisle, a 
specialist en gtoagring group, 

ht jnhrfng tha main ynarkpt via 

a £7J5m placing which values 
-the whole company at 
£24.7m. 

. The move ends an 11-year 
sojourn os Granville’s Inde- 
pendent Companies Exchange 
i for Torday. Before the stock, 
' market placing some 20 insti- 
tutions accounted fhr about 70 
per cent of the shares. 

Granville Is sponsor to da 
placing. About 95 per cent of 
the 15.98m shares being sold 
repre sent newmoney. The two 
share vendors are the uncle 
and tether of Mr Paul Torday, 
chairman. 

At the placing price of 155p, 
the historic p/e is 8.45. The 

nntlnnal |p- oqg . yialri 

is 5A8 per cent.. 

Pre-tax profits in the year to 
end-December were £3-2 7m 
(£L59m) on sales of £46. 76m 
(£24j63mX 

There are three legs to the 
business: D9H, primarily 
involved in recondittoiiing die- 
sel marine engines; Elfab 
Hughes, a of 

pressure relief devices such as 
are found in sodastreams 
which is the smallest , part of 
the g roup and Oldham Sj g rm , a 

piannfa ^ ^T pT unit maintains- 
Ot wMiwwkl ri gira. 

Mr Ttorday said yesterday 

t ha t with tike September 1988 
addition at Oldham, which hist 
year contributed operating 

pr wflfat nf MLS Tm | thu mt n pwny 

had felt ready to graduate to 
the stock market 
He said after the Hstteg Tar- 
day intended to expand Old- 
ham’s business in Europe. 

Op p or t un ities opened up for 
DUX as. a consequence of the 
. ageing of the world’s dry bulk 
shipping fleet would also -be 
purged. 


M R HANS Eliaason. the 
43-year-old president 
of A vena, the Swed- 
ish holding company, admits 
he knew almost nothing about 
the security equipment busi- 
ness when he bought' Rosen- 
grena. a Swedish safe numnfao- 
turer, three years ago. 

Now Avena will be on its 
way to beeanring'Ettrope’s big- 
gest maker of heavy security 
equipment if its £4T.8xn hostile 
cash bid far Walter Rnnrfman, 
the sec urity e quipmen t,'- ship- 
ping and insurance company, 
succeeds. 

Although a building engi- 
neer by training, Mr EUasson*s 
recent interest m restructuring 
the European security equip- 
ment sector is part of Ms strat- 
egy of diversifying Gothen- 
burg-based Avena away from 
its core business area of con- 
struction and property. develop- 
ment, which are vulnerable to 
cyclical tfisniptions. r 
Mr Eliasson, who has . had 
long experience as a Swedish 
propert y developer, laid the 
foundations tor Avena when he 
bought KnUenberg, the Swed- 
ish construction c o mp any, in 
1966, followed by Rosengrena 
in 1987. The two were merged 
In 1989 to form Avena, in 
wMrh Mp RHawwi n 78.6 per 

cent voting contxuL . 

The acquisition of Runci- 
man, with its Tana Interna- 
tional Se curity division, would 
boost Rosengrena* security 
equipment * yr>V** by more than 
50 per cent to SKrtOStn in 1990 
from SKr390m in 1989, Mr 
RHmumm estimates. Rosengrens 

hag ahtwity J£S tOQb 

over in the last two years, 
ac quiring five , other heavy 

Mr wl^ y 

which produce safes, bank 
lockers and fire lockers. 

The Rosengre n s sa hs i dhny is 
expected to report later this 
month a pro-tax profit of 

Sgfinm (SKriiSm) for 1989. It 

Is aiming for a. profit tar get of 
SKr25min 1990.. ' . 

“The security equipment 
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business is consi dered a d ull 
and mature industry with a 
^taWn i i url mt , * says Mr EfitfW- 
son, “but I believe that others 
have ignored the p o ssibili t ies 
of revitalising it through econ- 
omies of scale and production 
rationalisation . People h avai’t 
paid sufficient attentfam.to pro- 
duction, design ot marketing." 

Mr Eliasson’s attention was 
drawn to Walter Rimciman 
after Telfbs Holdings unsuc- 
ccssfttily a cam bid 

for the company in 198& He 
says he held dfecnsskms in the 
course ot the past year with 
Loto Bondman, the chairman, 
about buying Tann Interna- 
tional, w hich accounts for 
about half of Bondman’s sales, 
or merging Runciman with 
Avena- in which the Swedes 
would have majority control. 

But these proposals found- 
ered on disagreements over 
price and voting control, 
according to Mr Eliasson. He 
thm bought out Tdfos Hold- 
ings’ 28JS per cent stake In 
Runciman for £ll.5m last 
December. His hostile bid was 
triggered last m onth when he 
acquired a further 4.4 per cent 
interert from the National Riv- 
ers Authority. As it has been 
clear to the London market 
why Avcsia should want Road- 
man's sec u r it y equipment busi- 
ness, but not at all clear why it 
should be interested in the 
other arm of Runciman - the 
liq uid ga s shi pping operati ons 
— pynjy have assumed that Mr 
Eliasson is intending to se& off 
ftyi nhi p pfn g ff fd g . 

This has been fuelled by 
speculation about what level 
Avena’s indebtedness would 
readi it bad paid out the 
cash, to boy Runciman. The 
company’s latest set of 
accounts are not yet available. 

However, Mr Eliasson said 
when the takeover after was 

arrafitmrp^ last mnnfrVi Hurt Tii» 

was not^ considering such a dis- 
posal. Seemingly rnimfftii that 
this point had not been marie, 
firmly enough in its after docu-- 



Hans Eliasson: mayhave been 

good for shareholders but not 

for the company 


ment, Avena announced last 
Friday to the London Stock 
Exchange -that it intended to 
retain aH Hw businesses “sub- 
stantially in their present 
form". 

“I confess I know about as 

mu d 1 shipp in g an T lrrw nr 

about the security business 
when I bought Rosengrens, 
which was very little," Mr 
Eliasson says. 

Rtmdman’s six g»« tankers 
“o ccupy a sedge market niche 
and thrfr manag ement is han- 
dled by the Unigas consortium, 
which means we can concen- 
trate on operating the carriers 
themselves. The ships would 
provide us with a base for 
developing this sector.” 

Shipping would farther 
reduce Avena’s dependence on 
construction and property 
operations under Its Kuilen- 
beig subsidiary. 

Mr EKasaon carried out an 
oarHpr di ve gdficallan s tr ate gy 
within KuHenberg, expanding 
its activity from construction 
In Sweden to domestic and for- 
eign commercial property 
development, construction 
equipment leasing and .prop- 


Hanson buys in 
£ 24 . 25 m of its 
10 % bonds 


Laing Properties office sale 


By NOdd T^t 


; Hanson, the UK-based 

nnwpiwmgrwto , ai m numowt y w«u 

1 today that it i»» boufdit in 

Mi Wm lmifan l at glighn 

issue of .10 per cent nnwerure d 
bonds, due in Z006. 

Urn bonds wfll be wwwtM- 
Bmonnid that it will coa- 
tfan» to snake market pur- 
chases of toesebtmdf *%s unit;! 
when it conrtden)Jt.to.be in Us 
interests to do woJ* 
ft has no present Intention, 
however, of making any for- 
mal proposal to . bond 
judders. 

At the end of February, Han- 
son’s capital structure was 
tidied up co n si d e r ably when 
the balk of its huge convert- , 
tide loan stock Inn was con- 
verted . Into ordinary 
shares. 

Most of Ms 5% pot cent con- 
vertible preference share Issne 
has also no w boa switched 
into ordinary equity. 


'Laing Properties, c u rre n tly on 
the' receiving end' of a 
£441mWdSm Pan Man Prop- 
erties, yesterday announced 

that it haa aiM an nffti-o devel- 
opment in BpiWnril ROW, Hot 


bam, London, for just under 
£15ni. writes NOdd Tait. 

The purchaser of the prop- 
erty, which covers X8£00 sg ft 
is the Na tional ft Provincial 
Building Society. 


PUBLIC WORKS LOAN BOARD RATES 


Over 1 upto 2_ — 
Over 2 up to 3 ___ 

Over 3-up to 4 

Over 4 up to 5 
Over 5 up to 6 ____ 

Over 6 upto 7 

Over 7 up to 8 

Over B up to 9 

Over 0 up to 10 

Over 10 up to 15 __ 
Over 15 up to 25 — 
Over 2S ______ 


m — ■ 

•is 

14^ *4 

143. i 3 


is ^ a 

^ li" 

13% 13% 14% 

13% 13 14% 

13% 12% 13% 

13% 12% 13% 

13 12% 13% 


12% 13% 

11 % 12 % 


11 % 11 % 12 % 


15% 
15% 15% 

15% 14% 

15% 14% 

14% 14 

14% 13% 

13% 13% 

13% 13% 

13% 13% 

13% 13% 

13% 12% 

12 % 12 % 
12 12 


JNon-qDota^loawB are Iper pent higher in each case than non-quota 
foana A. tEqual inafahnents of principal, tt Repayment by half-yearlv 
annuBy (Bxed equal htoyaarfy payments to include principal and 
Interest). $ with haftyoariy payments of interest only. 


7to« fe r fta Ma d frfa— *ixetmplimBrwak&eRigalmti*atftbrCaaailofTJuStBdcExduingtof 
Tht UmkJ Kingdom *Hi the HqmUic of Infod Limited (The Slade ExxJuugty mwddou not aaaMula airy 

MSfWtM far atqjptna* to nAstriht fir ar p*nkau Aarts. 

AppttfHa* hag btt* mtdt to ttr CmikS efThe St*dt Exdumgt for Hu «Ur rf Ae eribumi dim 
eo/nlml cf Mr £r CtrfalePLC. Immdmmtbthtg teamed, to be admitted to tfce OffidmlbsL 
B is txpedtd Out At rtntnury shmm efSp a& nr At. Ccmptsg mtO be admitttd to tke Offidal List m 
T 6Morxk 1990 and. Dtmldemliags will ammtncr an 21 March 1990. 


(htcorporatU tatd registmd in England with member 417183} 


Placing by 

Granville & Co. Limited 
of 4 / 838/710 ordinary shares of 5 p each 
at X 55 p per share 


Xmdajr A CuBsIc FLC is a specialist engineering group. 


Authorised 
j £1350,000 


Share capital following the Racing 


ordinary shares of 5p each 


Issued and fully paid 
£796J710 


The ordinwy shares of 5p each, whkR .are being issuod pursuant to the placing rank rari 
passu to respects- with afl other oidtotoy^ehares in-to e capital of Tbnlay & Carlisle PLC 
mdu^g the i rigjit to receive all dividends and other distributions declared, made or rxrid 

*®. ordin *fy *hro Capitol xrf -Rada, ft Carlisle FLC save for the fool dividend 

m respect of the financial year ended 31.nBcwmberiyg9,. - 


to accordance with the . Rubs and Regulations of the Council of The Stock ExrW*. 
Gramme ft Cb. Limited has ferirticted JWmre Gordon ft Co. Limited and GnmviDe DaS 
Limited to place 3 A29, 033 and *209.677 ordinary shares of Sp each respectively: 


listing particulars relating fo -Tanky-ft ‘Carlisle PLC are available timmydi the SfcafeK^l 
service ofBdd. the -Listing Ptoticulara m^cb^S 


Torday & Carible PLC- 
19 Portland lenaoe 
btoreastie upon T^ie NB 1QQ 

GranviOeft Co. Limited 
Mint Hons* 77 Mansell Street 
London El 8AE Member of TS A ' 


Fanmure Gordon ft Ca limited 

9 Moorfields Ifighwalk 
London EC2Y 9DS. Member of ISA 

Granville Davies limited 
Miid House, 77 Mansell Street 
London El 8AE Member of TEA 
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erty financing. He also has a 38 
per cent stake In VIAK, the 
Swedish engineering consult- 
ing firm. 

He argues that, In a similar 
fashion. Roadman would 
become a more balanced com- 
pany as a result of a takeover 
by Avena. Ktnadman would be 
“less dependent on the cyclical 
business of shipping as a result 
of the synergies offered by 
merging Tann and Rosen- 


Otherwise, Ranrtman’s prof- 
its could soon peak because 
“the outlook for shipping is 
uncertain. As a result we dost 
believe the share price will 
continue to rise, maintains Mr 
Eliasson. 

“As it is, the share price has 
risen partially due to takeover 
speculation and the divestment 
of businesses. But they now 
have squeezed the lemon dry. 
It may have been good for the 
shareholders, bat not for the 
company.” 

What has surprised Mr Elias- 
son is that resistance to his bid 
from the Runciman family is 
tougher than he expected. 
While describing his past con- 
tacts with Runciman as 
“friendly), the company's deci- 
sion - in the midst of the 
Avena takeover bid - to 
develop a new Tann foctory in 
cooperation with Laing Prop- 
erties has left Mr Eliasson 
“very surprised and sad". 

”2 don’t understand why 
Runciman did not consult us 
before announcing this deci- 
sion, since we are the single 
largest shareholder in the com- 
pany and have considerable 
experience in property develop- 
ment, including owning a Lon- 
don #m. l do not regard thfo 
as friendly or polite. 

“What is strange to me is 
♦hat- thi« is considered a hostile 
bid since British law states 
that breaching the 30 per cent 
barrier tmnatica By daces 
you in a hostile position. Such 
is not the case in Sweden,” be 

artrtt 
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UK COMPANY NEWS 


By Clara Pearson 



slows at Glynwed 
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GLYNWED International's 
strong recent p«,rwiTigw. per 
share growth record suffered a 
severe setback in j 1989 when 
the advance faltered to just 64 
per cent, against 24 per cent in 
the previous year. 

The advance to 30.66p 
G&81p) followed a slowdown In 
pre-tax profits, which in the 
year to end-December rose by 
IS per «mt to £9&3m a gainst 
1988’s 86.6 per cent rise to 
tMSw 

Nevertheless, Glynwed’s 
shares rose 15p to 241p after 
yesterday's announcement. 
The pre-tax figure was better 
than many expectations and 
the market was also cheered 
by the dividend recommenda- 
tion. .- 

Glynwed intends to lift file 
years payment by 20 per cent 
to LL65p (9.7p) via a 74p final. 
Mr Gareth Davies, chairman, 
said at this level dividend 
cover was 2.6 times, within the 
band of 29 to 3 times which 
the company saw as accept- 


attribnfed to* conbipattoau 
difficult trading condit 
consumer products, 
taMne and bright steels, and 
higher UK interest rates. 
Together, these meant .|ho 
group made £l3m less profit _ 
than budgeted, Mr Davies 
■ said.’ 

“The out-turn for 1996 .la 
more difflcnltto predict than, 

for many, yean," he said. “But 

these are a number of... con-- 
s&eraticms which suggest that 
earnings per share should, 
improve tins year.” 

show^g^^y^s^^amtta- 
ued growth and overseas sales 
were set for farther improve- 
ment. Such sales rose from 
£i87m to £344m, representing 
395 per cent of group sales, in 
1989L . 

Turnover., was £!.13bh 
<$8399m). Interest payable rose 
to £12m (£49m). Operating 
profits were 20.6 per cent 




Sham price (pence} 
340 



higher at 21059m (287.3m), 
with advances in all divisions 
of the group , apart from con- 
sumer and budding products 
and tabes arid-fittings. 

Tha ccaitrftmtitm to n tubes 
and fittings feU to £8 An 
Cnasm). Within fids, the UK 
copper tube, market experi- 


enced an nnnsnaBy high level 
of imports at file same time as 
demand fell. However, Mr 
Davies said the position had 
improved in the current year. 

Consumer and btrilding prod- 
ucts made 222.4m (£23m). A 
rood performance from Aga- 
Baybum and Falcon, the com- 
mercial catering equipment 
companies, contrasted with a 
decline In demand for gas 
cookers and fires Celt by Flav- 
eHAlsure. 

In building products, cast 
iron products improved which 
Glynwed said demonstrated its 
tow exposure to the housing 

ynflTirgt. 

Some other parts of the 
group enjoyed a first full-year 
wmtrnmtlfwi from AmaH the 
steels and plastics company 
boughffor £98m in Jane 1988. 
By division, metal services 
made £17Am (£8JSm), plastics 
£39) An <£15.4m), steels and 
engineering 228.1m (220.2m), 
mod properties £io.4m (£9m). 

See Lex 


Lancaster braked as interest rates bite 


By John Griffiths 

HIGH INTEREST rates, the 
abandonment of a used car 
joint venture with Halfords 
and the weakening UK car 
market sent pre-tax profits of 
^Lancaster, the vehicle retailing 
group. Into reverse last year. 

The profit of 2131m, down, 
from. 24.4m, was struck after 
feifcfng intn acco un t an excep- 
tional credit of £976,000 repre- 
senting the sale of a surplus 
dealership site for 22.4m. tees 
the £L4m costs of closing Cen- 
tral Park, the venture with 


Tay Homes 
advances 
to over £3m 

THE DIVIDE in the UK 
housebuilding market was well 
illustrated yesterday by Leeds- 
based Tiay Homes. 

Announcing taxable profits 
ahead 14 per cent. to £34)2ni 
(£2.64m)'fbr the six* months to 
end-December, Mr Trevor 
Spencer, chairman, said that 
operations in Yorkshire, Scot- 
land and the north west of 
England, which together 
account for same 85 per cent of 
turnover, made good*progress. » 

During the, period. Tay sold 
333 dwellings, up from 292- in 
the corresponding ^ monfhw 
of 1988. Turnover was 222.49m 
(£17J38m). An interim dividend 
of l_2p (lp) is payable from 
earnings of 9.1p (79p). 

Community 
Hospitals at £3.09m 

In its first reporting period 
ginrA going public. Community. 
Hospitals Group announced 
pre-tax profits of £3.09m for the 
six months to end-December. 

This figure, however, 
included an exceptional gain of 
£1-Q7m resulting from the dis- 
posal of the group's investment 
in Caldaire, the company 
which owned Methley Park 
Hospital In Leeds. 


Halfords, last December. 

However, Mr Nicholas Lan- 
caster, group .managing direc- 
tor, insisted .yesterday that 
profits growth would resume 
during the current year. 

Lancaster derives 80 per cent 
Of its profits , from specialist 
cars such as Jaguar mid Por- 
sche. and Mr r.»ni»««f f said 
that as a result the group 
expected to escape the worst of 
what lie HMwflwj as file “dis- 
orderly” conditions developing 
in the volume cars - sector, in 


which dealer' profits waring 
are being reduced sharply. 

He also disclosed that Lan- 
caster- has started preliminary 
talks ahned at -establishing a 
presence In Continental Etcro- 

pmm y ahdHng , nrxA that 4n 

the second half of this year it 
wm launch fl » second phase of 
a programme to establish what 
Lancaster claims will be the 
first national network of 
vehicle body repair centres. 

Operating profits in 1989 
were 9 per cent 'higher at 


NEWS DIGEST 


Sir Peter Thompson, the 
chairman, said the new capital 
arising from the flotation had 
enabled the group to pursue fra 
policy of growth, both 
and by acquisition. 

’ After the exc ep ti onal 
and tax of £387,000, earnings 
per £l share came out at 8-7p' 
and the. board has declare d an 
tn i Mrii ii dividend cfl^n 

Interest charges hit ; 
Everest Foods 

Difficult trading mwIHmw tat 
frozen foods and high, interest 
charges left Everest Foods with 
a lower interim profit 

. of £716,000, against gljQBm. Mr 
.Bph Gilbert, chairman, said in 
the next -few months the can* 
pany would be trying to reduce 
gearing and improve thafrosasA 
foods division. 

Turnover for this 
USM-quoted company in the 
six months to November 30 
was £l392m (£8d7m). The pre- 
tax figure was struck after 
higher interest charges of 
£4184)00 (£102,000). 

Tax took £2514)00 (23854)00) 
for earnings per share of 4-6Sp 
(74RpX The interim payment is 
maintained at 2p. 

Doeflex static 
at £lJ26m 

Doeflex, a mannfactnrer . of 
plastic materials, saw pre-tax 
profits improve slightly to 
£L26m in 1989, against. CU fflm . 


many 
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ASSET BACKED FINANCE 

The F inancial Times proposes to publish 
this survey on: 

27th MARCH 1990 


This, however, represented a 
fall in the second half from 
£594,O0ato£5564MO- 

Mr Richard Bickerton. chair- 
man, said that a significant 
number of customers had been 
.adversely affected by the 
downturn in certain sectors of 
‘ the market. Sales and margins 
. '.were being affected in tha 
shortterm, particularly in the 
third quarter when 
customers reduced 
levels. 

■ T u rn over for -continuing 
activities was £I8.13m 
(217.67m). After tax of £4074)00 
(£434,000), earnings per share 
were lGJ8p (9-4?p). A final divi- 
dend of 2.7p Js proposed for a 
total of 4p (K5p). 

-»-f« f- ... 

Botii diy^onslift- = =. 
SecnreT 

Secure Trust, the financial ser- 
vices group, made fit£lm 
before tax in. its first year as a 
nubhchr listed company. This 
marked an i mprov e m ent of 24 
per cant on its pro forma 
- result of £3J53m the year 
before. 

. The increase came in both 
the company's main lines of 
business — home budgeting 
services and insurance brok- 
ing. There was also a gain in 
interest income. A recom- 
mended final of 6p lifts the 
total dividend for file year to 
..84>P> .an increase;# JW>. per 
cenL 

Mr Henry Angest; chairman, 
said the company was largely 
insulated from the effects of 
high interest rates and infla- 
tion. Sane small acquisitions 
were made last yeaiv and be 
saw further prospects for 
growth through acquisition 
when the right opportunities 
arose.-. 


iiiiiiiiniiiHimiiiiiiimmiiiiiiiiimmiiiummmmmiiiii 

Tins adixsrtisemettt it Ustted bt compUoiux with the r mpan maas of The Stock Exchange. It does not coattHmie an 
offtr or an oonzabon to adxtzrtbe for or purcbas* any itxatritics. 


Courtaulds Textiles pic 

(Incorporated and registered m England and TOiIr* under the Campauiat Act 198S No. 2AS31SO) 

Introduction to the Official List 

SHARE CAFTIAL 

The present authorised ordinary share caphal of Coortaalds Textiles pic (“Coortaalds TexdeO 
am) ibe estimated ordinary share capital to be issbed is as follows 


Authorised 

£374)00,000 


Or di nary shares of 25p each 


Tobebmcd 

£25471,072 


Conrtanlds Textiles is to be demerged from Courtaulds plc- Application has been made to die 
Council of The Stock Exchange for the admission to the Official Lisrof 100,684*289 Ordinary 
shares of 25p each in Courmokh Textile!, subject to approval of the demerger . by the &duoaiy 
share hoMcis of Qwcaaidsplc. Details relating to Conrtanlds Textiles and Ac above shares wiB be 
. ■ available in the statistical services of Excel Ftnandol. limited from l£& March, 1990. The 
sponsoring member firm is S.G.Ufarbcug 8C Co. Ltd. 

Copies of the listing particulars may be obtained daring usual busine* houtsou any weekday 
(Saturdays and public holidays excepted) up to and including 2nd April, 1990 from: . 


Courtaulds Textiles pic 

1344 Maigaret Street, 
London W1A 3DA 


SLG.VR«rbtxrg & Co. Ltd. 
. 2 Rnsbuty Avenue, 

. London EC2M2BA 


and from die 14th to 19th Much, 1990 from the; 

Company. Announce ments Office 
The International Stodc Exchange, - . 
46-50 Finsbury Square, mj . f 
London EC2A U)D 


Mtb March. 1990 
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£S^6m (£4-8im), cm turnover 25 
pet cent higher at 2187.75m 
(2150m). 

However, interest payable 
more than trebled to £2 .93m 
(£6284)00) as a result of invest- 
ment in new dealerships, and 
reduced profits at file pre-tax 
and extraordinaries level by 20 
per cent, from 24.19m to 
£&33XJL 

Central Park attracted con- 
siderable interest from the 
motor txade as it represented a 
novel attempt to' establish a 
chain of indoor used car cen- 
tres in out-of-town shopping 


Earnings per share eased 
slightly to I5.4p (16£p). The 
final dividend of 8p raises the 
total for the fhll year by OAp to 
4Jp. 


ICI chief 
gets 7.5% 
pay boost 
to £514,000 

By Polar Marsh 

SIR DENTS Henderson, 
^mi i u i a w of Imperial Chemi- 
cal Industries, last year 
received a 7.5 per cent pay 
rto. bHnf Us annual salary 
from £476,000 to 25144K ML* 

The increase was roughly in 
Him with twfluHnw hot Slightly 
above tire rise in ICTs pre-tax 
profit, which went op 4 per 
cent from £L47bn In 1988 to 
£L53tan. 

According to the company’s 
repast for 1989, published yes- 
terday, total wage costa at file 
company rose by nearly zo per 
cent from £2£7bn in 1988 to 
22.61m last year. Directors’ 
emoluments increased from 
£2Am to 2347m. 


Dalgety purchase 

Dalgety Is to acquire Appletree 
Fresh Products, a subsidiary of 
Appletree Holdings, for £3 8m. 
The cash value of the acquisi- 
tion will be approximately 
£5J>m. This includes repay- 
ment of Appletree Holdings 
loan aocount of 22.7m offoet by 
aim cash in the business. 


The following changes in 
company share stakes have 
been announced recently; 
Rosehaugh; Robert Fleming 
Holdings and its subsidiaries 
have an interest in 688m ordi- 
narv (103 ner cent), escludliut 
those owned by London Mer- 
cantile Holdings, a wholly- 
owned subsidiary. 

Shwr HT HnliHnp - Stimihnl TJfc 

total holding is now 598.422 
£121 per cent). Tyne and Wear 
County superannuation fond 
total holding is now 333,364 
ordinary (5J2 per cent). - 
Spectrum : Parkfiald has 


Dissident Aquascutum holders 
challenge directors’ control 


By David Owen 

A GROUP of shareholders 
yesterday issued a challenge to 
the directors’ longstanding 
control of Aquascutum by 
launching an attempt to 
enfranchise fully the classic 
clothing company's restricted 
voting shares. 

Aquascutnm's directors, 
including Mr Gerald Abra- 
hams, the chafr-mnrii have tra- 
ditionally controlled the com- 
pany through ownership of a 
majority of its Asm ordinary 
shares. Holders of the 27m 
Class A ordinary shares are 
entitled to vote only on resolu- 
tions for a redaction in capital 
or winding UP the company, or 
on those which modify, abro- 
gate or directly affect their 
rights. 

Both classes of shares 
climbed sharply on w** pros- 
pect that the company's 
impregnability to a hostile 
takeover might be impaired. 

The A shares were up lip to 
131 p, adding to Monday's 22p 
gain; the ordinary shares rose 
5p to 370p. At these levels, the 
group is valued at more than 
248m. 

Based on heavy trading in 
the A shares in recent months 
analysts speculate that the dis- 
sident group may already have 


accumulated a substantial 
number in the absence of dis- 
closure requirements for 
restricted or non-voting shares. 

The challenge is in the form 
of a requisition requiring the 
company to include two resolu- 
tions in the notice of its agm, 
which is usually held in 
June. 

These are: frilly to enfran- 
chise the group’s Class A 
restricted voting shares and to 
appoint shareholder-group 
leaders Mr Brian Myerson and 
Mr William Da combe as addi- 
tional directors. As an alterna- 
tive, resolutions to enfranchise 
the Class A shares via a 
scheme of reconstruction 
would be acceptable. 

Mr Dacombe, who would 
make no comment yesterday, 
is a former assistant chief exec- 
utive of Williams and Glyn's 
Bank and non-executive chair- 
man of WA Tyzack. the Shef- 
field engineering group. 

During his time with Tyzack 
in 1987. dissident shareholders 
requisitioned an extraordinary 
meeting in an effort to remove 
him and to add directors to the 
board. The move resulted in a 
compromise in which new 
directors were appointed but 
Mr Dacombe was retained. 


The South African Brian 
Myerson family was part of a 
concert party which took con- 
trol of Oceana Development 
Investment Trust In 1988. The 
family's representative sold an 
18.6 per cent stake In Oceana a 
year later. It is now largely UK 


SHARE STAKES 


acquired 5504)00 ordinary lift- 
ing its total holding to 5.42m 
(28.11 per emit). 

Stormgard: Schraders total 
holding is now 2026m regis- 
tered in the of -S«4w«^r 
Nominees (5.01m) and Pope- 
fthnafl Nominees (1595m). 

T and S Stores: Barclays Bank 
has sold 946969 ordinary and 
now has 497m (794 per cent). 
Tubular Edglngtan: Kleinwort 
Benson Investment Manag e- 
ment now holds 6 6 m ordinary 
(8J.7 per cent). 

Vickers: TP Securities Is the 
beneficial owner of 47.23m 


(1891 per cent) ordinary, 
565900 5 per cent preference 
shares, 21941 5 per cent non- 
cunmlative preferred and 
154)75 S per cent non-cumula- 
tive preference shares, repre- 
senting 1794 per cent of the 
total voting rights of Vickers. 
Waterglade International: 
Funds under control of Scot- 
tish Amicable Investment Man- 
agers now hold 299m ordinary 
(13.78 per cent). 
Wolverhampton and Dudley 
Breweries: Scottish Amicable 
Investment Managers now hold 
a total of 4.74m (797 per cent). 


It appeared yesterday as if 
the outcome of the initiative 
might hinge on whether Class 
A shareholders are able to vote 
on the required resolutions. 
This remains in doubt. 

Aquascutum, whose custom- 
ers include Mrs Margaret 
Thatcher, advised shareholders 
to take no action, pending a 
further statement once direc- 
tors had taken “appropriate 
advice.” 

Its recent financial perfor- 
mance has been far from spar- 
kling, with pre-tax profits fall- 
ing in each of the past two 
years. 

For the year to January 31, 
1969. the riflciing w as blamed 
on exceptional costs arising 
from the collapse of an over- 
seas franchise, together with 
an instance of ’‘damaging” par- 
allel trading Pre-tax profits for 
the six months to July 31 1989 
were down a further £193,000 at 
£6164)00. 


Worthington (AJ): Seymour 
Gorman and Henry Schulden- 
frei, directors, bought 504)00 
ordinary at 45p per share from 
Brooke in which they have a 
minority Interest Total hold- 
ing of Brooke is now 396m 
(35.66 per cent). 

Young (H) Holdings: TR Trust- 
ees is now beneficially inter- 
ested in 1.15m ordinary (7.41 
per cent). 

Zurich Group: Dun tree Hold- 
ings purchased 1449m Zorich 
ordinary (149 per cent) from St 
James Corporate Services on 
February 14. 



As fresh as a BTR 

. new ideas 
new technologies 
new. boundaries. 
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COMMODITIES AND AGRICULTURE 


Gold retreats 


below $400 on 
dollar strength 


Canadian prospectors feeling the pinch 

]K >nn<>rti Gooding finds spirits running low at a mining convention in Toronto 

M ONEY SPENT on Money poured into flow* Resources Mi ni g 

mining exploration In Canadian mine exploration spending thro^sta^ reaching a show that total 

panada year will. - record. C$LL83bn tn 1987 when znonte* ract udin 

C$bn " J 1 


By David Blackwell 


GOLD PRICES retreated well 
below the psychologically 
important $40&-a-troy-oimce 
level yesterday, principally 
in response to the continued 
strong performance of the dot 
lar. 

Some precious metals ana- 
lysts are still sticking by their 
assertions that the bull trend 
which started last autumn has 
not met with an early demise. 
But others believe the price 
could now have trouble 
climbing back over $400 an 
ounce. 

Traditionally high interest 
rates have not been good for 
gold; but recently there has 
been a flight to currencies 
from the precious metals sec- 
tor. 

On the London bullion mar- 
ket gold closed at S39&25 yes- 
terday, a Call oC $4.75 an ounce, 
and the lowest close since Jan- 
uary 4. Mr Andy Smith, pre- 
cious metaJs analy st with UBS 
Phillips & Drew, said that tf 
the price continued down 
through the technical support 
level of $394, It would quickly 
foil to $385. 

The markets had become 
myopic on the dollar, he said: 


the D-mark was reflecting wor- 
ries over German unification 
and the yen was reflecting 
both political worries and 
Japanese reluctance to raise 
interest rates, fn addition, Jap- 
anese investors and specula- 
tors bad taken their profits on 
gold. 

"The dollar has been killing 
gold since early Febru- 
ary. . . the buying on dips in 
the price has got progressively 
more an aemic and speculative 
activity has fallen away," said 
Mr Smith. There had been no 
lifebelts thrown from the plati- 
num and silver markets, and 
the situation did not look like 
changing, at least for this 

WB&k. 

Mr Neil Buxton, an anlyst 
with Shearson Lehman. Hutton, 
pointed out that gold had 
fallen from above $420, and 
said that senti ment had now 
turned very negative. 

Other observers admitted 
that the market was living 
dangerously, but it "would be 
most Tirmsfiai if t he bull trend 
was to last only a few months 
said one. “Gold changed direc- 
tion last autumn, and we Ye 
not broken the uptrend yet* 


M oney spent on 

exploration In 

Carxaria tfolg year will 
foil to under half the level 
needed to maintain the coun- 
try's position as the world's 
third-largest minerals pro- 
ducer, according to Mr Robert 
Ginn, president of the Prospec- 
tors and Developers Associa- 
tion of Canada^ 

In 1991 expenditure is likely 
to be only one-third of the 
C$1.3bn (£685) Canada's 

Energy, Mines and Resources 
Ministry estimates is required 
if the country's metals produc- 
tion is to be sustained and par- 
ticularly If seriously-depleting 
base metals reserves are to be 

replenished. 

Those reserves have fallen 
by nearly one third since 1980 
and the trend seems likely to 
continue. 

Canada has a great deal to 
lose, says Mr Ginn. The mining 
industry contributes about 
C$39im of the country’s export 
eamingsy or 25 per cent of the 
total, and another C$22bn in 
corporation taxes. 

Mr Gum suggests that explo- 
ration expenditure has dropped 
substantially because the 
small , or junior, mining qnrt 
exploration companies can no 
longer raise the fluids they 
need. Their financial Kfernma 
have been cut by a combina- 
tion of a relatively low gold 
price, the stock markets crash 
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of October 1987, which dam- 
aged investor confidence, and 
confusion over the future of 
the Canadian Government's 
scheme which permitted tax 
benefits to “flow through” to 
investors in raining and explo- 
ration companies. 

The association, meeting 
here for its annual convention, 
is furious because the Govern- 
ment went back on its promise 
to give six months notice of 
any changes to the latest flow- 
through arrangements. 

The Government put the 
final nafi in the coffin of flow- 


through shares schemes in its 
recent Budget when the Cana- 
dian Exploration Incentives 
Programme was cancelled. 
Companies incurring expenses 
on exploration through flow- 
through share agreements wffl. 
no longer be eligible for assis- 
tance through a 30 per cent 
grant. The incentives pro- 
gramme was a successor to the 
Minerals Exploration Depletion 
Allowance, which enabled 
Investors^ necessary, to write 
off 133 per cent on exploration 
foods invested through flow- 
through shares. 


Money poured into flow- 
through shares, reaching a 
record C$U83bn in 1987 when 
it was dear that the scheme 
might, gnri. Last year the total 
was down to an estimated 
C$370 edl Exploration expendi- 
ture is reflected this 

trend, falling from a record 
level ofC$L5bn in 1587 to 
between C$800xn and C$900ra 
las t year, - - 

Mtfflnn says the total spent 
an exploration is likely to be 
C$6iam this. year. 

The association sug gests 
that major companies, for from 
filling the gap left by cash- 
starved juniors, win reduce 
exploration spending because 
of foiling- metal prices and the 
industrial slow-down in North 
America. 

"We can expect spending by 
the junior companies to drop to 
the level of 1983 and those 
were the days when the Gov- 
ernment had to enact emer- 
gency plans to employ our 
nation’s geologists, and engi- 
neers,” says Mr Ginn. 

The- association is calling for 
tbs Government to implement 
changes to the way capital 
gains tax is charged on flow- 
through shares to increase the 
attraction at these invest- 
ments. 

It n pi t produce other exam- 
ples to show that Canada's 
mining 1 industry is in 
The Energy, Mines and 


Resources Ministry’s statistics 
show that total mine invest- 
ments, including repair and 
development expenditure, have 
remained essentially flat. 
Investments in machinery and 
equipment and on surface and 
underground structures have 
generally declined each year 
and in 1588 were half of what 
they were in 1981. 

Statistics compiled by the 
Canadian Diamond Drilling 

Ayp ytoHnn indirate that Rir plrv 

ration 'drilling, in terms of 
footage drilled, fell by 18 per 
cent in 1588 compared with the 
previous, year and the decline 
continued in 1389 when in the 
first half the fall was 23 per 
cent . 

Bat this does not mean that 
the Canadian mining industry 
is in terminal decline. 

The prospectors’ association 
says that, thanks largely to the 
flow-through share scheme, 
past exploration efforts 
resulted in mere than 30 new 
discoveries ip** year. 
There were also US projects in 
an advanced stage of explo- 
ration (meaning that they had 
moved to underground or open 
pit exploration); 30 projects 
were in the development stage 
(meaning that production 
plans had been, announced); 
and the association can 
point to. 75 new producing 
mi ups which started up 
1986. 


Peruvian 
mine strike 
spreads 


ndc 




THE STRIKE which beganon 
Monday at the Southern Peru 
Copprar Corporation spread yes- 
terday, reports Sally Bowen m 
Lima. The principal min e, Cna- 
jane, and the smelter at Do 
both shut down on March 12 
with tiie third and final instal- 
lation, the Toquepala mining 
complex, joining to yesterday. 

OS-owned SPCC produces 
around two-thirds of all Peru’s 
copper - 233,000 tonnes last 
year out of a national total of 

364.000 tonnes. Of this, 136,000 
tonnes came from Cuajone mid 

98.000 tonnes from Toquepala. 
All ore from the two none s, 
located between the southern 
city of Arequipa and the Chil- 
ean frontier, is treated at the 
Do smelter. 

Some 60 per cent of the blis- 
ter goes on to the state-owned 
Mtoeroperu refinery, white the 
remainder is exported. 
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Africa caught in a cleft stick over financing forestry development 

Geoffrey Pleydell reports on a seminar organised by the International Tropical Timber Organisation in Accra 


A FRICA IS unlikely to 
attract greater invest- 
ment to develop its for- 
est-based industries without 
political commitment to safe- 
guarding its forests. That was 
the recurring theme at a semi- 
nar held by the International 
Tropical Timber Organisation 
in Accra recently on opening 
up ways for African countries 
to process timber to a much 
greater extent before export. 
At present most of Africa’s 
wood is still exported as logs. 

The organisation Is con- 
cerned that Africa is not ask- 
ing for help although has a 
much lower level of invest- 
ment in forest industry than 
the main tropical timber 
regions in the Far East, and 
South America. 

Europe is Africa’s main over- 
seas market for timber. In 1988 
European Community mem- 
bers unported from Africa 2.7m 
(UK 59,000) cubic metres of 
logs and 700,000 (UK 80^)00) cu 
m of sawn timber. This Is in 
strong contrast to the Far East 
countries where the export of 
logs is either already banned 
(Malaysia, Indonesia and the 
Philippines) or will be increas- 
ingly curtailed (Sarawak, 
Sabah and Papua New Guinea). 

Mr Markka Simntax of the 
International Tropical Umber 
Council, said at the seminar 


fhat African m n n i- Tipa shnrtM 
create specific targets for phas- 
ing out log exports and go for 
more downstream activity in 
machined timber, furniture 
components and other added 
value possibilities, the aim 
being to retain a greater share 
of income from wood exports 
as well as creating more jobs 
and iniMipjnriTig’ the technical 
and management resources in 
African countries. However, 
there is a lack of project pro- 
posals being maite to the ITTO 
by African countries. 

In moving from logs to prod- 
ucts like furniture components 
there have to be the intermedi- 
ate steps of sawmilling and 
drying. Many of the Franco- 
phone African countries have 
not yet advanced for in these 
key areas. 

Hosted by Ghana’s Timber 
Export Development Board, 
representatives of Liberia, the 
IvOry Coast, Nigeria, Congo,'’ 





Youg ti 
quality 


trees from fids Ghanaian nursery will be providing good 


timber in ! 


than 20 years 


the Central African Republic, 
Cameroon, and Gabon heard - 
Mr Claude Heimo of the World 
Bank eaii for a review of 
national policies to make sure 
that there is forest manage- 
ment providing sustainable 
yields (tf timber on which to 
base investment. 

It is unlikely that high 
investment and commitment 
will come unless Investors can 


be sure of adequate forest 
resources — which touches not 
only an long term forest man- 
agement but on the sensitive 
issue of forestry concession 

'wwrtipWraf faa -’Ey an 

intmweaving--of]ocal k Oonniia- 
nlty pressures; traditional land 
rights and family and political 
loyalties. 

There is now considerable 
irritation in Africa over the 
criticisms levelled by environ- 
mentalists in Europe about the 
loss of tropical forests. Afri- 
cans claim, with some justifica- 
tion, that logging takes only a 
handful of species out of hun- 


dreds and leaves the African 
forests substantially intact It 
is tiie activities of thousands of 
subsistence formers which are 
the cause of destruction, they 
say. 

Africans also fed that efforts 
toward 'greater protection -of 
forests are not being recog- 
nised in Europe and the US. 
What is very clear is that 
chang in g the deep-rooted cut 
tural pattern of agricultural 
practice, which has always 
depended on burning and 
clearing, is outside the control 
of the timber industry itself. 

Nevertheless Africans are 


angry that public opinion to 
Europe is suspicious of the 
place of logging, and has mare 
and more moved to file concept 
of not buying tropical wood 
unless it can. be proven, to 
come f rom properly managed 
forests. 

■ They see a lack of sympathy 
for their problems and a lack 
<tf recognition of efforts being 
made to change things. They 
are asking ITTO to be much 
more positive and active in 
explaining to the developed 
world the rede of timber and 
forests in the lives of African 
people, and in the economies (tf 
African, nations. On their part 
they say it 1s important to 
show to their own people that 
the forest has a definite finan- 
cial value and therefore is 
worth protecting: Over centu- 
ries the forest has always been 
there, taken fix’ granted, and 
casually destroyed. 

Conditions vary from coun- 
try to country, from the 'huge, 
hardly touched forests of Zaire 
to the problems of the Ivory 
Coast, where positive policies 
of. attracting migrants has led 
to heavy depletion. Nigeria too, 
with a population of over 100m, 

has made massive tnrnadft CDU 

its timber resources and now 
exports no timber at all from 
its natural forests. 

Most of tbe francophone 


countries depend very heavily 
on log exports^ whereas Ghana 
has already banned the export 
of logs of 19 species. Ghana 
also has a well established 
array of productive forest 
reserves, and its Forestry 
Department is- currently being 
strengthened with more techni- 
cal and financial assistance 
from Britain's Overseas Devel- 
opment AHmlnla tHitinn. 

On e of the recommendations 
of tbe Accra ma«Hng - is that 
each count ry should have its 
own strategy group to coordi- 
nate the views of forestry. 

research, training, and 
government Wood production, 
and pr oductive and protective 
forestry must be given much 
higher priorities in national 
social and economic planning 
and In land use strategies. 

Mr Kwama Feprah, Ghana's 
Secretary for Lands and Natn- 
iCResomua. says, that Afri- 
can countries are depepdentfo 
var y in g degrees tol the utilisa- 
tion of their .finest resources, 
but lmrinnal manag ement of 

resources creates immediate 
costs for them. 

Africa cannot on its own 
progress far down the road 
towards farther of 

its timber because it lacks the 
experience and technology. It 
needs to attract outside help 
and outside investment. Whilst 


help will be forthcoming Cram 
ITTO. Unido and other interna- 
tional institutions, it looks as 
though the World Bank has 
been sufficiently rattled by the 
attacks of environmentalists 
not to want to be involved 
unless there are clear commit- 
ments to national r e v ie w s of 
forest sectors and governmen- 
tal commitment to forests 
which both protect s the envi- 
ronment and provide continu- 
ing harvests of timber. 

.Foreign investors are 
unlikely to appear without con- 
siderable assurances about 
political stability, assured for- 
estry concessions and a set of 
rules which enable them to 
plan confidently. “Changing 
the goalposts,-” as one deiqg atw 
put it, “is a c e r tain disincen- 
tive.” 

Sadly, it is those countries 
which have men the greatest 
which have advanced 
the most in added value -prod- 
ucts. Nigeria and the Ivory . 
Coast, have -shown, more inge- 
nuity In creating more, rewards 
from, declining resources under 
the press ur es of necessity. 
Industrial development of their 
wood businesses shows the 
benefits of greater recovery of 
useable wood from a log, but 
even so does not address tha 
need to use more of the species 
which grow to tiie forest. 


prices from Metal B u l letin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, to warehouse, 1,750-1^00 
(same). 

BISMUTH: European free 
market, min. 9959 per cent, $ 
per lb, tonne lots in warehouse, 4 

4JJ042Q (4.00-4J2S). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 4.40-450 
(4.40-4.70). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 8.10-8.40 (8.10- 
850). 

. MERCURY: European free 
market, min. 9959 per eent, $ 
per 76 lb flask , to warehouse, 
225-240 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 3 .10-& 25 (255-3J) B). ' 

SELENIUM: European free 
market, min 99.5 percent, $ per 
lb, in warehouse. &50-&1Q. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, df, 39-57 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, df, JL55-3.75 C&09&1O). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
a 00 (same). 


CORRECTION 

German farms 


m YESTERDAY’S article on 
■ West German farm incomes 
the differential figure between 
average farm income and aver- 
age income in trade and indus- 
try was incorrectly stated. At 
DM32^86 (£11,700 at the cur- 
rent exchange rate) average 
farm income in. 198889 was 18 
per cent less than the average 
comparative income in trade 
and industry of DM39,300. 




WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA prices closed at 
5 * 2 -month highs yesterday on 
rumours that the Ivory Coast, the 
world’s biggest producer, had 
oversold its current crap and that 
two Ivorian shippers were having 
problems meeting commitments 
for March physical shipments. 
Traders said that there was a 
general feeling that despite the 
high level of world stocks, the 
market had moved up to a higher 
level and that technical factors 
remained constructive. Robusta 
coffee prices, which on Monday 
retreated below £700 a tonne, 
regained the losses yesterday, 
supported by stronger arabica 
prices in New York. London was 


also helped by continued concern 
over the situation in the Ivory 
Coast and by the weakness of 
sterling, the traders said. On the 
LME the premium for cash lead 
over three-month continued to 
widen. Some traders now believe 
that three-month metal, at more 
than £500 a tonne, is overbought 
and in need of a downward 
correction. Zinc advanced 
strongly, but some analysts, while 
acknowledging nearby tightness 
caused by supply problems, were 
unsure whether demand had 
shown an Increase sufficient to 
warrant further sharp price rises. 


Ctoae Previous HIgh/Losr 


Mar 

730 

706 

730 707 

May 

741 

719 

745 712 

Jul 

758 

732 

798 788 

Sap 

787 

747 

773 750 

Dec 

789 

770 

798 772 

Mar 

tt» 

791 

815 790 

May 

622 

807 

831 807 


Turnover; t47T8 (3903] lota of 10 tonnes 
KOO Indicator prion (SOfta par toma). Dally 
price tar Mar 12 85348 (85X31) 10 day average 
lor Mar 13 84565 (84043) 


Compiled from Reuter 



Ctoae 

Pravtoua 

HtgULMf 

Mar 

709 

682 

m 681 

May 

734 

697 

734 on 

Jul 

711 

689 

711 690 

Sep 

719 

700 

717 688 

Nov 

733 

710 

732 710 

Jan 

742 

720 

743 725 

Mar 

787 

735 

738 743 


Close Previous 

A to ia l n l aia. 907% party (* par Mono) 

Cart 1546-8 1528-32 

» months . 1551-2 - 1504-3 

Copper, QradaA (t par toone) 

cash leis-an 

3 manna 1387-8 15BMW 

Laarf (£ per tonne) 

Cash 735-43 806-700 

3 months 80S-8 BOO-1 

ISofcal (* par tonno] 

(Ml 8800-30 0076-175 

3 month* 8680-700 8850800 

Up (S par tonne) 

Cart 6385-406 834030 

3 months 68206 6480-70 


London Markets 


CrtMfa ofl (par barrel FOB) + or - 

Dubai S154S-6.10Z +0.10 


Brent Blend 
W.TJ. (1 pm esq 


3l8.00-8.7Qz +.125 
£20.61-054* + 024 


BUCUm - London POX (8 per tonne) 

Haw Ctoae Provtous Hlph/lnw 

May 348/40 344JJ0 348 jOO 34220 

Aug 344.60 342.40 346.40 34000 

Oct 32080 32020 331.20 32000 

Dec 377.00 325.00 313.00 

Mar 304.00 30100 30000 30000 

May 302.00 30060 301.00 


Turnover 5751 (6184) km of 5 tonne s 
JCO Indicator prices (US cento par pound) tor 
Mar 12: Comp, dally 7010 (77-23). 16 day aver- 
age 74.55 (7466) 


3 months 88206 6480-70 

Cnc, Special Htgfc Qrada (6 per twine) 

Cart 1805-700 181540 

3 months 1572-5 1528-7 

Zinc (S par tonne) 

Cart 1620-40 1590-600 

Manta 30 100020 1580-00 


(Prices supplied by Amal gamat e d Matal Be— nt# 

rtgh/Ure am Official Kerb ctoae Open Entreat 

Ring turnover 10060 tonne 

153071827 1530-2 . 

155571585 1538-40 1383-4 

Ring tumorar 80900 tame 

1821(1820 182142 

180071898 1590800 15QT-8 

Rhifl turnover* 6600 tonne 

”55 **" 740-60 

609/488 504-4.8 5050 - . 

Wng an nwvr 883 wmia 

8900 8875000 

8850/3875 6675-725 8800-60 . 

Ring tutwowar 580 tonne 

0408 84056 

654013980 6630-5 8840-5 

Htag turnover BJW tonne 

18B8/168S 1680-7 

1680/1537 18858 18852 

Wng turnover tonne 

1620-40 

-raoo-ao 


marquee copper 25.000 toe; cen w aw 
Ctoae Previous Htgh/Low 


Chicago 


Mar 1UM» 
Apr. • miff 
May 11270 
J«SB_ 11030 
JUl 10080 
Aug 107.00 
Sap 10020 
ont 104X0 
NOV 10283 
Doc 101 JO 


121.70 11080 

110B -11010 

T15S0 11220 

11280 11026 
111.30 1Q&Q0 

0 o- 

1O7J0Q 104X0 
0 0 

0 0 

10050 - 101.70 


SOTABEAfO 0000 bu min; conts/gOto hueftel 
Close Previous High/Low 


OHWC 08- (UgM) 42000 US gaga 3/barrat 
_ Lamer Previous Mgh/Unr 


Mar 578/4 682/8 

May sso/o SOSO 

Jul 80370 60 a/2 

Aug 808/3 812/3 

Sap 608/3 81Z/A 

Nov 612/4 818/0 

Jan 622 M 820/4 

Mar 833/4 639/4 


684/2 578/D 

897/2 888/4 

810/2 802/4 

814/0 60BM 

814/a 808/4 

618/3 612/2 

828/4 822/4 

839/D 833/0 


SOYABEAN OH. 60400 Ebs; centsOb 


Apr 2047 2024 . 2065 2031 

May 2062 2040 2071 20.48 

Jon 2083 2048 2073 2053 

Jot 2085 2048 2072 " 2050 

AUg 2064. .2038 - 2062 -MM 

Sap 2048 2021 2058 2033 

New 2046 2023 2045 2034 

DOT 2041 2021 2041 2025 


HEATWO O0, 42,000 US galls. canta/US galls 
I stoat Previous Mgh/Low 


Ctoae Previous Mgh/mw 

Mar 2151 2252 »?? 

May 2207 2258 2259 

Jul 22.10 . 2254 . 2235 

Aug 2151 2213 2216 

Sap 2152 2T50 2150 

Oct 2150 2750 21.82 

Doc 2150 2142 2145 

Jan 21.11 2157 2155 


Ull Ctoatna « raise 
SPOT! 15010 


a months: 15730 


6 months: 15373 


Omontha: 15342 


Ctoae Previous High/Low 


ON products 

(NWE prompt dsDvwy par tonne OF) 


Prom him Gasoline 
Gas CHI 
Heavy Fuel Oil 
Naphtha 


5210-212 -6 

158-156 +1 

564-86 -Jj[ 

5172-173 +3 


Ctosa Previous Ugh/Ltre 

4345 4340 4365 4315 

433.5 4335 4345 4304 

4035 4055 4085 4035 

3865 3805 3885 3855 


1655 1335 

1965 195.0 

995 90.0 

1445 1440 


106.0 1835 
1075 19X5 
995 


goM (Itasca} .6 price 
CtoM 396-396^ 


E equivalent 


New York 


Apr 6415 5353 6440 5330 
May 5280 5238 5300 6225 
JUI 5230 6105 8280 5180 
AUg 8330 0275 - 534S 5280 
Sap 5450 6390 ®48q 5410 


SOVABgAN jjgAI. 100 tons; Orton 
Close Provtous iggh/uiw 


Put roteuaJ Argus EstJrnetoa 


May 434.5 4340 

Aug 4335 43X9 

Oct 4005 405-6 

Mar 3865 3805 

May 3855 3855 


Turnover 265 (664) lots of 40 tonnes. 


Opening 398*2-398 
Morning tlx 3B7.36 
Afternoon tot 3972S 
Day's high 398-300 ^2 

Day's low 38S4|-3064f 


247V2474| 

2471,-2481* 

247543 

247.739 


SOLD 100 troy 


a,- Vfroy oz- 
P wmous Wgh/Lnw 
3000 • 0 0 


6700 . 5605 

6740 ' 6835 


Previous High/Low 


Qotd (per troy uzMk 
Silver (per tray ozH» 
platinum (per troy or) 
Palladium (par troy oz) 


Turnover Raw 3101 (4825] lots of 50 tonnes. 
WMta 880 (758) 

Parts- While (FFr per tonne); May 2517. Aug 
2510 Oct 2375. Dec 2310 Mar 2300 May 2300 


128.00 12&00 

12450 12550 12450 

12460 12460 12460 


4007 

401.T. 

4914 

3907 

4034 

4009 

0 

0 

4002 

4008 . 

4076 

4020 

411.7 

4*24 

4120 

4086 

417.1 

4174 

4144 

4134 

4204 

4224 

4228 

4184 

4274 

4274 

4256 

4246 

4301 

4300 

4306 

4300 


I TO tormea rt /tonnea 
Ctoae Previous MgWLow 


Mar 

1801 

1854 

1807 

1844 

May 

1807 

1701 

- 1704 

169.4 

Jul 

1744 

1700 

1754 

1744 

Aug- 

1764 

1774 

1774 

1704 

Sap- 

1705 

1703 

1794 

1704 

Oct 

1800 

1604 

1814 

1000 

Dae 

T83.7 

1844 

1800 

1894 

Jan 

188.4 

1807 

1800 

1856 


idoiv G 


casing 


****** 5500 bu min; centa/OBU) bushel 


ccior 


Turnover 19 (55] lots of 20 tonnes. 


CRUDE OIL - 


Aluminium (free market) £1535 

Coppor (US Producer) 122%-1Z7 

Lead (US Producer) 48*20 

racket (free markeq 410c 

Tin (Kuala Lumpur market) I066r 

Tin (Naw York) 296c 

Zinc (US Prime Western} 70>*c 



Latest 

Previous 

Hflh/Lcw 

May 

1075 

1055 

1081 1068 

Jun 

1078 

1067 

1841 1070 

Jul 

1071 

1070 

1074 1845 

Aug 

1070 

1067 

1070 

IPE Index 

*056 

I860 



T 7UTUMB - BW £1 0/Index point 

Ctoae Previous Ktgh/lxiw 


Cotna (ihto woJghijr 
Shoep (dead weighty 
Pigs (live weigh Qt 


Turnover: 8101 (8439) 


Mar 1022 1610 

Apr 1826 . .1823 

JUl 1380 195 

Ott 1470 1473 

Bn 1828 1828 


1625 1810 
1630 1615 
1390 1376 
1479.1470 


MapMeal 404-409 

Britannia 404-409 

US Eagle 404-409 

Angel 404-409 

Krugerrand 395-308 

New Sov. 94-98 

Otd Sov. 94-96 

Noble Plat 80445612^40 


11 13 1082 ' 1125 1104 

1096 1068 1TO2 1082 

1103 1068 . • 1107 1094 

.1117 1080 M120 1108 

1140 11M -,1*44 • 1J32 

1156 1123 . '.'4 187 -1148 

117B 1140 *173 T170 

1192 IWO. ■ -O 0 


do— Previous Hlgh/Low 

SS! 243/8 247/0 246/4 

May 251/4 283« 254A) 

Jul 286/4 258/4 239/0 

Sep 255/6 2S6/B 258/2 

Oee 266/0 267/2 258/2 

Mar 281/4 262/8 263/2 

May 284/0 28S/D 2SS/B 


• - 


2S2-2SS 
247-249 
58/2-80 
G8fe-80 
31 450-3 19n5 


PLATMUM 60 Iroy ac SAroy es. 


Turnover 263 (216) 


tor p/nne oz 


US da epu/v 



Ctoae 

Pravtoiar 

High/Low 


Mar 

Mar 

4904 

5006 

0 

■D 

May 

Apr 

6024 

SB* 

a<»A 

4007 

Jul 

Jul 

8002 

5084 

8094 

5000 

Sep 

Oct 

9146 

5MA 

5136 

6106 

Pec 

Jan 

5204 

62(4 

6100 

6176 

Mar 

Apr 

5Z7.1 

527* 

0 

0 

Mar 

JW 


London dally sugar (raw) $373.4t 
London dally sugar (white) S435I 
Tate and Lyle export price <3496 


Barley (English toad) EJ075S 
Maize (US No. 3 yellow) £12875 
Wheal (US Dark Northern) Cl 331 

Rubber (Apf)V 57.00p 

Rubber (May)T S7.75p 

Rubber (KL RSS No T Apr) 230m 


Apr 157.75 

May 15460 

Jun 154.00 

Jul 15560 

Aug 157.25 

Sep 15860 

Nov 16160 

Oee 18X00 


Htfltl/Low 

158.75 15075 
168.00 164.00 
15X00 153-50 
15075 155-00 
157JS 15760 
16860 

*81 JO 180J0 
1S2J0 


Wheat Ctosa Previous Mgh/Low 


Spot 31005 

3 months 32015 

6 months 340,75 

12 months 38566 


1 5600 trey ac cents/troycg, 
CtoM Previous Hlgh/Low 


E *C~ arjootbe; <wntsm» • 

Cfraee Provto u s Mgh/Low 

0025 9023 9760 DXOC 

9768 9467 • " 9860 S36C 

0963 9869 '9090 8760 

1006(7 190AD 10160 9029 

10260 . 10066 10X25 1006 

1046S 10260 10560 1046 

10023 10360 - 10050 1O0E 

10006 10088- 10X00 1Q7J 

WOmi-trTraHPBatcanttAba 
CtOM Pravtoua Mgh/Low 


W1KAT 5600 bu min; cartsgOto-btrtlM 
Ctoea Previous Mgh/Low 


Mar 

381 A) 

383/4 

384/4 

May 

348m 

352/8 

8636) 

Jul 

337/2 

.339/4. 

339/8 

Sep 

344/2 -. 

348/4 

348/4 

Deo 

358/2 

3SB/4 

358/4 

Mar 

38S/4 

368/4 

366/4 


UVB CATTLE 40600 the; oentsAbe 


Mar 11165 11060 11060 

May 11X35 112.70 11X35 11X00 

Jun 11665 114.70 11S6S 11560 

Sap 10025 10625 

Nov 10865 10865 10965 


15.73 1567-' 1075 1662 

ism. .vm mss. m» 

1463 ' 146T ' * 1463 1460 

1364 IMS-- 1087 1363 

107* 107T' • 1074 1074 

107D : «OT V . 1360 H07Q 



Ctcae 

Pravtoua 

Ktgfi/Low 

Apr 

7012 

7002 

702Q 

Jury 

7242 

72.72 

7018 

Auo 

7247 

75LZ7 

7365 

Oct 

7445 

73.75 

74.47 

Dee 

7072 

74.10 

7406 

Feb 

7465 

• 7445 

7440 

Aj* 

7446 

0 

74J5 




Turnover 9820 (8874)lots of 100 tonnes 


Coconut oil (PMlippinasJS S39R -5 

Palm Oil (Malaysians S295z 

Copra (Philippines)? SSGSy 4 

Soyabeans (US) Cl 72 -1 

Cotton "A“ index 78.30c -060 

Woo hope (64s Super) S73p 

C 8 tonne unless otherwise stated, p-pencs/kg. 


jure 

March/ April c and I Dundee BTC 3390. BWC 
1810. BTD SS60. BWO lEBSc c and 1 Antwerp 
BTC 8880 BWCSS05. BTDS640. BWD 6G30 


Bariey Qo«a Prauteui Mlgh/Low 

Mar 10100 104.7S 104.80 i04j45 

May 10760 1076S 10760 10760 

Sep 10365 10368 

NOV 10760 107.00 


Turnover: Wheal 141 (341). Barley SB (32). 
Turnover total of 100 tonnes. 


Coda# 

May 

Jut 

May 

jm 

700 

55 

SB 

21 

47 

780 

29 

38 

45 

77 

800 

14 

25 

80 

114 

Cocoe 

May 

Jul 

May 

Jut 

700 

S3 

52 

13 

IB 

760 

96 

43 

36 

40 

800 

11 

24 

71 

71 


COTTON. SOJXttcanWtb* 

. Ctoae " PreriouB High/Low 


ocoms/lb. r-rlngglt/kg. x-Fefa/Mar. t-Mar/Apr. 
v-Jan/Mar. w-Mar. z-Apr y-May. IMnat Commls- 
ston average tatnock prices. ■ change Iron a 
waofc ago. TLondon physical market. SCtP Aon. 


Uverpool-Spot and shipinent sales tor the 
woek ended March 9 1990 amounted to 540 
tonnes against 1541 tonnes In tha pravtoua 
week. Trading was tatr with operations 
occurtng in Russian, West African and 
Chinese growth*. 


Wt (Cash Setflement ) p/kg 

dose Pravtoua High/Lour 


terdam. 4i Bullion market ctoso. m-Malayalen 
conts/kg. 


Apr 1206 1206 

Jun . 1206 1206 

Aug 1156 1156 

Oct 1186 


Turnover 10T (1131 lots at 3690 kg 


Brent Crude • 

May 

Jun 

May 

Jun 

1850 

80 

88 

a 

36 

1900 

22 

42 

43 


1950 

8 

25 


SO 


waiTEM (B«« September 18 1931 - 100) 
Mara Mf 12 BWth »Q9 yr ago" 
19104 19276 17006 20076 

DO* JOW(BaaaiBaB. 31 1974 «■ 10Q) 

MAT *2 Mar 9 math ago yr ago 


May 7X03 7160 7266 7160 

Juf .. .7264, T1JS 7268 71^0 

Od 8560 mm 8860 .8862 

Dm ' 8660 8668 6966 85.02 

Mar - 6562 6006 - 6860 8566 r 

May -8070 ’ 8535 6053 8063 

Jul - 8562 ' 6645 0 0 


UVBHOOB 30,000 lb; oenttWa 

Close Pravtoua Hgh/Lms 

Apr 5242 6242 5340 8245 


Jun * '5057 . 8095 

Jul £542 B&M 

Aug 5345 5348 

Oct 4746 4017 

Deo. 4038 4065 

Fata 4766 4868 

Apr 4540 4543 


5662 ■ 3040 

8846 £540 

6460 836b 

4025 4742 

4056 4030 

40QS 47.70 

D 4540 


oiuwOEJUica 10OM m; eente/iba. 

.. ‘Qjoaa Pravloua Hsh/Low 


Spot 13010 13023- 12046 13048 
Futures 13098 18439 18090 14UR- 


Mar 19040 189.10 .19140 1801ft 

May -19045 *8040 191.40 18070 

Jul : : 18045 18090 18840 16050 

Sep >18440 18240 184.7B lfiznn 

NW-; i 17760 . 17040 '177JJQ *7540 

JM " 1714S 17160 1T073 TTL25 


POW( BBirai 40600 Ibta; Citlte/lb 

Ctoae Pravtoua Hlgh/Lo tr 

U>r S2A6 SL95 Qm “ 




May 52. S3 8342 

Jul 3367 54.10 

Aug 51.40 6245. 

Fata 8020 • 5747 

Mrt 67430 . 601ft. 


6366 BPftff 

64^0 5040 

6640 6090 

8348 5140 

6060 5020 

S74Q 5740 
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LONDON STOCK EXCHANGE 


uncertainties 





: ' a *« 




TOE LONDON, stock market ■ 
maintained its cruising levels 
yesterday despite uncertainties 
hanging- over stedfrig and;the. 
UK political scene,, both of 

vHca cantfxmed:to upset TJK 

Government bonds more Hum 1 
equities. Dismal news of a 
ESJKHni UK trade flefiri* on -car- 
rent account In the final quar- 
ter of last year - incorporating' 
the first recorded deficit on the 
fa ^^Mea^aooqrmt^ae ^essed. 

final picture - was relatively 

robust ■ 

The flow ofJavourable corpo- 
rate news from iwutiwg compa- 
nies. continued to help the 
.stock market.: ICZ advanced 
after dfacLosteg in Paris that It 
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would not move at present to 

buy in the inner cent, of its 
stock for which it is seeking 
shareholder agreement, ^ arid 

the Footsie Index was also bol- 
stered by a sharp rise in BOG 
on plans to ftoat.off its health- 
care operations. Bad news 
came firam Logics, the software 
house, which tumbled after dis- 


appointing analysts with poor 
profits: 

-The broader factor behind 
tbp equity market's resillaace 
this week Hes, according to Ur 
JohnReynoMs of County Nat- 
West; in the dividend yield of 
mound 5 per emit now avail- 
aide on equities which, 
together with the projected rise 

to thePT-SB 2,fi00 area by the 
year-end from several leading 
securities houses, "offers long 
- term o p po rtunities to the insti- 
tutions." • 

■ On the interest rate front, 
the stock market remains con- 
vinced that the ‘UK Govern-; 
.merit Win avoid raising domes- 
tic.: interest rates again at 
almost all costs “and cer- 


tainly not ahead of next week's 
Budget,” as one analyst 
stressed. 

The FT-SB Index, down 9 
points initially, rallied during 
the session to close with a net 
gain of L? at 2J2245. Turnover 
remained thin, with Seaq vol- 
ume at 317.6m shares com- 
pared with 223.4m in the previ- 
ous session. 

But the attempts on Monday 
to place very large lines of 
stock continued to reverberate; 
*a large block of GEC stock was 
believed to be seeking a new 
hpme yesterday but was appar- 
ently left on the shelf, for the 
time being at least No further 
attempts were made to move 
ti»l9m Hock of Burton shares 


which tolled to trade on Man- 
day and overhangs the sector. 

As the end of the first quar- 
ter approaches, the Water 
stocks stand out as the mar 
1^9 best sectoral performers 
of 1990 thus tor (see chart), as 
the high yield on the shares 
counter-balances recent weak- 
ness caused by political ner- 
vousness and by the Govern- 
ment's plans for curbing 
sewage damping in the North 
Sea. Overseas trader stocks 
make up the worst performing 
sector to date but it is domi- 
nated by a handful of stocks: 
Lorurho. for example, has been 
downgraded by some London 
analysts since its results were 
announced in January. 


financial times stock indices 


Mar 

18 

Mar 

12 

Mar 

0 

Mar 

8 

Mar 

7 

Vaar 

lOOVSO 

Mflh LM 

Sue* cowpaawm 

Hi Oft Lena 


78.08 

TUB 

7838 

77.79 

77.70 

88.78 

8939 

(8W89) 

7868 

(13/3/90) 

127.4 

(9/1/3S) 

40. 18 
(3/1/75) 


BUD 

87.10 

87.18 

B7.TB 

07.41 

9938 

99.58 

88.80 

1054 

5033 








(15/3/89) 

(13/3/90) 

(28/11/47) 

(3/1/75) 


17853 

17513 

1763.0 

17744 

17573 

17543 

20088 

1447.8 

2008.8 

49.4 








(5/6/68) 

(3/1/89) 

(5,9/89) 

(263/40) 

Odd Mom 

28X3 

2843 

2753 

2833 

2883 

194.8 

3785 

154.7 

734.7 

433 








(8/2/90) 

(17/2/BS) 

(15/2/83) (28/10/71) 

FT-SS too atiara 

22243 

•mo n 

22343 

2250.0 

22303 

21213 

2463.7 

17828 

2483.7 

9884 








(3/1/901 

(3/1/89) 

(3/1 /SO) 

(23/7/B4) 

Oni. D*v. YWd 

s.00 

532 

4.90 

437 

803 

4,38 

Bun 100 Oort. Sac* 15M0/2E, FUTO4M. TK8, 

£amlog Yld 96{fnU) 

11.73 

11.70 

11.73 

11.70 

1182 

1038 

Ordinary U7ft&. OoU wHm 12*34. Bnaia WOO 

P/E RattQfNotKft) 

1031 

1035 

1030 

1033 

1033 

11.40 

R-8E 100 31/1300 O MU 10215 



SEAQ BtrfiataofSptn) 3 4*48 AITS 
- Mg 

iTraMd (ml)t - 2T&A 


30.182 26.808 

103830 786.10 
31.355 28.073 

4874 41&2 


24.187 31,355 

782.60 1230.32 

22.304 38.503 

353.1 304.9 


GILT EDGED ACTIVITY 

ImttM* MW 12 MW# 



Gin Edged Bargains 898 

S- Day average 06.4 


MS 

96.0 


*SE Activity 1074. t£Klu(Hag intia-martml 
buaftnaa 6 Owaoaa tumowar CalcuUtiaA el 
ma FT motcaa «n daUy Equity Barsatna and 
Equity Valtia and si tn* B «e d a y avsngaa el 
Eouly Baroaina and Equity VaJua. waa ttla- 
eomnuad on My Si. Ctcaaig vatu aa tor July 
39 availaUa on i«mM 
London report and Ibhw Share Mac 
T« 0690 133001. 
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Welcome 
for BOC 
spinoff 

The hews that BOC plans to 
float its healthcare division 
cheered the market and the 
shares responded by advancing 
strongly to close 16 up at 52Tp. 
Demand for BOC was strong 
following the announcement, 
though dealers said the activ- 
ity had tailed off by the after- 
noon. Some 2.7m --shares- had 
been traded by the dose. 

BOC said it is to create a 
separate US legal entity for the 
healthcare business, a move 
which should be -completed 
within the next 12 months* The 
division made profits of £106m 
last year, around 22 per cent at 
BOG'S, total operating profits. 

Mr Andrew Benson at Flem- 
ings Research thought the 
move would make the com- 
pany focus on its industrial' 
gases business. "BOG’S indus- 
trial gases business has an 
excellent profit history and is a 
' mighty cash generator easily 

: VT : capable of - increasing its pay- 

‘ out ratio. A greater focus, on 
thin potential and the attrac- 
tions of the purer industrial 
play cQold - well drive the 
shares to a deserved premium 
■rating.” - 

Mr Alasdair Nisbet at DBS 
Phillips and Drew said BOC 
had made a good move which, 
would provide a cash Injection 
ami provide the company with 
flexibility to make further 
acquisitions. 

Standard doubts , 

Standard Chartered Bank 
shares 'were given ,<« a. buffeting 
after the bank revealed that- it 
wfll make '^provision x>f $80m 
r in- its annual results scheduled 
for March 20. 

. The ■ provision. Standard 
said, related to a 9220m loan 
: : c- made to Miniscribe Corp of the 

US. Mimscribe is a computer 
7; peripherals manufacturer 

' . -yJ: which on March 1 filed for pro- 

' 7 , tection under Chapter 11 of the 

" — US bankruptcy legislation. 

Standard Chartered shares 
- •■■■> Jiava moved erratically this 

year. In January they fell when 
the bank issued a warning that 
its profits for 1989 would not 
match the £3 13m of 1988 
because of bad debts in the UK, 
business problems m Australia 
and the '.suspension oflnwwt 
payments by Brazil. 

In a recent note, BZW said: 
“We toil to see any major 
attractions for a predator, nei- 
ther do we think that the cur- 
rent management will find it 
easy .to grow earnings per 
share." The securities house 
also argued that a recovery at 
Standard “is being hijacked by 
a deteriorating debt situation 
around the world.” At the close 
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A bear squeeze developed in 
merchant banks with Klein- 
wort Benson 6 ahead at 40Qp 
and S. G. Warburg 5 higher at 




100 


Jan 


1990 


Mar 


the shares were 14 lower at 
54Bp, after 548p; turnover 
toteuiod lm shares. 

GEC flat 

* GEC were notably weak 
among the alpha stocks, 
retreating 5*A to 202 on 
keen turnover of 5.1m after a 
downgrading by Kltcat & Ait-, 
ken. •■■■ •••■• * • 

Mr Christopher Tucker, elec- 
tronics analyst at Kttcat, cut 
his profits estimates, already at 
the low end of analysts* expec- 
tations, after a visit to GEG, He 
is now looting for profits of 
£850m for the current year 
against his previous forecast -of 
£875m and £970m for next year, 
down from £995m. 

“Earnings per share growth 
wlH be flat this year,” he said, 
“but should show 12 per emit 
growth next year as the com- 
pany sorts out the problems in 
the acquired Plessey busi- 
nesses and starts to see ration- 
alisation benefits.” • 

-- Kitcat said -flu -remained a 
-longterm buyer of the- stock; 
but there -could" be further 
weakness as other estimates 
are reduced. The downside was 
limited . by GEC's attractive 
yield; “we expdet a dividend 
increase of 20 per cent this 
year and of 15 per cent next 
year," said Mr Tucker. 

Pilkingtondeal 

PlDdngton added S’ ta 2l0p 
following news that it had 
received clearance from the tJS 
regulatory authorities to intro-., 
duce Nippon Sheet Glass as a 
20 per cent shareholder in its 
subsidiary, Lfobey-Owens-FonL 

One analyst said that there 
"wriuld hot be any immediate 


impact on profits. But over the 
long-term, the move could 
make it easier tor LSbbey to 
sell glass to Japanese car mak- 
ers in the US. In addition, the 
connection with Nippon could 
help it export to Japan. 

Mr Tony williams of UBS 
Phillips A Drew said the deal 
was an excellent one,, adding: 
“it gives PlDdngton capital and 
. reciprocity, fi may: get work for 
them, and wm also help to cut 
gearing,” ^ Turnover in Pfiting- 
tem totalled 816,000 shares. - 
The -oil majors stuttered, 
unsettled by concerns over 
Opec oil outodL estimated by 
the Middle East Economic Sur- 
vey, a magazine, ^to have .aver- 
aged- 2hn barrels a day during 
February, against previous 
estimates of around 23m. 

BP slipped 2 to 331p on good 
tur n o v er of 8.4m; the market is 
expecting B4r. Robert Horton, 
ffirs new dmtnnan, to outline 
farther cost cutting and lob 
losses at the groig) within a 
week as partof a programme 
headlined Project '!b99&f -Shell 
l<»t 4-te4S9p - •-> ->•- 

1 The eiplaratJott: mid- pttigric- 
tion stocks rifade further 
strong progress, led once again 
by Entarprise which added 10 
more to 62 lp, still boosted -by 
the price paid by the Austrian 
stale oil group OMV for tts 5 
per cent stake , in. the Beryl 
field. Enterprise reports pre- 
fiminary figures tomorrow, as 
does Calnr, down another 8 at 
309p. 

. Midland Bank rose 6 to 333p 
on volume of l.Sm shares 
de^fle the absence of any hard 
news' regarding the possibility 
of a merger with Hong- 
kong ft Shanghai Banking, 
which announced results yes- 
terday. 


IOC’s plans to demerge its 
healthcare operations helped 
ICI, 19 higher at UOip. Ana- 
lysts suggested that if ICI 
wanted to do something simi- 
lar with its pharmaceutical 
division, it could raise £6bn. 
They added that ICI was 
unlikely to do this. 

SmithKline Beecham finned 
10 to 530p ahead of figures 
today. Sentiment was helped 
by vague talk emanating from 
the US that the company 
would announce a prospective 
Aids drug at the company's 
next research and development 
update meeting early in April. 
Mr Ian Moore, an analyst with 
UBS Phillips & Drew, said: “It 
would be several years before 
mch a drug reached the mar- 
ket" 

A US press report said that a 
trials of rival to Welcome’s 
Aida treatment Retrovir had 
revealed unexpected toxicity. 
W ellco me shares rose 8 to 66ip. 

BTR gained 7 to 422p on 2.4m 
in anticipation of its final 
results, due today. Profits of 
£ 1 . 08 - 1 . 10 bn are expected, 
against aa9m last time. The 
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markefs appetite was whetted 
by a strong rise reported yes- 
terday in the profit s of I ts Aus- 
tralian subsidiary. BTR Mylex. 
Analysis added that, the mar- 
ket had been underperforming 
recently and was due a recov- 
ery ahead of the results. 

George Wlmpey’s prelimi- 
nary results, showing pre-tax 
profits down from £l4L5m to 
£L34.7m, were at the lower end 
of market expectations and the 
shares retreated to I33p before 
steadying and eventually clos- 
ing a net 4 off at 236p; turnover 
was 1:7m. Rugby Group eased 
2 to 16Sp after some Mg trades. 
Including one of Llm shares 


APPOINTMENTS 


Shadow GB 

managing 

director 

■ SHADOW GB has promoted 
Mr David Johnson from 
director and general manager 
to managing director. The 
company, an Ere Group 
subsidiary, owns the Tecno 
and Fox Talbot camera and 
video stores chain. 

■ ABBEY LIFE ASSURANCE 
CO has appointed Mr Iaar 
Robinson as executive director 
- agency development and 
t raining ; Hu was manage ment 
development co-ordinator at 
BET. 

■ Mr JJB. Waggsteff has 
resigned from the 
chairmanship and other posts 
at FRESSAC HOLDINGS to 
devote more time to other 
business interests. Mr Roger 
Boissier, deputy chairman, 

1ms been, promoted to the 
chair. He is also a 
nonexecutive director of 
British Gas, Edward Lumley 
Holdings, Severn Trent, and 
T&N. 

■ Mr Terry Worsted has been 

appointed general works 
division managing director 
at MOWLEM MANAGEMENT, 
and Mr Doug Weston becomes 
London major works, western 
division, managing director. 
Both join the board. Mr Bob 
Arnold, a London major works, 
eastern divirion director, joins 


the board cm May 1 to take 
re9ponsfl)iltty for the central 
support services unit. 


Hoodless, personnel havebeen 



CONTINENTAL BANK has 
appointed Mr David C ha ndle r 
(left) and Hr John Wood (right) 
as senior directors In the 
c o rp o rate finance division. Mr 
Chandler was a director of 
GoHbi& Green & Grahow. Mr 
Wood was a director' of 
Hltsntii&kl Finance 

■ EDWARD WOOD has 
appomted Mr Peter Ghallinor 
as marketing director. - 

■ CORNWELL PARKER has 
appointed Mr Jeremy Rayntdda 
as company secretary. % was 
company secreta r y at Lombard 
NatWest Commercial Services, 
and replaces Mr Peter Bolding 
who remains a director until 
his retirement at the end of 
April. 

■ BUTTE MINING has 
appointed Mr Ian Wright as 
a noteexficutive director. ■ 

■ HENRY ANSBACHER & 

(X> has appointed Mr Dominic 
Crawley and Mr John 
KettleweRaa directors in the 
banking department Mr John 

Cooper and Mr Julian Yorke, 

treasury, and Mr Marc 


■ Mr Philip Soar has been 
appoin ted UK chief ex ecutive 
of BIJ5NHE3M EXHIBITIONS 
GROUP. He joins through the 
acquisition of Hastings HSton 
PuMshos." 

■ BART LETT LAND 
DEVELOPMENTS, Brentwood, 
has jsomoted Mr Jeff Gadsden 
from development manager 

to development director. 

m Mr Tony Beadle has been 
appotatedassistant general 
manager, soup at 


SOCRETT. He was with 
Standard Chariered Bank. 

■ Mr Jeremy Sale has been 
appoint ed chief executive of 
the SCO TTISH EXHIBITION 
AND CONFERENCE CENTRE, 

. Glasgow, from May j. He is 
chief exe c utiv e of the 
ExMbtticm Industry 
Federation. .;■■■■ 

M THE pklVATS- CAPITAL 
GROUP, part of the 
Scandinavian Bank Group, 
has appointed Mr Anthony 
Ward as group treasurer, and 
treasioTdfre^otsnhridSaiy 
Mortgage Trust He was group 
treasurer at Mortgage Funding 
Corp. 

■ Mrs Susanna L. Todd has 
joined the board o f PK 
ENGLISH TRUST in its 
corporate finance department . 
She was a director - c or p orat e 
finance at Shearson Lehman 
Hutton International Infc 


■ JOHN CARR JOINERY 
SALES has promoted Mr John 
Fletcher from marketing 
manager to marketing director. 

■ AMERICAN 
INTERNA TIONA L 
UNDERWRITERS (UK), a 
subsidiary of the New Ycnk 
insurance group, has appointed 
Mr Richard. Harris as vice 
president responsible for the 
development of strategic 
relatiansMpg wit h flnawrfaT 
institutions in the UK and 
Europe. 

■ LANCA STRIAN BUIIJHNG 
SOCIETYhas appointed Mi^ 
Fhifip Fbwles as dqmty 
general manager with 

- respansfhUtty for sales and 

marketing. He was marfrntw 
manager f<n* Bank of Scotiand . 
subskfiaxy NWS Bank, and 
before that with the- Abbey 
National-Building Society. 



GKN CHEF,, which operates 
the Notional Pallet' and 
Container Pool, has promoted 
Mr Eric Hording (left) from 
general manager - business 
' development to d h - Beh i r . sales 
and'maadketbig; and Mr Robert 
Humble (right) from general 
manager - container pool to 
director - - business 

development. " 


three Individual lines of 
1D8D0Q. 

A bravura performance from 
Hr Maurice Saatchi at the 
Saatchl and Saatchi annual 
meeting yesterday pot some 
vim into the share price. It 
rose 5 at one point before dos- 
ing 8 better on the day at 143p. 

A B. Ports added 4 at 579p 
ahead of full-year figures 
tomorrow. Dealers said the 
move was a technical recovery. 

US buying helped British 
Airways firm late in the day to 
close 1% higher at I99p. Air 
traffic statistics are released 
today. 

Plans for a rights issue, 
included with the company’s 
full year results, reversed 
recent gains in Simon Rngl- 
neering. The shares fell 14 to 
341p, although the company 
reported a jump in 1989 profits 
to £S8.6m, up from £3&3m the 
previous year. 

Also reporting was Glynwed 
International, whose 13 per 
cent increase in profits to 
£93 .8m surprised the market 
The shares rose 15 to 241p. 

The imntu ffl d Hnp of almost 
19m Burton shares on offer on 
Monday continued to take its 
toll yesterday. Burton fell 
another 5 to 16fp. 

Aonascntum revealed that a 
group of shareholders was try- 
ing to enfranchise the “A” 
shares, which only confer 
restricted voting rights. The 
“A" jumped 18 at one point 
before slipping back to 131p. a 
net rise of 1L The two day rise 
iqSSp. 

Cable ft Wireless performed 
exceptionally well, adding 10 to 
529p in a belated reaction to 
Monday’s cmnflr wiatinn of the 
sale of a 20 per cent stake in 
Hong Kong Telecom to Otic, 
the Chinese Government’s 


TRADING VOLUME IN MAJOR STOCKS 
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Investment agency, for almost 
£800m. C&W also revealed it 
is to buy a 3.4 percent stake in 
Hong Kong Telecom from the 
Hong Kong Government, leav- 
ing the C&W ghnyphnlrting frt 
HK Telecom at 58.6 per cent 

Loglca, the computer soft- 
ware group, caused widespread 
dismay in armnmwrng 1 i n terim 
profits of £ 6 .Q 2 m, well down on 
the comparable figure of 
£7.44m, accompanied by a cau- 
tious statement highlighting 
the effect on the group of the 
UK economic downturn. The 
shares dropped 42 to 272p. 
Pressac advanced 10to86p stiu 
responding to takeover specu- 
lation. 

Thorn EMI moved np 12 to 
6B4p on speculation that Geffen 
Records, hotly tipped as a 
Thom target, is being chased 
by another international 


groupu 

TruBthoase Forte slipped 3 
to 249p as Smith New Court 
cut its profit forecast for the 
current year for the company 
from the top of the market 
range to the bottom. The new 
figure is £20m lower at £278m. 
Mr Peter Joseph at Smith said 
that the company was “cau- 
tious about the small business 
hotel market” He said that 
company representatives were 
either trading down or return- 
ing home after sales trips. 

The water stocks, given a 
rough ride over the past few 
sessions after Government 
plans to curb dumping of raw 
sewage into the North Sea. 
staged a good rally, although 
turnover in the sector 
remained thin. Mr Stephen 
Doe, of Smith New Court said 
the recent filing had been “a 


bit overdone 1 * and that the 
water issues are now “looking 
good value." 

The Package picked up £38 
to £1558, while Wessex Water 
moved up 5 to 170p. The big- 
gest turnover, 1 . 6 m shares, was 
in Thames Water which edged 
up 3 to 149p. 

Candover Investments, the 
publicly-quoted trust specialis- 
ing in buy-outs, revealed 
annual results which delighted 
the market The total dividend 
payment was more than dou- 
bled and substantially hi gher 
than the official estimates 
given last year while profits 
were 40 per cent higher at 
w.Mni The shares responded 
with a rise at 20 to 228 p. 

■ Other Market statistics, 
including the FT-Actuaries 
share index, Page 24 
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FT UNIT TRUST INFORMATION SERVICE 


i Currant Unit Trust Prices ara available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-325-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 

Dollar alone has attractions 


FINANCIAL FUTURES AND OPTIONS 


LACK OF an attractive 
alternative kept the dniipr very 
firm on the foreign exchanges 
yesterday. Low Japanese inter- 
est rates continued to put 
downward pressure on the yen, 
and the potential economic 
problems of German unity cast 
a shadow over the D-Mark. The 
Swiss franc remained oat of 
favour, while the UK’s political 
and economic problems 
depressed sterling. 

Fear of central hank inter- 
vention prevented any sharp 
upward move by the dollar, but 
the market's negative view of 
other currencies kept the OS 
unit firm. By the time trading 
closed in London there had 
been no sign of intervention by 
the Federal Reserve or Euro- 
pean central banks, but the 
Bank of Japan again sold dol- 
lars In TOkyo. 

There was no reaction to OS 
economic news. A fall of 0.9 per 
cent In February retail sales 
was offset by a narrowing of 
the fourth quarter current 
account deficit to S2Q-57bn, 
from S22.91bn in the third 
quarter. The deficit of 
$105.88bn for the year 1989 was 
the smallest since 1964. 

The dollar flirted with the 
Y153.00 level in Europe and 
closed at Y152.50, against 
Y 152 .35 on Monday. It also rose 
to DM1.7160 from DM1.7100; to 
SFrL5275 from SFrL5230; and 
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to FFr5.8050 from FFr5.7825, 
According to the Bank of 
England the dollar’s index 
advanced to HUJ from 6&5. 

Sterling continued to suffer 
from the political problems of 
the UK Government and disap- 
pointing economic news. A 
record current account deficit 
of £20J35bn last year added to 
the mood of depression sur- 
rounding the pound. Dealers 
were particularly concerned at 
a deficit of £713m in fourth 
quarter invisible earnings - an 
items such as banking, insur- 
ance and tourism - from a sur- 
plus of £300m in the third quar- 
ter. This was the first deficit 
on invisibles since figures were 
collected in 1955. 

The pound fell LG5 cents to 
31.6005 and declined to 
DM2.7475 from DM2.7550; to 
Y244.00 from Y245.50; to 
SFr2-445Q from SFr2.4525; and 
to FFr9.2900 from FFr9.3150. 
On Bank of England figures 
sterling's index shed 0.1 to 8&2. 


The D-Mark was steady 
around the middle of the Euro- 
pean Monetary System, but the 
West German currency's 
decline against the dollar 
reflected nervousness about 
the Inflationary Implications of 
a generous conversion rate for 
the East German ostmark, if 
negotiations cm German mone- 
tary union are successful Mr 
Helmut Haussmann, West Ger- 
man Economics Minister, said 
that a commission set up 
between the two countries 
favours a one-to-one swap rate 
so as not to disadvantage East 
German savers. 

The lira remained at 

the top of the EMS, but was 
well within its cross rate limit 
against the weaker members. 
At the London close the 
D-Mark was slightly firmer 
against the lira, rising to 
L738.65 from L738JD0, and also 
improved against the French 
franc, climbing to FFr3.3830 
from FFr3A815. 
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Kredietbank International 
Finance N.V. 

ECU 50,000,000 

14% Guaranteed Notes duo 1990 

(Redeemable at the option of the issuer in U.S. Dollars) 

• UncxjnditionaBy and Irrevocably Guaranteed by 
Kredietfaank N.V. 

In accordance with the Terms and Condition of the Notes, 
notice ts hereby given that the Issuer will exercise 
its option to redeem the Notes in UJS. Doilars ^ir^^tto 
paragraph 7 ■Issuer's Option to Redeem in U^S. DoUars 
of the Terms and Conditions of the Notes. 

Payment of interest and reimbursement 
be made on April 5, iminaocort^^ paragraphs 
5, 6, 7 and 8 of the Terms and Conditions of the Notes. 

Luxemboiog, March 14, 1 990 

The Fiscal Agent 

© KREDIETBANK 

S.A. LUXEMBOURGEOISE 
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! H.978T*H Open htortt Z79474 


TMmMTii mm Fimtts tumn 

gate I lull* rilriri nri 


SPONSORED SECURITIES 


HHi Low Comanr 

343 295 ta.Bfft.M.Onflnan'— 

38 19 AmltageariRMei 

210 149 BaritHi Group SO 

125 102 BanlM Group ChPrtf (SO. — 

123 74 BrayTechaaJggte . .. - 

110 90 BromlHIl Con*. Fret 

315 285 CCL Group OnOnarT 

17b 165 ca Grow U% Com JW — 

225 140 CwtoPteCSE] 

UO 109 Cwbo 73% Prof CSD 

8 0 •HbtfKtGpNaa-VMJDfACinr. 

5 0 "Magnet Gp Mob- V« log8Cmr_, 

130 93 bb Group 

14ft 98 Jactaui Group (SO 

322 Z3 MaHJlnse NV (AmstSD 

158 98 Robert Jenkins 

467 360 SouttHB 

300 270 Tote* & Carlisle 

117 100 Tori«6i Carlisle Cat Pref 

160 106 UnhtmEarope Con* Prof 

395 300 Veterinary Drug Co. PLC 

370 278 W^Y rotes 


Gross 

Ckange dlw (p) 

■z 10J 

0 

O 43 

0 6.7 

0 59 

0 no 

0 147 

-1 14.7 

0 7.6 

0 103 

0 
0 

0 8.0 

+1 36 

0 

0 10.0 

0 187 

0 93 

0 107 

0 93 

0 22.0 

-2 163 


YfeM 
% P/E 
33 93 

2.4 173 

6.0 

7.6 6.9 
1X2 

4.7 3.9 

8.7 

3.6 124 

9.4 


8.6 53 

33 126 

7.4 4.9 

5.2 96 

33 lojr 
103 
6.0 

73 9.4 

5.8 232 


Securities designated CSE) and (USM) are dealt In asbject to the rotes and ngolateia of The 
BE. Other secwMes listed abme are deaK In sriifta to the rales of TSA 
These senrtUes are dean la strictly oa a muted bvgaia basts. Neither Gnortlle & Ca. 
United nor CranrtHe Davies Limited an martet mates la these securltlte 
* These xoaittes «< droit aa a restricted basis. Fnntn* details amilaUe 


Granville &Co- Limited 
77ManroD Street, L o n doaEl 8AF 
Tdepfaooc 01-488 1212 
Member of TSA 


Granville Davies Limited 
77 Mansell Street, London El &AF 
Telephone 01-488 1212 
Member of The ISE & TSA 


9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233 AF8D member 


EMS EUROPEAN CURRENCY UNIT RATES 


i«~ 


Estimated rotame 9174 00935} 
ProriOB day's opes tat. 62166 1598791 


Estimator idww 4,779 Total Qpec taterat 3350 


lL.vi 


i a 


MEMBER AFBD 


TIME TO 
BUY 

GOLD? 


CAl . Futures IjJ 
Windsor House 
50 Victoria Street 
Ijondon 
SWIHONW 
Tel: 01-799 227J 
Fate 01-799 1)21 


JOTTER PAD 


1 I 16m 2748 2440 
0625 1 L716 1524 


0583 1 8079 

6361 1126 1000. 


1076 1723 2958 2626 

0409 0655 1324 I 9960 


H FI 0323 | 0518 0888 I 7869 
Ura 0493 I 0789 1354 I 1203 


CS 0531 [ 0649 1458 I 129.4 
8 ft. 1750 2601 4608 426.9 


9390 2445 3.093 

5JKB 1527 1902 


3604 { 0.790 1 1 ( 656.0 

4579 I 1305 I 1524 1000. 


4.92B 1297 1641 1076 

1636 | 4378 I 5612 I 3590 


1685 5735 
1377 3070 


2029 6152 

0.771 2337 


0609 l 1043 
0929 2837 


1 3032 

3398 100 


Hr . mkn 2227 0 22130 rota 

Jn 2263.0 2265.0 22516 22636 

Sri ■ 23100 23100 2304.0 23106 

ERIaated ntewe 5620 (424V 
fterierodbrs am U. 26153 (26242) 


Spat l^mfa. 3-mth. 64tth. 12-mth. 

16005 15910 15745 154W 15085 


CROSSWORD 


No.7,188 Set by MUTT 


Yte per 1000: French Fr. per 10: Ura pw 1000: IMoba ft. pw 100 


Mortgage Rate 


With effect from 
20 March 1990 
House Mortgage 
Rate will be 
increased from 
14.75% to 15.7% 
per annum. 


VK 

A* 

The Royal Bank of Scotland 

The Royal Bank of Scotland pic. 

Registered Office: 36 SL Andrew Square, 
Edinburgh EH2 2YB. Registered in Scotland No. 90312: : 


1 Globe at odds with thin 
place (6) 

4 Debtor has marie off without 
having opened out (8) 

9 Joy pal derived from old car 
(«>- 

10 Spinner back at one, on 

draught (8) . 

32 Man taros in — nods, ahrv- 
ering and hungry (8) 

IS Cadge a cake? (6) 

15 Whinnies heard by the river 
«> 

16 Boss toting female swan 
round- America? Terrific! 
<M> 

19 Like a tree dose to a tree 

that refieds in bedroom (10) 

SO Objections about the ciga- 
rette end? (4) 

28 Relate to sailor returning 

from the dance (6) 

25 Eve, prior to horirom>»*»g too 
mature (8) 

rt Awfol trash about slate on 
an Egyptian head? (8) 

28 We have same unruly bays 
shout in rough clothes (6) 

29 A flower; after girl's misfor- 
tune (5) 

30 Lifted, and said to be highly 
valued (B) 


1 Lane 


woman 


5 Low pound upset weaver (4) 

6 Covering up-river in part at 
London (8) 

7 It’s a rule to check about 
key <5) 

8 Garden’s In a mess - got 
some troublespots (7) 

11 Exploded, and took a holiday 
«3) 

14 Rubber-stamp a double png* 
and turn over (7) 

17 As non-participants they 
may look in? (9) 

18 Painful Bounds sadden us (8) 

19 Night flier caught in the act 
argued (7) 

21 Given divine favour to drip 
blood all round the ship (7) 

2% StrULg-jniller, perhaps, one 
w«h magnetism (6) 

94 Birds' hQinks? (fi) 

96 Cut off from the •mainland 

Solution to Puzzle No.7,187 


uauuaaauQpannQ 
-J □ □ □ a u a n 
aaaaQ □HBDaEEOH 

□ aaaooQa 

□□□□QHa EBCDHSli] 

□ □ □ Q □ 

naaaca □□naanoBE 

□Qaaaaioo aaSsci 

3 □ n an 

aanagaiD onanmoE 
a a n a o d d e 
□ asancjaaQ deqee 
^ d □ d a □ 
BaaaaanRnRnnnn 


fcS). xlp 
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JFHUtte tawO-wO 


muinrdnriMi 


TTYlfTfmiff— r 


CANADA 


240 
213 
XB | -5 

S 3 ' Lr 

3? « 

sib 

zu 

136 
275 
Ml 
228 
Z7Q 

ua 
775- 
135 
271 
UQ 
US 
155 
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TORONTO 
rices March 13 
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Wii 

: ’ rr " 

I’. 1 ., 
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: i * i| 1 






mimit 
sn wo+ s 
'5* 

11 11 - v 

& K: i 

"A ”4 

0% 4* 

38 41 

M M- * 

15% IS* 

*** 
»4% Mb 
« «- 3 

«% U*- * 

U n\ M rfc ** 

23% M - * 
186 m- s 

»> »*+ % 

17% IT* 

10 10 — * 

^ % 

21 * 21 * 21 * 


200 low Orp JZ3b a* 23* 
rttOtaeoAl 111* ii* 11*+* 
UajMnoa *17% 17* 17*+ V 
SOMfTAdB Itt* 18% 0* 


1B103 Lantt IS* 2?* 22% - * 
35773 Lac Mortk 9U% is* 19* - * 

13022 Lahfga 0 SB 21% 22 - * 

72BSO Laaflaw A ES ?»C 34* - * 

nMUIAiBI 124% a* 34*- * 

2100 Laur Of D 17* 7* 7* 

T74SD LrwmU A 13% g% 0* 
10303 lAMtaQB *16* l&J, «* 
«3S0U»VM 921* 21* 21* . 


ICEOUmvM 121* 21* 21*- * 

290MDSB 113* 13* n*+* 

18HS Mac Kami* 38* A B*+* 

22700B MacntRan SU* is* B% + * 

OMSOUagnkAI 435 425 430- 10 

153* Manam a 1 *17* 17* 17*- * 
M0 Mark Rob in* 11* 11* 

3200 lli mumc S 0% 0* 0* 

7544 UNIU 112* 12* 12* 

UBOUOnaDiy 4IS 419 413+ 10 

7223 Muttra *17* 17* 17*+ * 
5303 MUM Carp 233 230 233+ 3 

U50D Mahon A f 87 * 37* 37*- * 
BI3B0 Haora IS* 32* 9?*- * 

10000 Utacadn 17 78 70 

3132 Nat Bk Can Sia* 1a* id* 

noooNBUm « a « 

1772 NwT« EM W 10 W 

38130 Noam A 8* B* 3* + * 
zosaowraMaF 83* »* a*+ * 

116B50 Naraado 122* 21* 2!%+ * 

18120 Noma CT* 36% 27 - * 

3800 Nona A I BO* 33* 28*- * 
13500 NC OUa 89* 10* 13*- * 

42438 Nor 7+1 129% 29* 8*- * 

300 Nonhgat 8* 7* 7* 

WSDBINmal 8* 7* 7* 


sj si- * 

a a-' 

aw 

317 233 

3* 5*+ * 

»,*&♦% 

a* a%- * 

K*\ 

a 28+ 2 

aw % 

7* Jh- % 


MOONovafca *13% 12% 12% - * 

BOONowKC W 113* 15* **- * 


BOO Nowico W 113* 1b) 

WBINbk 9* ■ 

200 omu b i a o 

3100 Oattt I 82* 1?! 
SOttSOtUva A I 81* 3 


. V* 4 


BBSSBPWACorp SIS* 12* 12*- * 

itaeiDPaurai a i n* b a - * 

IDOPammar 360 2*0 36B- 1 

7T12 PanCan P J29 a* 39 - * 
3937 PBQkkua 83% 13* T3*- * 

100 PIMM A I 83* n* U* 

7087 PKKiaar U 3 23 25+ 1 

134303 Placar Oa S21 20* 20% - * 

2B00 Poco Pal 8% 7* T* 

0713 Poor Cor I 89* 15* 13* 
148S8B Prango 80* n* w* 

400 Oucbcor A 82* 13* 12*- * 
230670 Hangar 8* 7* 7*- * 

4800 Hayrack 1 39* 9* a*- * 


ISMSaohaS *»* ** S3* 

93140 NamaaDM 928% 27* 27% 
MOOfeoapt a 9% 9 + * 
JOOOtoo AHjoai MO* 20* 29* 

11190 Rogers 81 901 «* 8! 

100 Honan 97% 7% 7%- * 

W9T90 Royal Bfft *24* 23* 23% - * 
17101 Ry Tree 89* 15b 16* 
TBSaSHLSm »% 3* 9% 

900 SBC A I 83 1? 12 - * 

41S0SB. CaaiAT 89 19 19 

1113*7 SadmU 84* M M - * 
30293 ScapBa 403 *00 *00 

BQ25 Scon, f (Mb 14* M*- * 

BOO Sena C 81* u* IS* 

14723 Geasrem 194* 93* 93*- 1* 
9ci2 Saan Can 81% 11* 11* 

1UCO05kawC B I 80 0 tt + * 

30MD Saw Can 80* 40 40 

S7?i SMirin 83 9% 9%- * 

4ooo Sonora ns no i20- n 

13.H0 SouBmo 920* 30 20 - * 

SHBSpai Aaral to* 9* »*- * 

susswnA saj* 2o* so* 

MM ICC 8a* 10* 0* 0*4 * 

MW Tack B I S24* 24 24* - * 

3000 Tamoac A 10 9% M ♦ * 

1000 Tana 14a 0 15 11+1 

324U TBomCor SIS* ISb »% 

83737 Tar Dai Bk 10 0* 13* 

IMTorSua S24* 24* 34* 

400 laraor B I 930% 30* 30*- * 
3000 Taw Pal 932 St St - * 

21290 TniASa 11 83* 13* U*+ * 

K8W TlCu H. 90* Mb 10% 

23trU Teflon A t>9* W* W*+ % 
42271 inmac 99% 7% 0* 

B0OO TrUac A t 921* 8* 8*- * 
60000 Truac B S24 24 24 

700 UnJcrnp A 410 410 40— 0 

2200 UnigacoO I 391 00 300 

300 lin CatMd 87% 17% 17%- * 
4237 U Emprtoa SUb 17b Rb 

mnovaiayC in so in 

KUO Vloaroy n 440 440 440- 5 
3290 VMmn I SO* 13* 13*+ * 
KMWieai 82* 0* 12* + * 
25300 WcoaU E S7I* K* 21*- * 
21000 VTaMiM 8* 7b 7b 

£2550 Warn 133* 37% 37% - * 
530 WooflW A 333 £30 230 

l-No «UU0 r09b or r«HcM mBro 


\BbO 1-30 


rcrrxMF'yr- 


Hcrac Ms 

9038 

9056 

9070 

9088, 

TQHRXt 

1144.91 lmss 113727 UBl31 

WUUM 

04.00 

21958 

m e 

2*9.94’ 


AUSTRALIA 

200.15 2144 M 1 280J5 4L2Z 2[!E2w]fl>w“ 

anm onm l onm anpa - 


15405 15710 15712 15705 
BO] 4 8050 WO 8038 


tao7i0w«B I msenm 


60091 602*67 604050 5954.47 I 680 » QW9/8* 


U) 3750 37749 373 M 


544J 643 9 6485 6525 


sukoinofn 

200642 MOA0 


TT * T~~"i 18551 186.18 187 J5 U5J7 

AavxMLV ate 36157 36115 36151 39953 
■ASOOgCliiiUli 43656 43*76 43650 43247 


Msra ' Fab 3 
Daa IlNlUIB Dh.TUd 45S 456 


S ft P tatetrikl Ot. yWO 
S& PM. PfEratle 


19954 446 

«m*9) cam a 

89753 2951 

0500/9?) R/12/725 
<85.73 5457 

<9/10/80 (31/10/72) 


Fab W year ago (approa.) 

454 3.70 

Fab 21 yaar apo (appraw.) 
3J6 3J6 


Km SanSaA 0U7/6O 

BtELAM) 

ISEQ OctH Hfl/38? 
ITALY 

Baa Q«. 1*10972) 


4APAN 

■MN 06/9/991 

TNyoSrrwdH/l/U) 

asSkMaiHWB 

MALAYSIA 

USE Os«oiltt M/4/S6) 


33096405/9/891 


03680 172841 MW Mg 
66552 66518 66625 66333 1 73484 (31A89) 


3262057 1336823 
2457 JO 250888 
409385 414568 


339032 3369089 
253989 253654 
4176.91 4165 88 


596J9 <008* 606.94 60392 1 62220090901 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 
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Slocks Ctoaing Changa t VWim 

Monday kadod pttoa on day 

EtetrG# 2256.700 65* 4-2% KwYM 

Rndrar bd 2j0B*40a 4* Abb 

FkJfrlMn* *772000 3B ♦ % JUSOAQ 

GraHttan *50.900 47 + * hawTnM 

IBM *512200 U7* 4-1* Hat 

tabs ws • *447800 28 Fab 

Mtt *<145,000 13b 4- * Oatagrt 

HMaa Hook . *42*300 52 + * NaaMoto 

OS* Cory - .-.*166300 35* - * , Sea Imn 

ta T*T ■ 1 *11*800 41% 4- 


Motions 

torn Mar 9 Mar 8 

114.790 15L728 17*142 
1D278 14327 13440 

M 135315 M9J32 
*950 *952 *957 

751 594 986 

783 8B7 495 

496 471 476 

2* 30 42 

29 19 » 


CSS DLRataJEM MBS 
CBS Ml Sto KM MBS 
NORWAY 
fehSE 
HB J WM 
Mag, fta» COMB 
SSHAPORE 
BISStawCWB, 
SOUTH APMCA 
JSE EoU Q8/9/7B 

jse latoou cawa 

BOOTH 


2528 2513 

1933 192jb 


XI a 2508 
1926 1924 


186*22 107.70 103532 10725 1 139626 Dg/U/89) 


42831 43280 43276 43085 44134 


209.06 2B098 

295481 29428 


19198 MI8 
29298 29568 




act? 


rrrv 


ter 


itfTr 


TORONTO 


8056 85065 85210 847.77 100780 


27225 Z73JB 273.44 Z7L1B 


11030 115L40 115730 1158.0 


7183 I 82420/9/89) 


HI 


12*9534 00/2/90 


0867 0/1/90 


H18 <9/1/90 


20K3O/1/B9) 

16620009) 


12918(15/2/89) 
196*0 WWW 


110*96 mm 


61330/1/191 


48730 


386.73 GW/W 


487603/6/89) 


ItasShC 

YtaA — 



TOKYO - Most Aothta Stocks 

Tuesday March 13 1090 



Ko6s8toM__ 

Stocks 

THM 

Ma 

Ctostog Changa 
Mom o a day 
744 41 

TokyuCorp 

NXK 

Btoefct CtaMng Changa. 
Tradw Prfeaa an dn 
BAn I860 -TO 

MpponBUM 

ia*a 

325 +17 

Ua 

323 

-IB 

CHyoda 

^•kn 

7Am 

2040 -W 

2010 +S0 

NUaefii 

CUkn 

4ta 

1280 

1800 

+0 

-80 

KawBBBlrl 8*aU - 

Mm 

03 -a* 

AnadaWkMno — 

4.1m 

1880 

-20 


FT hand delivered in Turkey 

At no extra charge, if you work la the business centres of 
Ankara, Adana, Ada p azari. Antalya, Bursa. Eskischir, 
Istanbul, Izmir, Kayseri, Kibris, Kocacli, Manisa. Mersin, 
Samsun, Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Merit) Gurel for details. 




Lit. 


A word of advice (and comfort) 
for business trarellers staying at 
North America’s leading hotels... 

AEWAYS ASK FOR YOllR COPY OF 
THE FINANCIAL TIMES! 
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3pm prices March 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


— - • _ _ CfcMM PnlvT 

Mtfl law Stax* n».YM.e «W» L am Quote Cloaa 

“ J* £ w T7~ 25 26% 2B% 28 %- % 
« ?■» M. 811 9 % 9 0 - % 


8 V 8 % ACM D 
11% WbACWn 
»% ry ACM M 
12 % tlfcACUMW 


1 - 2 B It 447 11 10 % 11 

, f i«WMol .&1 13 . 291 0 7 % 7 %- % 

1%AOil4M *15* 11% 11% 11% 

“*21^ ,,as 11 *® «% *% tt%+ % 

a% acmsp un ii. S 9 G 9 e% 9 + % 


11 % TO ACU Sel .25 12 . 

j% a% acmsp un n. 


»% fl ftUB .16 .720 118 21 % 21 % 21 %*- % 

«% 9 % AMCA ,r»m 6741 W 3 % 3 % 3 % + % 

6 % 3 % AM bp 11 2286 3 % 3 % 1 % 

*& *>*“'■* 2 0. « «4 16 % 18 % - % 

107% 82% AMR 90*00 64% 63% 64% + l 


98% B Aeon 


107 % 82 % AMR gODOO 64 % 63 % 64 % + l 

6 % 8 % ARX 90 4 3 % 3 %- % 

72 % 98 ASA h 6.7 1111 52 % 51 52 %+ % 

7 D% 6 O%AbUb 160 20103742 64 % 63 6 J %-1 

17 % 11 % AWfld g 50 73 19 % 13 % »%- % 

13 8 % AoimC M 4211 913 9 % 9 % 9 %- % 

8 % 7 AmnaE SI U 12 31 0 0 9 + % 

98 % 0 tan 22 310 35 34 % 34 %+ % 


»% 7 %l 

20 % 16 % Art* pi 194 93 8 18 % 18 % !B% 

21 % 19 % Adal>pf 249 11 . 5 21 % 21 % 21 %+ % 

10 % 6 % AMD 63112 8 8 % 8 % 

S& 28 % AMD pi 3 m 7 28 % 29 % 29 % - % 

10 % 5 Acimt .18 25 8 105 6 % 6 % «%+ % 

82 % 48 % AetnU 2.78 IS 9 tni SJ% 49 % 50 - % 

M 9 %AHP& 54 ZZ OH 10 % 10 % 10 % — % 

28 16 % AtaMt 08 4J 101802 18 % 18 % 18 % 

50 % 40 AM»nf 1 32 ZB 13 HP 8 50 % 4 D% 49 % - % 

45 22 % AlfttFrt J 90 1.4 W 2*3 44 % 43 % 44 + % 

26 % 1 S$Mrgna 17 184 18 % 18 16 - % 

20 % 18 % Aktam 2.40 tt. 10 40 19 % 18 % 1 B%+ % 
10 % 8 % AlaP dpl .67 9 J a 8 % 0 % 0 %- % 

98 % 80 % AlaP pf 9 M <90 03 % 93 % 83 %+ % 

g 18 % AbkAlr 30 J 0 894 24 23 % 23 % - % 

15 % ARjoyln SB 10 11 430 18 % IS 18 % - % 

W% AOMrto &20 520 » 23 % 22 % 23 - % 

13 % AKSulA ■ JO 1.1 « 71 19 18 % 1 B%- % 

80 % 38 % Albtso SB 1.7 19 667 59 % 55 58 - % 

28 % 10 % Aim B 1.12 8.4 81789 21 20 % 20 % - % 

98 % 25 % Ak» 8 td .84 67 II 113 31 % 30 % 30 %- % 

34 23 % AtaAiX 1 3.8 16 898 26 % 28 % 28 %- % 

U 3 % 30 % ABegCp 155 to 10 6 85 % 85 86% +1 

IS %'^MgM 118 13-32 % 13-52 

3 % 3 - 32 vtAta! or 38 1302 1302 1332 + 1-32 


12 % AdaEx 250 a 13 


72 » 15 % 16 

» 13 % 13 % 13 %+ % 

8 18 % 18 % IB% 

5 21 % 21 % 21 %+ % 

H12 8 8% 8% 


% vfAlgta 
332 vjAfgl pr 


12 % 7 - 18*180 piC 3 ll-M 11-16 11 - 18 + 1-18 

41 % 32 % Akdjid I JO 26 7 176 u 4 ZV 41 % 42 %+ % 

42 % 35 % Atgp* 3.16 75 11 188 40 % 40 40 %+ % 

W% 8 AHonG 18 144 11 % 11 % 11 % - % 


W% 9 AHonG 
10 % 11 % AUnn pH .75 II. 
25 % 12 % Align n. Kb A 
18 % 11 %AklCap MUM ML 
29 % 22 % Altai pfl.OSa 4 J 


St W% 16 % 16 % 
832 14 % 14 % 14 % 


8 % AlldPd 

40 $ 31S AMSfliH A SO 5.1 m 7431 38 % 35 % 39 %-% 

10 % 10 AMia J 8 n 7.7 M 7 10 % 10 % 10 %- % 

10 % 9 % AMMO .734 7.4 109 9 % 9 % 8 % 


10 % 9 % AKMH . 73 * 7.4 109 9 ‘ 

11 % ■% AMU Ota 8.1 50 10 

»% 9 AM 102 n* 68 181 B 

n 8 % AM 103 ilED 85 48 8 ' 


109 9 % 9 % 

50 10% 10% 10% 

191 9 % 9 % 0 % + 

48 8 % 8 % 8 % 

285 9 % 0 % B% 


9 % 9 AMUPnHOA 75 265 9 % 9 % 9 % 

41 % 27 % ALTH. sl -29 4213 905 30 % 90 % 30 % 

79 % 87 % Aim 150 a IS 62507 88 % 86 85 %-% 

20 % 10 %AinaxG 20 2 31 295 17 % 17 % 17 % 

79 % 20 % Ama 20 3.4 61125 24 % 23 % 23 %-% 

44 % 39 % Aatax p( 3 75 7 41 40 % 41 + % 

10 % 7 % AmBM SO 23 3 122 8 % 8 9 % 

13 % 9 % AmeaM M 49 11433 9 %dB% 9 % 


3 122 8 % 8 8 % 

11 433 9 %dB% 9 % 

. , 8 49 5 4 % 4 %- % 

27 % 0 % Amdu pfl -95 23 . 119 9 % 1 % 8 % - % 

81 % 36 %AmHM 50 19 8 x 148940 % 47 % 48 %+ % 

20 % 9 % ABarth 8 63188 * 18 % 18 % 18 % + % 

81 % 82 % AtnBmd 2.72 42 10 957 65 % 84 % 94 % - % 

30 % 28 % AIM pt 67 S OS 4 ZB ZB ZB 

39 % 20 % ABMM 52 2817 22 37 % 37 % 37 % + % 

27 19 % ABuiP 5 .83 as 12 11 23 22 % 22 % 

21 % 17 % ACapSd 2 . 18 a 13 . 43 17 % T 7 % 17 % 

22 % 10 % ACspCv 251 a 12 . 18 19 % 19 % 19 % +% 

9 % 8 % ACapin 1.10 17 . 307 8 % 9 % 8 % 

11 % 8 % A CUR SO 69 11 7 8 % 8 % 9 % 

90 % 47 ACyan 153 ZB 17 1848 62 % 91 % 81 %- % 

33 % 29 % ABPh 240 73 91132 30 % 30 % 30 % 

38 % 27 % Amtap 32 U HI 7150 2B 27 % 27 % - % 

22 % 14 % AfaMy 32 2215 1499 15 % 14 % 14 % 

38 % 20 %AGnCp 158 U 61980 31 % 30 »%- % 
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At 8 13* 13% 13* 

0 207 9% 3* >%+ %. 

I 101179 a 20% 31 - % 
29 209 11% 11% 11%+ % 
« a »V a 23% - % 


i, 19 831 23% U 23% - % 
2» 27% 20% »*+ % 

tern 19 n-% 

17 220 lO •* 9*- % 

99 7 I* B*- % 

279 9% 4* 4*— % 

*90 3* 33% as* 

a S ao% g - % 

239 1250 094% 8S% 33%+ % 
7 7 184 M 13% 13% 

B 24 30 29% a% 

I 7 4 17 17 17 

17 43 25% M* 84* 

1894 17 W* M%- % 
8 WB7 8* *% 8%+ * 

! flWl ft i. •% 

t 8 2S8 15% M* 15 

a 997 13% 12% 13*+ % 
15 831 tt 11% 11*- % 
a 12 19% 18% 18% + * 
>5 180 MV 14 M%+ V 

BAM al n^5 n'- \ 

* % S5 Si Si; 1 * 


Travelling on Business in the Netherlands? 

Enjoy reading your complimentary copy of the Financial Times when 

you’re staying in 

Amsterdam 

at the Ascot Hotel, American Hotel, Apollo Hotel, Barbizon Centre, 
Barbizon Palace, Doelen Crest Hotel, Grand Hotel Krasnapolsfcy, 
Garden Hotel, Hilton Hotel, Marriott Hotel, Schiphol Hilton Hotel, 
Sonesta Hotel, Victoria Hotel 


FINANCIAL TIMES 

EUROPE'S BUSINESS N£VW|FAFf 8 


Tl 22B 79 74% 78 - % 

876 3% 3 S%+ V 

29 H 43* 43* 43% 

moo •% a 9% 

9449 «% 10* 11%- * 

I MB 21% 21* 

I 8 22 25% Z3% 20% 

7 67 7. 8% 7 + % 

>1 94 40* 59* 40 + % 

20 94 37% 38% 38% - % 

H 288 23* 23 »*+ % 

33 4 31 89% 2B%- % 

15 764 8* 9% 8% - % 

159 KB 4% 4% 4%- % 

13 1047 19% W 19%+ * 

m 23% 20 20% 

19 274 12* 17% 12% 

16 a 15% M* 19%+ % 

IS « 10* 10% W%- % 
44 298 17% 17 17%- % 

JB * 3B 7* 9* 7 

U2 10 133 22 21% 71% - % 

.Mi 30 436 19% 18% 18*- % 
841621 8% &% 5*- % 

88 49 12% 18 12%+ % 

AD 11 208 BIS M% 16 + % 

1.12 ten 14* 14V 1*%- % 

B.tt BS0 U% M M - % 

2AD 10 028 49 49% 46%- * 

I <84 8 91 24% 23* M + % 

1A0 2S 319 « 47 48+1 

A3 33 MS 27 M% 26% - % 
■ 8 2 7* 7* I*- % 

88 sn a% a% n%- % 
« *g ■? 8V B%- % 
W MBS 33-W 81-18 3 5-18+ V 
W 123 39% 37% 37*4 * 
28917-181548 (% 

22 192. 11%. 11% 11% 

18 62 21% » 2I%- \ 

3K 2 d 1* 1* 

1B37B4 M 0* 77% — % 

29 48 19% 19* 18*4 V 

120 » 194 42% 41% 42%+ % 

1A4 8 849 18% 18 M-V 

I 743 tBS 22* fl* 22% 

M 80 11% n% 11%+ % 
.50 19 MB 13V (8 II - % 
38 12 tl* tt 4 V 

1473 189 16% 14% H%- % 

vat 13622 46% SJ « - C 

M2 3% d 3% S%- % 

17 78 M% W% W%- V 

78M70 18% 12% ttV- V 

32. G40 S3* SS% 33%- % 

Ata tt 446 16% M% 16%+ % 

ot snr to 2rt a av- % 

1J2 0 571 29% art 28*- % 

1 8 I ft 4*+ V 

j a lay ra% m%-i 

a 88 B% s B%+ % 

AS 7 60 13% 13% 13% - % 
W 6% 6% 6% 

- D-D - 

•n ii «% n*+ V 

8 9 13% 13% 13%+ % 

11 TW m tt% 12% 

6 446 15% tt 15% - % 
•84051. MV 18*. M 
074 1942 1742 1942 

a 204 7% TV 7V 

17 118 6% IV 3V- V 

i »a rf.ft ft+ % 



6 34 31% 
IS (78 15 
13 899 32 
2D HD 41% 

12 S3 29% 
19 780 rt 

i a 28* 
8 7 BV 

38 OB 13% 
18 36 H* 

11 2 23% 

a 707 27 V 

8 5 10* 

17 f 21* 

13 178 1«% 

12 271 8% 

8 839 H* 
tt 8)3 11 
296 162 8 

18 143 31% 

H 42 7% 

787 3% 

19 12 26% 

12 527 19% 
M 208 22% 
9 273 S* 
12 « TV 
W 1875 BV 


**** DU 100a Mflh Im LBk Ctms Stock Mr. 100a H%b IM LaalOtofl 

* 12 ISO 22% 22 22* * V ftspdSr 1.W 16 474 36% 38 * 39 - % 

Kft^O 23 310 7 6* T H«h« 44 0 70 13% 13% «%-% 

_ 228 3 % 3 3 - V ***** tO 10 8 M* W* 16V+ V 

KHWe .839 n IS 8% 5% 6% RuaaB IBp M 117 6V 5* 5%' % 

Wrechn 34 66 11 10% ra%« % Rums® tt 7M 12% 17% 12%- % 

&®»9 824 10% 10% tt%- % H OHM AO 170 335 28. 25 2S%- % 

Kottv. tt 147 __ 7% 7% 7% Rimf 17 SJO 7% 7 7 - % 

IH»9 » 48 15% 14% 14% SC1S» _ 12 2221 *W% 11% 11* 

UXCD I fl I IS M* M* - % SD .16 16 24 17 19* M*- % 

LPL • 3 877 IB IT* 18 - % 3T*d 499 13 1ZV tt 

!- !*_ 6 2% JV 2% SML 5y 1333 3%6 rt 5V+ % 

UP4M H 3 7* 7% 7* SKF S 16 I 2Z* 22% S2%-% 

-2 ° f, v- V Sufoca IU3 6«« J?V 30* 37% 

tUH B J4 20 ZS61 21% 20* 21 - % 5UHB W P 6% 9% 8% 

fmto 6 SS7 6% 5% fl%- v Stive* 14 99 a% 8* 8%- V 

LAMUr JB 13 tt JZ* 57% 23% EUldfl 21 2QG8 48* 44* 40*- V 

Laac* TO » S 71* Jm, n* StPauS 40 17 421 M* M% M* 

UUOgb tt 818 J1% 30* 20*- % StPaul £48 63093 81% «l 81%+ % 


n 15 8% 5% 6% RumB 189 M 117 6% 5* 3*- V 

at 86 11 tt* ra*« % Dm» tt 739 12% 17% I2%- % 

824 U% 10% 1S%- % Route AO 178 335 28 23 33*- V 

tt J47^ 7* 7% 7% Rimf 17 SJO 7V 7 7 - % 

» tt 15% M% 14% SCISya ""l2M21 W% 11> 11* 

10 * 16 M* M* - % sn .18 18 24 17 18* M*- * 

5 877 IB IT* 18 - % SFTed 499 13 1ZV tt 


8 2% 2% 2% SML 57 1393 3%6 rt 5V+ % 

tt 3 7* 7* 7* SKF a 16 I 2Z% 2S% 92%-% 

13 3 11* 11% tl*- % SbVco 1JD 6 1182 J?% tt* 37% 
20^1 21% 20* 21 - % SUHIt 19 27 6% 9% 8% 

6 537 9% 5% fl%- * Stive* 14 99 9% 8* 8%- V 

13 H 72* 27% 22% guide 31 20GB 48* 44* 40*- V 

1* 8 21* 21% 21* SPbuB 40 r? 427 mV M% M* 

tt 818 31% 20* 20*- v StPtuI £40 1 3893 61% til 81%+ % 

72 90 3% z* 2* SalCft £9 7 7 5% 5l t 5%- % 

19 «Z » 21% 28 + * GUM at 063 189 IM 41 40% 41 + * 

68 18* 19% 16V- V GwtfmJOi 13 295 IS H% H% 

. 2843G3 30 * 30 3QV- % Suncfltg 10 4 14 14 U 

UUNB A4 8 53 27% £7% 27% SwdMa .M 18 69 tt* 22* 23*- V 

IWCb _ tt K tt% U tt-% SamF I X 17 X9 »% 35* 38%+ V 

LW7A A2 13 tt 17 16% 17 + % Schkn a At M 13 37% 37 37 - V 

IMM n 29 84* 81% 84 + % Scaned • 278572 28% 77 27V-1 

< 0 B5 15% ttV BV- * SCUM ID 463 19% W% 18 -% 

Lh*fn l.tt BM9B 34% 24 M%+ % Sulppe 40 19 fis 21* 21* 2l*+ V 


M 
6 OT 
1-474 7 IBS 

» 93 
A8 20 


LraEtta 7 220 19* 18% 14*- % I Sakai 80 a 10% 10% 13* 

tBCWO JO 12644* 21% 23% 33% — % I SUctlira M B 79* IS* 19% »3 + % 

l«gteD 7 00 *% «% 4% | Senior JO 15 571 13 13% 12*- % 

LoMSb- 3*2 «% *%«*+%( SHM • 35 1503 34* 3* 3«% - V 

UCfti 19 20% 28 20 ] SuOsk 180 4 * 4% 4%+ % 

“ 20 4909 33% 33% 32%- % 1 - — — — ' 

• 2* 13% U% U%+ % 


8 22 U% U% U%+ % Mamad 2D 2393 .1 3*% 3*V+ % 

- H-M - SleraOn 15 91 »% tt 19 + % 

15 10939 34% U MV- % S%iaM 40 271&77 57 56% 58% - % 

29 08 9 6* 9*- % Spra 6 W 9% 1 9 

o ra M% 70% jo% - % suew -i » t s* ra* » »*+ % 

10 9 24 24 24 + V SUvaWI 4 101 6% 8% 6% 


Stalled 14 17 331 13* 13% 13% + % 
Sand 20 2393 25 2*% 94h+ % 


529 6% 8% «%- % I Sacra 
7 702 18 15% 18 + V I Straw 


. lOl 6* 8% 6% 

sacra a ■ 1127 7% 9* 7 
StrapM a AB 6 6 10% 10% tt% 

SUIar 13 9* tt 0% 17* 

Saw# 16 *5 11% 11 11 - % 

SocKly MB 7 932 33 * 32% 13% + % 


268 II 90 31 33 % 33%- % I SUM 

33 285 33% 39% 33%+ % I Saw# 


J4 B 20* 3% 3% 3* Sociciy MB 7 SS 33 * 37% 11% + % 

l 59 5 19% 18% UV- % SocrySu AS 4 96 U% 18* W% - % 

» 9* d 5 9 - % Sotaet MW 9% 5% 5S+ % 

M fl 8W jg* tt% SO* + 1 SftmPOB I* 733 S'h SI £1% + * 

S.M 7 G23 SO* 90 50V* % Satan 38 1179 23* 23 23* - % 

IB to 23* 23% 23% SonocPd 84 15 373 39* 3** 34*- % 

> 9 171 22* 21% 2S%* * Sound* 9 4 6% 8% 8* + % 

J8 tt ZZ 18% 0* 17*- % SCtota 73 • 97 23% 21* SI*- % 

1A9 « M 34 33% 33% - % SCaWI 112 14 27 23 % 28% 26* + % 

9 317 7% 7 7*4 % Soidrat 134 8 39 21 23% 23*- % 


SocrySu AS 4 29 19* 19* H%-% 

Sotatri 7 1031 9% 9% 9S+ % 

StaP»« M 73 3 Z*> « £1% + * 

Satan 38 1179 »% 23 SI* - % 

SanocPd 84 15 IPS 33 * 3** 34*- * 


23* 23% 23% | SanocPd 84 15 3» 35 * 34 * 34*- * 

22* 21% 22%+ % | sound* 6 4 6% 8* B* + % 

«% 0* 17*- % I SCerta .72 a 97 22% 21* 21%- % 


■ lap Wj 33*t — *, ■ SCMWI 4.12 14 22 23% 29% 29% + * 

9 317 7* I 7*4 % I Soidrat 134 8 39 21 23% a*- % 

I 11 n It* 11% 11% - % I SpngU 20k 15 72 21 20% 21+% 


U 67 4% 9 


24 347 7% 7* 7%- V 


02139 i% is-ia i*+ V Sanaa m is « « is* 19*- * 

XI n 10% n% 10% srapm 491139 19* 18% u%- * 

U 3483 12 11% 11*+ % Sufic a AB ■ 16 l« IB 19 

8 I 14% 14% 14% GUrM .43 0 E% 6% 8* 

9918 33% 31% 33%+ % SttlaM B 24 13% 13 10% 


it ran »% 2o* 20% + % I stastae at u iso 39% 39* »%+ % 

ID 11 u!9 19* 19 + * I Sweep 90 12 329 10% 13 10%+ % 

iog is* to ib - % | srarars 03 is ts ra' a 10* re*- % 


1 A4 1H8 U* 
28 1320 25% 
20 43 M* 
I AB 25 9 21* 


M 25% 26 25% 

3 H)* (0* u%- 
9 21* 21% 21* 


SMSH I Dl 15 200 30% 30 + % 

Sta'ld 40 (626 5 16% 19* M*+ % 


I AB 25 9 21* 31% 21* Subtly Wa 9 865 ulB* 17% 17% - % 

18 8* 5 6% + % SUd J5o 9 733 23% 73% 23% 

J4e I0U11* 11% 11% + % Str+pa 1.10b id 0 33 32% X* 


■taxor .18 tt 738 13* 12% 13 StacOy 

Mama a 20 to 3290 17% 18* 17% + V SMtoa 

ItacBc 140 908 877 27 % 29* 77 SturIH ■ 

MrdBki A0 10 IX 24* 21 24% + % Setauu 

MrcbMUO 8 203 29% 28% 29% - % SwEay 

ttaraGa 90 8 14 15% 15% 15% - % Surmto 1J2 

HntnBa 1J0 8 329 19 19* tt*- % Sarama 

Iterkr » 3% 2% 2%- % Sungph 


3% 2% 2% ■ 


ID B 33 32% X* 

26 793 u29 38* 37* fl 

30 236 25% 74% 25 + * 
17 111 9% B 9% 

431 6% 6% B%- % 
139 4 C 4% 4% + % 

9 11 27 * 27 27*+ % 

ISM 4 3-16 1* 4 - * 

7 37 11% 11% 11% 


IMryOa I 2 317® 25% 14* 25 - % I Sumerp At 0 91 19* 18* 19% + * 

Moras* 21 ag m at* a ♦ * I smoa to a 10 w% 16% uv - % 


MaUUrt » 46 6% 8 8 SaaOnl 17 414 20* 20 20* + % 

MaMFd 98 8* 8 8 Swdflc M K2I 73% 23 23*- % 

Megwf 14 8 0% 18* 17% SuiMed 0 250 6% 8% 8%- % 

McMF JO 18 339 17 18% 17 + % Surnta LI2 9 142 19* d 9% 18%+ % 

ItlchW 2 4 238 43 42% 42% SuipW UM1 S 972 18% 18% 19% 

tt 7B7e11* 11% 11% + % Symara 813 20* 19* tt* - % 

10 891 5* 5% 5% SyoOM 28 359 32% 32 32% - % 

7 1854 13% 12* 13 - % Syoragn 67 13 12% U + * 

818 5% 5% 6% SyStas 24 288 29 24% 24* 

19 1020 17% 0 0 - % Byelmi A2 22 547 38% 39% 38% - % 


18 339 17 16% 17 + % 

4 238 43 42% 42% 

5 sra tj "** v 

7 1864 13% 12* 13 - % 

818 5% 5% 8% 


20 4643 uTOO 108% 107% - * 

UUCP L90 4 QB9 22% 22 22* - * TSCl 

lUdSm tt 43 15% 12% 13% 1CAI 

IkhaOt .70 10 21 18 17% 19 TJ be 

MMr A2 12 64Q 20 19% 19% TP1 El 

MtHcffl a 491 16* 0% 18 -1 Tabu 

MhieSI JB tt 1 52% 32% 62 * -1 TchDt 

Mtnrtto a 78 367 10* 10 10* + % TeftCt 

uwrra 908 7% 7% 7% Taeun 

uodim AO 12 14 19 18* tt*- % tubs 


9 - % SyatCpc 37 309 5% 5% 5% 

17% - * - T-T - 

O*- * TBC * II 354 12 If* 12 + % 

13% TCA ■ 24 31 E0 13* 13% U* + % 

9 TJ bid 42 11 S3 28% 25% 26% -1 

19* TPI En 99 8% 8* 8% + % 


iMsu » an 20* is* ra*-r Tram 

Woladr w >tt 3* 3% 8*+ V Terao 

Mata AS 17 944 41% 40* 41 TTcmA 

ktaaSoAOa 11 181 0 18 tt%+1 TlcmB 

Monad A4 M 329 99% 26* SB + % Taken 

MMna JB 79 945 17 18% 18%- % Talma* 

Mum* A0 84914 18* 14 + % TWaba 

Muttm I* 26 B24 79 77 78 +1 TabUM 

Myeoga tt O* 13 13% Taradk 

- K-N - Teiiw 

+SC R * JO 14 298 34% 33* 34%+ % 3Com 

ICC JBa 42 34 81* 91% 91*- % Tocr in 

*58 22 4* 4* 4*- % Tc+uoF 

VMM. UB « MB 31% 91% 91%+ % Topgw . 
miAOCAO 11 81834% 23* 94 - % Tradta 
MkhF AB 17 M 21 20% 20% Trimas 

•Mae SIB 8 9% B%- % IHmad 

MCraaBklAO SIMM d23% xs%- % Trtoo . 
•0*97 JB 201140 9% 9% 9%-% Ttaag 

•Data A4 M1H8 30 2S% 20* + % ZOCofci 

•Lean no 7 1% 1% 1%- % tyeoty 

Win 18 M 17% 0% 0% lycoiy 

OtafCa 23® 10. •% ®?-% rjrao 


MCraaBklAO B 184 M da* 2S%- % 
MCptr JB 201140 9% 9% 9%-% 

•Dm A4 14 1196 30 29% 20* + % 

•Lean J5o 7 1% 1% 1%- % 

WPm 18 M 17% 0% 0% 

OtafCa 239 10. •* ®«- % 

Mrthra J4 0. 29 n% n% ia% . 

«BCO 0 «J 15* 15% .15%-.% 

MMcor 341984 U% 18 18%- * 

•MkQn 95 417 2% 21* 21*- % 

■UwfcSy 2089401712 11% ll%- V 

NWM® a 29 459 22% 22 32 - % 

«Cl* 94 913 4B* 45% 49%- % 

NEBua A0 18 518 17* 0% 17*+ % 

Nwknag ms 18% M* 14%+ * 

NJ 80 AB IV H 13% M + % 

NVBcp 1212912 11% U + % 


TPI En 99 9% 8% 8* + % 

Taknan J5 3 230 6% 9* 8% + % 

TcMSa 8 IX 10% «*- % 

TchCom 12 523 11% II 11%+ % 

Tflcrnn 3 JOB 8 9 U0 127% 127% + % 

Talas IB 5 25 25 26 

Marine l£ S3 tt% 10% (0% 

Trace It 362 12* 12% 12%+ % 

TfeoA 4 14958 14* 14 14% - % 

TlcmB ■ 41 W 15 M + % 

Taleod 1 IS 228 39* 37* 38% 
TatmaK 239 3% 3 3% 

Taiaba 0 47 9% 0% g%+ % 

Takoa 03 7 8* a*- % 

TaracHa 352397x31* 30% 31 + % 

rain* AS 12 191 29% 29* 29%+ % 

3C«n 19 9841 M% 13* 13* 

Tocr un 900 u2l IS* 20% +1* 

TBUaF H M II 69* 454 * 65*- * 

lappa* At 14 290 tt% 15% 18*- % 

Tradbi 80 2* 2% 2*- % 

Trimaap 19 2 0% 17% 0% 

lVMMd 983 4% 3* 4 - % 

Trim a A0 1® 09 4% 4% 4%- % 

Tkang tt 383 3* 3%31+19-1tti 


HMUBC A 9 226 


M 3491 1% 8 ■% 

9 226 7 * 7 7 - * 


»*+ 5 

0 %+ % 

M9-b» 

»*= % 

St* % 

a - % 


MTDtt 39 2S% 20* + % I 20cm A4 8 M2 23% 22 * 23 - % 

7 1% 1% i%- % I tyeaiy a sis ra% n% w%- % 

IS H 17% 0% 0% I TycoTywt 38 7* 7 7* 

239 10. 9* «*- V | Tyaon At 0 OBI 27* 39% 39*- % 

0 » »% 0% 13% , - u-u - . . . • : . 

A3 8 6 tt* 12* 12* . ' 

II 423 tt 14* 14*- % 
32a 8 96 34% 3rt 34%+ % 

274 14% d13* 13*- * 

349 18% M* 14*- * 

JO 18 521 20 V% tt*+ % 
SB 10 142 15% 15% 15% + % 

1-24 38 71 K% 16* »*♦ % 

J8 8 10% 10% 10% 

14 654 g% B%+ % 

15 1982 10% 9* 9* — % 

-7Da 8 10* dtt^ % 

1 B 844 29 29% 28%- % 

JO 20 2926 0% 11% U + % 

ISO 12 90 39* 35* 36 

491 35 34 34% - % 

AO B 24 13% 13 tt-% 

48 873 33% 32 32 

XI M 13 R% 13 + % 

300 M 92 l* 8% 0*+ * 

a 060 8% 7* ■%- % 

1® 88 84% 83% 94%+ % - V-y - 

7 234 13* 13% 13* V Band 4 4 3* 3* 

10 7* 24* 24* 34+ + % VLSI 358397 7% 7% 7%- % 

MB X 8% 9% 8% VMS 8 ,U| 2 98 18-19 * * 

_ 231 4% 4% 4%+ * VktX 77 W 2 9-18 2 5-192 W8 

27 110 16* 15% 16* VSB Bo JSO 8 15 12% 11* 12%+% 

39 7784 u42* 41% 42 + % VHR AO 15 20 17 tt* 0 - % 

10 m M* M% M* + % IMdLg It 022 *% 3% J%- * 

123 2% 2% 2% — % UaMte 1.12 ID 291 » 34% 84%- % 

10 7% 7% 7% VaiFSL IIS * * * 

115190 0. 6% 6*+ * VaMd 9001 14 13% 13%- % 

125 4% 4 4 vabwita JB 11 471 19* w* U*+ * 

■ . . . . Vraoa 6 1226 30% 39* 30 - v 

51 183 W* 18* tt*- % Vartan B 87 3 6 6 

30 815 11* 11% 11% Vartan AO 1 43 It 18% tt + % 

28 X537 23% 22* 23%+ % Wcorp 20 B6 18% IS W 

1278 17 M* 17 +1* VaScfia .16 3 (49 5 4* S 

30 033 18% 15% 18* + % VUtoBk 13 1099 12* 12% K*- % 

181140 11% 0% 11% vwgan 32 200 29% 20 20% - % 

IDttM 48* 48% AM, + % VMM Ufa 8 U8 50% 058* 88* -1* 

9 294 28% 28 28 - % - W-W - 

M 32 20% 29 29% WD 40 1.72 15 8 31* 31% 31% 


NottBk SO 8 7 8* 7 

NMpt .19 13 210 0% 8% fl* — % 

1+apPh 308 2% 28-18 2% 

NkaB AO 121818 82% 91% 81*- % 

NDMr 02 0 8* 9*- * 

Mortal J* 14 11 90 48 49 

NcMU A0 XI 1832 a* 2® 29* + % 

Neman n 11 Q 11% 11%- % 

rmuro JO 82 9 40* 40* 40* 

mBcp 1A0 484 09 39 38* 39* + % 

NnrThKIAB W ■ 84% 93* 94% + * 

HoSdaSv 20a 7 2M 13* 13% U* 

MaNO 1A4 10 72 24* 24* M*+ % 

NonaFn AB MB X 8% 9% 6% 


% a % 

IS* 13% 18* 


125 4% 4 4 Vabimt 

- 0-0 - WHO 

81 193 H% 18* W*- % Vartan 
30 915 11* 11% 11% Vartan 

28 2537 23% J2* 23%+ % Wcorp 

1278 17 M* 17 +1* VaScfi 

39 033 16% 15% 18*+ % VUaink 

181140 11% 0% 11* VMDtn 

2J3 10 HM 48* 48% 48*+ % Vtao 

IA8 9 294 28% X 28 - % 

A4 M 32 28% 29 29% WD40 


2« - % I WPP 0«>1.18* ® 139 21* 21% 21%- % 


tt «9 
30 78 
28 « 
V JOB 

11 10 
8* 91 

39 38 

M B< 

13 63 
214 

8% 9 

b% a 


AO 13 1331 23% ZJ* 23*+ % WUhEn 132 13 438 10* ... 

.10* 6 *332 H% ID* 10% WFS.* It 213 28% X7* 29 + 

199 1% 1 1-191 1-M- 1-18 WWtFOr JO 13 02 tt% 10 W% + 


J4 6 W 24* M 24 - * WPP 001.18* B 130 21* 21% 21%-% 

273 10 9V »%-1 WTD S 2=7 tt% W% 10%- % 

0 1331 S3* ZJ* 23%+ % WuHEn 132 13 439 18* M* 19*+ % 

8*332 10% 10% 10% WF8L a 11 213 28* 37* 20 + % 

196 1% 1 1-191 1-M- 1-18 WahFOr JO 13 02 tt% 10 W*+ % 

IS 3 9* 9% 9% WMSB .40 15 SI® 19% 17% 17*- % 

B 173 24* 24 24% - % WMWnd JO 17 534 31% 34+% 

S174U 25* 35% 25%+% WausP OSb 14 3 34* 34* 84* 

IB II n% 17*+ V Water JB 55 143 22% XT* 22%+ % 

» ft ft ft , Wadak 26 389 20% 20% 20%+ % 


ISO 1% 1 1-18 I 1-' 

18 3 9% 9% 9 

23 03 24* 24 24 

35 174U 25* 25% 35 


WFBL a 11 213 26% 0* 29 +% 

WWtFOr JO 13 02 10% 10 10*+ % 

WMSB .40 W sn 19% 17% 17*- % 

WkBWrat JO 17 534 31% 34+% 


» ft ft ft . Wadak 26 389 20% 20% m»* 

At M 1893 39% 35% 35%- % Warner .1? 12 0 18% 17* 18% + 

AO a 5 0* 8% $%— % WWOmbAO 0 213 23* 23% 23*- 

IA8 12 94 24 23* S3* Wattap 434 6* 6 

- P-Q - WnWUe XI 113 30* W 

38 30 19* 10* 19* WatnPb 18 90 19% W . 

ta 8 413 43* 43% 43% Watmrk 28 1451 «% 0% 48* + % 

Mm SIM 14* M* «*- * HtaaaC XT 58 «% 24 34 - % 

IS 19 8% 5* 6* Watun H 7* 7 7 

1.04 13 96 26% 25 26% WauOn 10 7% 9* 8*- V 

23 394 £1* 20% 21 + % Warn AO 13 491 29% 29% 29%+ % 

tt 198 9% 8 8 - % Wttdub 24 258 14% U, 14% + * 

25 8 8% 6% 6% wavJM.TO « 106 40 38 38 -3 

.19 22 844 M* M% 19% Wnamt UOa 7 77 54% 94 64* 
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AMERICA 


Dow loses grip on early 
gains as bonds weaken 


ASIA PACIFIC 




Currency slide takes Nikkei below 33,000 


Tokyo 


Wall Street 


EQUITIES were initially 
encouraged by evidence of a 
rebound in economic growth, 
but finally succumbed to weak 
bond prices, writes Janet Bask 
in New York. 

At 2 pm, the Dow Jones 
Industrial Average was 1426 
lower at 2,67125 on moderately 
active volume of 103m shares. 
On Monday, the Dow had 
gained 328 points to 2,686.71 on 
desultory volume of 114m 
shares, the slowest trading day 
thift year. 

The Dow fell about 10 points 
in early trading and then 
rebounded to stand about 
seven points higher before fall- 
ing again towards midsession 
as the bond market deterio- 
rated. 

US retail sales fall 0.9 per 
cent last month but, taking out 
very weak auto sales, they rose 
05 per cent. In addition, Janu- 
ary’s sales - excluding autos 
- rose Oh per cent compared 
with 0.6 per cent originally 

reported. 

Outside the volatile cars sec-, 
tor, almost all categories of 
sales were strong, suggesting 
that the US consumer is will- 
ing and able to spend. Other 
data due this week, including 
industrial production, are 
expected to confirm the emerg- 
ing picture of a rebound In eco- 
nomic growth in February 
which some analysts believe 
could take first quarter gross 
national product growth to 
above 2 per cent 

These conditions, coupled 
with frequently stated fears of 


an acceleration of inflation 
from US Federal Reserve offi- 
cials, do not augur well for any 
farther easing in monetary pol- 
icy. While the combination of 
rebounding growth and a per- 
sistently high underlying rale 
of inflation is negative for the 
bond market, the equity mar- 
ket hovers between relief that 
the chance of recession 
appears to be fading and con- 
cern about inflation. 

The market yesterday did 
both, rising on evidence of con- 
tinuing growth but then failing 
in sympathy with the bond 
market, where prices were 
quoted as much as % point 
lower at midsession. Falls in 
the bond and stock markets 
came in spite of a firm dollar 
which was quoted at Y15225 at 
midsession, compared with an 
earlier low of Y15L95, and at 
DM1.7160 from a low of 
DML7065. 

Computer stocks were In 
focus after the publication of a 
report from an industry trade 
group, which said that chip 
demand was up slightly in Feb- 
ruary. In spite of this, issues 
were mixed. Tandem Comput- 
ers edged $K higher to $28% 
but Digital Equipment fall $% 
to $77% and National Semicon- 
ductor slipped $% to $7. 

Eli Lilley dropped $% to 
$62%. A suit was filed against 
the company on Monday alleg- 
ing that a pregnancy drug had 
caused genetic mutations In 
n ew-bo rn children. 

XTRA added tV* to $30 after 
the board reaffirmed its com- 
mitment to sell the company if 
it is re-elected at the annual 
meeting tomorrow. 


Pathe Communications 
gained $% to 56 on apparent 
optimism that it will be able to 
obtain financing for its 
planned $L27bn acquisition of . 
MGM-UA Communications. 
MGM-UA was unchanged at 
H7tt. 

Among blue chips, IBM 
slumped $% to $106%, General 
Electric was down $% at $61%, 
Philip Morris slipped $% to 
$37% but General Motors 
added $% to $47%. . 




GOLD and oil shares were the 
worst hit as the market fell in 
sluggish morning trade in 
Toronto. The composite index 
fell 8-1 to 3,732.1 on volume of 
92m shares. 

Analysts* estimates that oil 
supplies are higher than previ- 
ously expected and a seasonal 
drop in demand depressed oil 
prices and oil shares. Sanger 
slipped C$% to C$7%, Sas- 
katchewan on c$% to cgL4% 
and Westcoast C$% to C$21%. 

The fall in gold bullion 
prices in London depressed 
Canadian gold shares. Placer 
Dome fefi C$% to C$20%, Agni- 
co-Eagle C$% to C$11 and 
Hemlo Gold C$% to C$15%. 


AN AIR of pessimism swept 
through the market as the yen 
took another beating and band 
prices plunged further. Year- 
end —lung by institutional 
investors coupled with arbi- 
trage activity took the Nikkei 
average below the 33,000 resis- 
tance level ta its ninth largest 
loss ever, writes MkMyo Naka- 
moto in Tokyo. 

The Nikkei average dropped 
over 350 points in the first fif- 
teen minutes of trading yester- 
day and by the raid of the first 
hour; ft slipped below 33JN0. It 
Closed 747.66 down at 32^8027, 
the day's low and the first time 
that the Nikkei had closed 
below 98JM0 since last June. 

Losers led gainers by 916 to 
124 with 93 unchanged. Trad- 
ing was thin at 422m shares, 
although above Monday's 

380m. The Topix index of all 
listed stocks suffered a loss of 
51,78 to 2,457.10 and. In Lon- 
don, the ISE/NIkkei 50 faring 
fefi 14.78 to 1,753.76. 

Analysts blamed 1 the mar- 
ket's sharp loss on general 
gloom, wiling by investment 
trust funds and institutions 
ahead of the closing of 
accounts this month. Thursday 
is the last day of trading far 
investment trust funds which 
close accounts on the twenti- 


eth of this mmrtli 
The market was also unset- 
tled fay a sharp drop in the 
June futures contract as a 
result of arbitrage selling. 

Analysts said share prices 
would mUy recover on the back 
of a firmer yen but this seemed 
unlikely in the near term. 

It looks like [the yen] has 
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had held on to their stocks 
despite falling prices, would 
start to cut their losses. 

Until the Bank of Japan 
makes a decision about inter- 
est rates, activity Is likely to 
focus on special situations and 
smnTfoT stocks. 

Big steel stocks lost heavily 
yesterday. Kobe Steel fell Y8 to 
Y744 with 152m shares traded 
and Nippon Steel shed Y17 to 
YB25 with 13.6m shares chang- 
ing hands. Kawasaki Steel lost 
Y24 to Y673 while NKK 
dropped Y16 to Y623. 

Chjyoda, the plant engineer- 
ing company, rose against the 
market on reports that it will 
benefit from increased orders 
for petrochemical plants. The 
stock finned Y100 to a record 
high of Y2.080 but Ml bads to 
dose at Y2.01Q, up Y30. 

The OSE average in Osaka 
dosed 66L49 points lower at 
25 ,587. ?i. below the 36,000 resis- 
tance level. Turnover rose to 
98_2m shares from Monday's 
84J30L 


entered a new trend of weak- 
ness, 1 ’ said Mr Fitfio Katyama 
at GS First Boston. The market 
has already discounted a one 
■per cent rise In the official dis- 
count rate but traders feared 
that thia might not be enough 
to shore up the currency. 
There was also a growi ng fear 
that the Institutions, which 


Roundup 


MONDAY’S pattern was 
repeated in the Pacific Basin 
yesterday, with most markets 
lower in response to the drop 
in Tokyo, but Taiwan, and the 
Philippines an the upgrade. 

AUSTRALIA suffered as 
Tokyo’s sharp drop added to 


existing worries about the 
local economy and high inter- 
est rates. The All Ordinaries 
index eased 10.4 to 1,560.0 
while turnover improved after 
the. holiday in Melbourne, with 
72m shares traded after 50m on 
Monday. 

Elders OX was the most 
active stock as the market 
awaited details of the brewing 
with Grand Metropolitan 
of the UK Elders fell 3 cents to 
A$2.05 with 5.73m shares 

rhgng fn g hands. 

Bougainville Copper fell 5 
cents to ASL2G before news 
that the foTand of Bougainville 
was under rebel control. 

HONG KONG saw turnover 
grow as the corporate results 
season began with results from 
Hong kong and Shanghai Bank- 
ing; which came after the mar* 
v«»t ffinwri Share prices eased, 
but were relatively stable in 
the face of Tokyo’s decli ne. 

Turnover rose to riK $l-2fib n , 
its highest level this month, 
compared with Monday's 
HK$l.lbn. The Hang Seng 
index lost 5.36 to 2,887.62. 
Hongkong Bank slipped 5 cents 
to HK$740 before announcing 
post-tax profits up 11 per cent 

NEW ZEALAND saw little 
activity before .the Govern- 
ment's economic package on 
March 20 and shares drifted 
lower in thin trading. The Bar- 
clays index fall 333 to 1/779J7. 


SOUTH AFRICA 


EUROPE 


THE market in Johannesburg 
firmed, encouraged by the con- 
tinued slide of the wwawHei 
rand and cautious optimism 
over today’s Budget 
The JSE overall share index 
closed at a preliminary 3^53, 
up 


Political tidings improve mood in Frankfurt 


Brazil waits to see what 
a new president will do 


John Barham explains the recent lull in the market 


B RAZIL'S normally fran- 
tic financial markets 
have sunk into a state of 
suspended animation. Inves- 
tors are holding their breath, 
awaiting the fust shock mea- 
sures from the new Govern- 
ment of Mr Fernando Collar de 
Hello, who takes over as presi- 
dent tomorrow. 

Investors are confident that 
the new Government will act 
vigorously to stop hyperinfla- 
tion. But nobody has more 
than a vague intimation of Mr 
Conor’s first policies, or how 
effective they will be. A broker 
at a US Investment hank wild; 
“Everything Is very confused. 
Nobody knows what will hap- 
pen. Everyone is trying to 
dive r sify their investments to 
protect themselves.” 

The stock exchange has not 
benefited from the lull. 
Although the Sao Paulo mar- 
ket’s Bovespa Index rose 12 
per cent yesterday by midses- 
sion to 18281 in local currency 
terms, it was one-tenth less in 
dollar terms than on the first 
day of the year. A week ago, 
investors piled into equities, 
only to drop them for black 
market dollars and gold, which 
they have now shunned for the 
money market. 

Whatever happens, brokers 
ray, the financial markets have 
realised that they will have to 
give back part of the heavy 
profits Unit they have notched 
up over the past year. In 1989, 
the equities market almost 
doubled in dollar terms, a 
remarkable achievement bear- 
ing In mind that inflation rose 
1,765 per cent 

Mr Henrique Molinari, direc- 
tor of RMC, a Sao Paulo bro- 
kerage, observes: “People are 
almost resigned to losing some- 
thing. They would probably 


accept a loss of 10 to 15 per 
cent of their assets." 

Mr flnllnr has finan - 

cial markets, the business elite 
and speculators in venomous 
post-election speeches. Inves- 
tors have long since adapted 
defensive strategies to protect 
their assets from hyperinfla- 
tion, which Is expected to hit 
100 per cent this month. The 
monied classes have stashed 
their capital in equities, gold. 


Brazilr Sao Paulo 


Bovespa Indent ($ terms} 



Jan 


1990 
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land and Wack market dollars, 
the time-honoured reftige at 
times of trouble. That is proba- 
bly w hy uncertainty has not 
given way to panic. 

As Dlnheiro Vivo, a financial 
news agency, commented, the 
new president has won the 
first round of his struggle with 
the financial market even 
before taking office. The 
agency stated: “He has 
impressed and convinced the 
market" 

Although he promises bitter 
medicine, the president has 
persuaded the market that he 
will not tamper unduly with 
the US$70bn in government 


debt Which is financed on the 
overnight money market That 
has taken the wind out of equi- 
ties and other hedges. 

If Mr Collar does succeed in 
bringing inflation crashing 
down, shares, gold and dollars 
will all become unbearably 
expensive. Mr Molinari says 
heavy buying has pushed up 
prices, with the most sought-af- 
ter shares trading at two to 
three times their net asset 
value. He warned: These 
assets have become very 
expensive. With a stable econ- 
omy, they will -have to be 
adjusted.” 

But some Cassandras warn 
that Mr Collar's policies win 
not be a panacea and predict 
strong demand for shares and 
dollars as hedges against 
uncertainty. If the famireiurtM 
outlook is cloudy, brokers feel 
that tiie medium and long-term 
outlook Is bright. 

The American broker at the 
investment bank said: “There 
is a chance of a recession this 
year, which wfii hart company 
profits. But over the medium 
and kmg term, we think the 
stock markets will grow." 

Low, stable inflation and set- 
tlement of the US$U5bn of for- 
eign debt will feed growth and 
fatten balance sheets. Bankers 
and brokers drool over the 
prospect of booming foreign 
Investments, privatisations 
and debt-for-equity conver- 
sions. 

But there is always a chance, 
if not a likelihood, that Mr Col- 
tor's policies win backfire and 
plunge Brazil into the abyss 
that Is swallowing Argentina. 
One Sao Paulo businessman 
said drily: Things have got to 
the point where anything can 
happen, rm glad I have a Swiss 
passport” 


THE MOOD was brighter in 
the Continent and volume 
improved in Frankfurt and 
Paris yesterday, although .trad- 
ing remained thin in most 
other bourses, writes Our Mar- 
kets Staff. 

FRANKFURT warmed to the 
increased popularity of the 
conservative Christian Demo- 
crats and to suggestions that 
East Germany may elect a 
coalition' government -this 
weekend. The DAZ index 
gained ZL4Q, or L2 per cent, to 
1267-48 after a rise of 1025 to 
78454 In the FAZ. 

The flurry of Joint v e ntur e 
agreements signed -by West 
and East German groups at the 
Leipzig Spring Fair brought 
foreign institutional investors 
back to the market, and took 
volume up to DM7J5bn from 
Monday’s DM4J3bn, the lowest 
so far thfa year. 

Volkswagen led bine chips 
higher, rising DM16.50 to 
DM575 on plans to start 
assembling Polo models at a 
plant in East Germany. It led 
the individual -volume charts 
in turnover of DMUghn . 

' -The' -paper 'and" engineering 
group, Feldmdhle Nobel, 
emphasised its break-out from 
a tight trading range, rising 
.another DM25 to DM570. There 
were hopes thatSvenska Cehfi- 
losa’s reposted 5 per cent bedd- 
ing, together with recent buy- 
ing by Merrill Lynch, would 
prompt some definitive action 
from Veba, the energy and 
chemical concern, which Is 
now credited with owning 
50.001 per cent of Feldmflhle. 
PARES showed more life 


than an Monday, when volume 
dwindled to a very low level, 
and some isolated baying lifted 
the CAC 40 index 1L71 to 
1*924-30- Turnover yesterday 
was estimated at less than 
FFr2bn, after the previous 
day’s FFtl^bn. 

Schneider, the engineering 
company, picked up FFr25 to 
FFr924 after losing FFril on 
Monday, as Investors re-evalu- 
ated its group profits forecast 

Michelin, the tyre-maker, 
gained FFr&60 to FFH42JSO In 
the second most active trading 
of the day, with 273/180 shares 
exchanged. The possibility that 
the US would block its pur- 
chase of Uniroyal Goodrich 
was regarded as good news for 
the company’s results. 
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Other active stocks included 
Casino, the retail company, 
which advanced FFr7.60, or 52 
per cent, to FFr153.50 with 
106250 shares traded. 

Sooa, the troubled West Afri- 
can trading company, 
remained suspended after Mon- 
day's news that Lonrho, the 
UK conglomerate, had Dolled 
out of a planned co-operation 
agreement over Scoa with Pari- 
bas, the hanMng and invest- 
ment group. Paribas, which 
owns 29.5 per cent of Scoa and 
is looking far a new partner, 
lost FFr6 to FFr614. 

AMS TERDAM was encour- 
aged by good 1989 results from 
retailer Ahold bat volume 
remained low. Sentiment was 
cautious before the release of 
US data later this week and the 
East German elections at the . 
weekend. The CBS tendency 
index closed L0 firmer at USA 


Ahold rose FI 120 to FI 12220 
after reporting a 34 per cent 
rise in 1988 profits to FI 195m, 
although it expected profit 
growth to slow in 1990. 

Nedlloyd, the transporter, 
was still sought by UK inves- 
tors looking for stocks which 
will benefit from the wp wwtng 
up of Eastern Europe, it closed 
FI 3.7 higher at FI 1012 with 
496,904 shares traded, down 
from Monday’s 637,821. Rome 
local brokers felt Nedlloyd’s 
price was now too high and 
will its results, due on April 
20, could disappoint if restruct- 
uring costs from its West Ger- 
man road haniAg p subsidiary 
are written off over several 
years rather than in one year. 

MILAN edged up, but vol- 
ume was stm low at the end of 
the March trading account. 
The Comit index finned 0.14 to 
66522. The market is expected 


to rise in the new account, 
largely because of the absence 
of big rights issues as well as 
expectations of good- results 
once the corporate reporting 
season gets under way. 

Trading in Mediobanca was 
active after sharply hi gher six- 
month profits. The stock closed 
L155 higher at L 18,005. Fiat 
rose L79 to L10.278 on the back 
of the launch of its Tempra 
model and continued specula- 
tion of a link-up with the 
F rench car company, Peugeot. 

ZURICH slumbered in low 
volume, the Crddit Suisse 
index easing 0.6 to 6013. AIu- 
suisse fell SFrlS to SFrl,280 
after it predicted lower 1990 
group net profits. 

Chemicals failed to respond 
to an industry report which 
said that the sector boosted its 
sales last year by 102 per cent 

Madrid slipped in higher 




The Equipment 

Industrial Services and Contracting Group 


1989 - GROWTH TARGETS ACHIEVED 


Profit before interest 
Prof it before tax 
Earnings per share 
Dividend per share 


£43.4m + 27% 


£38.6m 

38.4p 

15.5p 


+ 19% 
+ 17% 
+ 15% 


Proposal to raise approximately £46.4 million, 
net of expenses, by way of 1 for 4 Rights Issue 
of Ordinary shares at 285p per share. 


“1 989 saw the further development of the Group and the 
achievement of the initial objectives of our strategicplan. 
During this year we have built upon the achievements of 
the previous year and attained our growth targets. 

The markets which we serve are currently buoyant 
and we have our attentions closely, focused on those 
areas that will provide sustained earnings growth for 
our shareholders. . " 

We shall continue to grow in our choseirareas of activity." 


R E J Roberts, Chairman 


Fbr a c«xv of the 1 989 Annual Report a«J Accounts please vwfte to: 

Tha Secretary Simon -Engineering pic, PO Basc31 , Stockport, Cheshire SIQ ORr 
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TV3 Network plunged 45 
cents to 60 cents on news that 
it would need more f und i ng 
and on reports that it had not 
met audience share targets. 
TV3 was listed late last year at 
NZSL50 a share. 

MANILA advanced by 23 per 
cent in moderate trading, with 
individuals and institutions 
both active. The composite 
index gained 2322 to LQ6L22, 
breaking through a key resis- 
tance level of 1,050; volume on 
the Manila and Makati 
exchanges was 477m shares, up 
from the previous day's 339m. 

The newly-listed Saniwares 
closed at 3820 pesos, up 224 
pesos from its offer price but 
unchang ed from its opening 
laved, with about 8.5m shares 
traded. Ayala rose 220 pesos to 
41 pesos on talk that it will 
declare a stock dividend in the 
second quarter. 

TAIWAN was buoyed by 
news that the Government 
would allow its business people 
to travel to mainland China to 
scout for new opportunities 
and attend trade fairs. The 
weighted index rose 107.7 to 
11,925.24 and turnover rose to 
NT$1682bn from NT$157.26bn. 

BOMBAY rose on hopes that 
some industries would gain tax 
and price control relief in the 
Budget, due on March 19. The 
stock index gained 14.14, or 2 
per cent, to 688.08. 
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volume than of late, with the 
general index down 1.13 at 
27225. The market was waiting 
for the February inflation fig- 
ures, due today- 
BRUSSELS closed mixed in 
lacklustre trade. The cash 
index shed early gains to finish 
20.76 down at 6.0032L Chemi- 
cal group Solvay & Cie, which 
fell BFrlOO to BFrl3,400. 
announced after the close that 
it wanted East Germany to 
return plants worth several bil- 
lion francs which were confis- 
cated by the Nazis in 1939. 

OSLO was pushed slightly 
higher to a record close by con- 
tinued strong interest in ship- 
ping stock. The all-share index 
rose 282 to 63884 in moderate 
tradin g wor th NKr409-2m- 
STOCKHOLM closed lower 
in a dull session, with the 
AffarevSrlden index down 6.1 
at l .145-3. 
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